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Farm Mortgage Bankers’ Convention 


Established 1902 


Dedicated to Legit. 




















Standard Gas & 
Electric Company 


20 Year Secured 
744% Bonds 


Yield 8.10% 


Limited to the present issue of 
$3,500,000 


Income from pledged collateral alone 
exceeds five times interest require- 
ments of these Bonds. 

Monthly Sinking Fund retires $300,- 
000 of these Bonds annually until 
1924; $160,000 annually thereafter. 
$100, $500 and $1,000 Bonds for cash 
or on part payments. 


For full particulars 
Isk for Circular F-18 


Hi. M.Byllesby & Co. 


Incorporated 
NewYork Chicago 
{lBroadway 208S.LaSalle St 


Providence Boston 
WOWeybosset St. 14 State Street. 
































Is Your Money 
Earning 9%? 


A yield of 9.40% over a long period 
may be had through the purchase 
at this time of 


CITIES SERVICE CO. 
7% GOLD DEBENTURES 


Series D 


May be purchased through install- 
ment arrangement in denominations 
from $100 up. 


Interest payable monthly, quarterly 
or semr-annually. 


Write for Circular D-15 


Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 


























Write for this 


“Pandect Prospectus” 


It contains full particu- 
lars about our Sinclair 
Oil Pandect and others 
equally as exhaustive. 


The Financial World Research Bureau 





PANDECTS 
SINCLAIR OIL 


ANACONDA COPPER COLUMBIA GRAPHOPHONE 
FIVE LOW PRICED STOCKS MIAMI COPPER 
THE TEXAS COMPANY KENNECOTT COPPER 


Contain a wealth of new data which is extremely significant of 
the value of these stocks. 


NOUESTIONABLY, our SINCLAIR PANDECT is the most 

exhaustive independent report ever published on that com- 
pany’s securities. 
There are 15,000 words of text, exclusive of graphic charts, 
statistics, tables and numerous explanatory notes; altogether a 
collection of immensely valuable information for every one of 
Sinclair’s 30,000 present stockholders, and many thousand pros- 
pective stockholders. 


The Financial World Research Bureau 


“Reveals the Facts a Stockholder Ought to Know”’ 


29 Broadway 


New York 
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UR Merchant Marine for some time has been flying 

the flag on a deficit, or has been just about break- 
ing even! Stockholders are worried. Little wonder! 
But what of the future? Is the outlook hopeless? 


Next week Lawrence Beech, in our Market Maze 
Department, will answer such queries for the stock- 
holders of International Mercantile Marine. 


Farmers Are Better Off— 


And that means more purchasing power in the West, 
Better Business for the East, and Better sentiment in 
the Markets. ‘Next week, “Seelby” will analyze 
American Agricultural Chemical, and will offer some 
valuable conclusions regarding the status of fertilizer 
stocks. 


Other Features— 


The next issue will include in its worth-while Table of 
Contents, a competent analysis of Pacific Gas & Electric, 
a promising public utility with a record; a searching rail- 
road analysis; and about sixty discussions of stocks, 
bonds and matters of financial moment. 


CYhe 
FINANCIALWORLD 




















482 





The Financial World 




















SEP 26 1921 





es 














| THE FINA 


——— — SSS __ SSS SSS SST 


NCIAL 1 WORLD 





—_$=$SSSH/SBESSSSSSsayp 





























Vol. 36 ; 


The Minancial Werld was estabiished te diffuser the 
Sp celleia cad ab eects We ae on, Ganlitans te tae. oe en oo 


we oe ee SS ee 6 ees oe. 





truth about invesimeuts, has constantly maintained 
as leng as it clings te this ideal 














NEW YORK, SEPTEMBER 26, 1921 











Can Our Debtors Pay? 


What Is to Be Expected Abroad ? 


Limitation of Armament. 


r HE greater the facility of expres- 
[sie which one may possess, the 
greater breadth of view which one 

iy have the more difficult does it become 
approach any phase of the foreign situ- 
tion without being impressed by the tan- 
e of relationships, the feeling that no 
nancial, political, moral, sociological or 
psychological phase can be treated as 
tanding apart, but can only be intelli- 
gently analyzed when its peculiar relation 
the whole of the world structure is 
taken into due account. There never was 
little place for the man with one idea, 
th one sovereign remedy for the ills of 
world. Never so great a need and 
pportunity for the hopeful, cheery, prac- 
al optimist, for the man who knows 

t the blacker the cloud the brighter the 
lver lining will eventually prove to be. 


GROWTH OF CONSOLS 


(he other day the writer was requested 
prepare a history of the origin, price 
‘tuations, etc., of the British 24 per 
nt. Consols for Barron’s National Finan- 
i| Weekly, a leading financial paper, 
ublished by the Dow Jones organization. 
gathering together the financial data 
covering this issue, the premier security of 
reat Britain’s national pre-war debt, it 
impossible to fail to emphasize its 
iden, tremendous growth through each 
r period of the past one hundred and 
ty years and the gratifying fact that in 
nes of peace contraction of the debt had 
ariably taken place. A few days later 
found the same idea developed and em- 
‘sized in regard to our own national 
bt in an article by David F. Huston, 
rmer secretary of the United States 
easury, in an article in the current num- 
of World’s Work. If it seems hope- 
to think that mankind cannot learn 

vy a lesson which all history has taught 
n we are indeed pessimistic, but there 
many factors now to be considered 

it leave such pessimism without justifi- 
ion. The Hohenzollerns, the Haps- 
rgs and the Romanoffs have taken their 
al, several departures from the pages of 
tory, such crowned heads as yet main- 











By C. S. BURTON 


tain their thrones are quite as responsive 
to the clamor of public opinion as are the 
heads of the older and newer republics. 
The chemicalization of war has robbed it 
of its so-called glory. The advance of a 

















THAT NURSE! 
—Alley in Memphis Commercial Appeal 


EVER has there been so great a 

need for the discharge of Nurse 
Pessimism and the engaging of Nurse 
Optimism than right now, according 
to Mr. Burton. 


corps of tanks is quite another thing from 
the charge of the Light Brigade; more 
important still, modern warfare claims the 
undivided attention of both combatants 
and non-combatants, as it never did be- 
fore, and as a result there is hope for such 
a universal sentiment against war, among 
all civilized nations, that it may hereafter 
be classed as something that is not con- 
sidered good form. It is quite inconceiv- 
able that the world will ever again allow 
a vast military machine such as Germany 
possessed to be built up without protest 
and, if necessary, effective prohibition, be- 
fore it reaches a dangerous state of com- 
pletion. For the strictly non-combatant of 
today the lesson lies in the burden of 





Stabilization of Exchanges. Foreign Issues 


taxation, which all the world is now pon- 
dering with an unprecedented unanimity 
and happily, also with an increasing sense 
of the alternative, if the crushing weight 
is not lifted. The old adage that “the Nat- 
ural state of Man is War” has always 
been taken with the qualification that it 
was meant to describe Eric the Red, or 
the Tartars of the day of Charles the 
Hammer, rather than the nineteenth or 
twentieth centuries. Yet within a few 
weeks tradition is to have one of its great- 
est struggles; we are to know whether 
the dead or the living are to rule. If with 
all the civilized nations of the world 
openly facing moral, social, financial and 
political bankruptcy unless the outpourings 
for war purposes can be choked precip- 
itately and effectively, to stay choked; 
the old tradition cannot be buried ;—then 
we must admit that “the Natural state of 
Man is War.” There is no precedent for 
the opportunity of the peoples of the 
world to make their voice heard, their will 
supreme. Today there exists no power in 
the world among all of the nations that 
would dare to flout a clear, united expres- 
sion of the public will. In what Mr. 
Hughes says must be termed, “limitation 
of armament” lies therefore the first hope 
of a turning point or rather perhaps the 
establishment of a starting point in the 
disentangling of foreign relations. 


MUST REDUCE EXPENSES 


When armament expenditures can be 
curtailed and drastically, budgets can be 
balanced, deflation begun in an orderly 
way with due caution, preventing collapse, 
and it will be possible to think about the 
stabilization of exchanges. Upon. this 
topic much has been written apparently 
without the realization that no such thing 
could be in reason contemplated until ex- 
penses could be reduced below revenues. 

Stabilization of exchanges means, in-ef- 
fect, the reestablishment of the gold 


standard; when this is accomplished there 


will be the problems for the American 
people of a further commitment in for- 
eign securities, from the investment angle 
rather than from the standpoint of mere 











speculations in exchange. In this direction 
the first large problem wiil lie in the re- 
funding uf the debts, which foreign na- 
tious now owe to our own national gov- 
ernment, in the form of demand notes, and 
upon which there has now accumulated 
some.hing like 15 per cent. of unpaid in- 
terest. In iiself this immediately harks 
back to the problem of war expenditures. 
lf the competition for larger navies and 
more effective preparedness of land forces 
is to continue, the revenue to meet interest 
or make sinking fund payments simply 
cannot be had. For ourselves, taking a 
purely selfish view of this one phase, it be- 
hooves us to isist upon etfective limita- 
tion of armament, if we hope to receive 
from our debiors what is due us and 
which is naturally offset against our own 
Liberty Bond issues, out of the proceeds 
of which these loans abroad were made. 
Our Government wishes to divest itself of 
the ownership of these foreign obliga- 


tions, but such obligations cannot be sold 
to our own people, in any event, until pay- 
ment of interest and the regular, gradual 
reduction of principal can be assured. 
When this can be done, our own Liberty 
Bonds can be refunded on a long time 
basis, as they must be eventually, and the 
world can breathe easier as it sees sinking 
fund payments on a reasonable basis and 
interest rates working lower as they are 
sure to do, with peace assured and war 
preparations tabooed. 


THE GERMAN MARK 


Coming back to current happenings, the 
thing of greatest importance is the fall of 
the German mark to below one cent per 
mark. The normal quotation for marks 
was always around four marks per dollar, 
the mint value of the gold mark in terms 
of our currency being 23.8 cents. The re- 
cent quotation in Berlin was one hundred 
marks per dollar. The Berlin bourse was 





compelled to close after some weeks o 
hysterically high prices for all sorts « 

securities. Undoubtedly a large part « 

such public buying on the Berlin bou: 

was brought about by the desire to e. 
change marks for shares representing 

definite interest in something, industria! 
enterprise or utility at least, some tangil 

property. In other words, the Germa 
holder of his own country’s currency wa 
shrewd enough to see the inevitable resul: 
if the printing presses could not be 
stopped. For the investor in this country 
who has purchased marks either in th 
form of currency, or checks which he may 
or may not have deposited in a Germa: 
bank for credit to his account, or, who ha 
bought Government or municipal bonds, 
the outlook is not so bright. Germa 
banks have for some months been in th 
habit of making consignments of these 
bonds to this country, payment for the 

(Concluded on page 513) 


A Study of Public. Utilities 


Review of Situation Preliminary to a Series of Eight Analyses of 


y HILE every line of endeavor 

W which has proved its usefulness 

may be considered as a component 

part of the industrial integer, yet two 

are particularly conspicuous because of 

their essential character. They are the 
carriers and the utilities. 
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Artificial Gas Production in 
Billions of Cubic Feet 


The railroads and the public utilities 
bear a marked relationship from the se- 
curities market’s viewpoint. Both have 
operated under adverse conditions during 
the last four or five years and this has 
been reflected in the parallel market action 
of their respective capital issues. The 
railroads have long been under the mi- 
croscope and it is timely that the public 
utilities also be examined. 


Although there exists no primary market 
for purposes of new financing nor a 
recognized trading market for the ex- 
change of securities already outstanding, 
such as the copper industry has on the 
3oston Curb, nevertheless, there are 
approximately $20,000,000,000 of stocks 
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Leading Companies 
By RAYMOND V. SYKES 


Statistician, THE FINANCIAL WorLpD 


and bonds of public service corporations 
distributed among the investors of the 
United States, either directiy or through 
the holdings of banks and insurance com- 
panies. Public utility financing in the 
past has been handicapped, and such an 
achievement as the toregoing would 
scarcely have been possible in any other 
industry of less intimate importance to 
tue public. 


CAPITAL NEEDS 


The capital investment which this indus- 
try calls for has by no means reached its 
maximum, however. It is conservatively 
estimated that $1,000,000,000, annually, for 
the next five years must be expended for 
replacements, additions and betterments. 
These figures are based upon indications 
of the probable demand in excess of pres- 
ent plant capacity and equipment and in- 
clude all branches of public service. Con- 
ditions under which this financing will be 
undertaken appear more favorable. The 
sale of new securities to customers of an 
established concern is meeting with pro- 
nounced success. Shareholders in their 
own local service company are in a posi- 
tion to see that justice is not violated by 
regulatory bodies and can lend their in- 
fluence toward securing rates adequate 
to allow a fair return on invested capital. 
The companies themselves not only have 
a ready source of capital under the cus- 
tomer-ownership plan, but, what is more 
important, are sympathetically regarded 
by the community in which they operate. 

A centralized market would no doubt 


have its advantages in aiding in the dis 
tribution of the tremendous volume of 
new issues which are believed to be im 
pending, and in the exchange of existing 
securities, but a good deal of opposition 
to 'the plan crops up whenever it is 
seriously proposed. As the situation now 





Telephone Stations in 
Millions 


stands, public utility securities are con- 
fined largely to the investment class and 
professional speculators pay them little 
heed, due largely to the fact that short 
selling is obviously impossible, and quick 
profits through manipulation not easil) 
obtainable. In addition to creating false 
values and jeopardizing the holdings 0! 
real investors, it is felt that the establish 
ment of an open market might interfere 
with the successful operation of the 
valuable customer-ownership plan, as out- 
lined in a preceding paragraph. 


As the tide is turning in the affairs 
of the distressed railroads so it is in the 
case of the public utilities. Regulatory 
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bodies have recognized the rise in oper- 
ating costs which accompanied inflation, 
and adequate rates for service rendered 
are now the general rule and not the 
exception. A better understanding also 
is noted among the Public Service Com- 
missions, public utility managements, and 
the general public. Fortunately, the long- 
established idea that to assume an antago- 
istic attitude toward a public service 
rporation was the quickest and safest 
way by which those ambitious in politics 
ight mount to power is fast being dis- 
lied. Public service, which is of such 
importance to every community in 
this day and age, candidly should be paid 
for at a rate sufficient to permit its con- 
nuance and attract new capital when 
expansion is necessary. 





tates did not advance as rapidly as the 
purchasing power of the dollar declined 
and the margin of safety for interest and 
dividends was many times small enough 

ause some alarm during the latter days 
f the war and immediately following the 
\rmistice. It is not likely that the con- 


verse will be untrue. In other words, the - 


process of deflation offers the opportunity 
for the utilities to recover their former 
financial standing before modification of 
rates is sought or effected. Current earn- 
ngs statements are bearing this out, by 
showing some declines in operating ratios, 
the savings, of course, going directly into 
the net operating revenue balances and 
eing available for depreciation, reserves, 
fixed charges, taxes and dividends. 


he remarkably improved credit condi- 

n in this country may mean a partial 
return of inflation, but the highly distorted 
values which obtained in 1920 are not 
likely to recur. Even if commodity 
prices should rally under the influence of 
a plethora of credit to a level in keeping 
with the present wage scales rather than 
further general wage reductions the new 
els for coal, and fuel oil especially, will 
sufficiently low to permit operations on 
profitable basis under current rates, with 
few exceptions. One almost certain result 
* easier credit which may be counted 
upon is higher market prices for all fixed 
ncome-bearing securities where payment 
f interest and dividends is not in doubt. 


The most favorable factor in connection 
ith the public utility industry is its po- 
tentiality. The ever-increasing population 
ind the new uses to which fuel gas and 
‘ectric power are being put, almost daily, 
eveal the requirements in this field as 
hardly more than beginning. Nor is all 
f the available population reached, even 
t present, by cither the telephone, electric 
wer or gas services. The transition of 
the United States from an agricultural to 
n industiial nation also means an increas- 
ng demand upon the tractions for addi- 
nal service in the way of extensions to 
s and more passenger cars. 


= 


Fach of the important branches of the 
lic utilities will be commented upon 
‘clow in brief, dealing in generalities, and 
subsequent articles the more important 
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companies themselves discussed. An en- 
deavor will be made to point out their 
.respective merits and weaknesses, particu- 
larly from an earnings and _ securities 
market standpoint, and their indicated 
future. Generally speaking, the outlook 
for the utilities is so favorable that Tue 
FinANciAL Wor tp feels the attention of its 
subscribers should be directed toward the 


A greater application of the use of elec- 
tricity itcr domestic purposes also came 
about at that time. Private homes as well 
as hotels and hospitals found the servant 
problem half solved by the many electric 
machines now on the market. 

A surprising feature in connection with 
the increased production of electric current 
is the decrease in cost per unit. In 1902 





Electric Current Production in Billions of Hp.-Hrs. 


many unusual investment opportunities 
now available in this field. 


* * * 


ELECTRIC POWER INDUSTRY 


The production of electric power for 
commercial purposes is comparatively a 
new industry and as such may be consid- 
ered as being in the embryonic stage. 
Nevertheless, since its practicability has 
been established the growth has _ been 
prodigious. Electric energy forms the 
basis and makes possible three of the four 
general groups of public service; the light 
and power, traction, and telephone and 
telegraph. 


Not more than twenty-five years ago 
the national investment in electric light 
and power companies was almost negli- 
gible, while today it is conservatively 
estimated at close to $4,000,000,000, dis- 
tributed among approximately one and 
one-half million private investors exclusive 
of the holdings of banks and insurance 
companies. 


The increasing demand for electric cur- 
rent is revealed in the production figures 
compiled by the statistical department of 
Tue Nationa City Company and repro- 
duced graphically on an accompanying 
chart. Over the period from 1902 to 1920 
the amount of current produced multiplied 
fifteen times to 60,000,000,000 horse- 
power hours per annum. And the fact 
stands out prominently, that despite the 
industrial depression of the last severa! 
months, there exists virtually no idle plant 
capacity at this time and many plans to 
increase output are being formulated and 
their execution deemed imperative. 


The scarcity of labor during the war 
gave the electrical industry a marked 
impetus. The use of central station power 
for manufacturing purposes did away 
with cumbersome local plants, releasing 
labor for other and more vital needs, and 
moreover it proved to be more dependable. 


each kilowatt hour of energy was esti- 
mated to cost 2.60 cents to produce. At 
this time the figure is placed at 1.25 cents, 
which is only fractionally higher than the 
low in 1917 before wages and materials 
began to mount. Production per plant 


employe has shown a steady rise, going ‘ 


from about 80,000 kilowatt hours per 
annum in 1902 to over 300,000 kilowatt 
hours in 1920. This has been possible 
through improved machinery, principally 
by the adoption of the steam turbine, and 
the utilization of natural energy, namely, 
water power. Efficiency of hydro-electric 
production is given as 90 per cent. 


In passing it might be noted that the 
future of the hydro-electric industry bids 
fair to be impressive. Older countries 
than the United States have realized more 
fully the importance of developing this 
field. Hoiland and Germany, particularly, 
are reported as contemplating vast water- 
power projects, not only because of the 
cheap energy offered, but of the greater 
need of conserving their coal supplies and 
employing labor to better advantage else- 
where. This country, too, is beginning to 
appreciate the fact that a tremendous 
saving in costs in the mining and trans- 
portation of coal would be effected by 
establishing great power stations along its 
rivers with a network of high-tension 
distributing lines to the centers of popula- 
tion. Plant capacity for manufacturing 
purposes is sufficient for years to come 
and the immediate future will likely see 
more and more capital diverted for hydro- 
electric expansion as the most profitable 
form of employment to which it can be 
put. Today only about 36 per cent. of 
the total current produced in the United 
States is derived from water power. 


Electrification of the railroads has hard- 
ly begun. Of nearly 260,000 miles of 
railroads in this country not more than 
1,000 miles are electrically operated. The 


(Concluded on page 518) 
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The Life of Miami Copper 


Limited Remaining Life of Commercial Ore of Great Copper Enterprise 
But Stock Has Exceptional Attractions Nevertheless 


By CARPEL L. BREGER 














T is under com- 





mingled cross cur- 


| rents of sentiment, 


and seeming contradic 
tions, that I emphasize 


Ore Reserves at Miami 


Showing changes in ore reserves, amounts mined out, and no new real ore 


discovered. 





— ground yet to be 
| tested, of which a 
large aggregate area 
should have ore.” 


Perhaps it should, 


he limited nature of . 
- ie lif f Dec. Remaining Reserve Mined out and new development since previous figures Alas! It does not. No 
the see Na 1 : “ee 3lst First-¢ muredianie ‘ Actually Mined Out Bisa ey New “Ore’”’ Added new commercial ore 
commercial ore of the Tons Assay TonsOre Assay Metal* Metal* TonsOre Assay | has been found. Fur- 
Miami Copper Com- 1920 10,723,410t. 2.26% 1,802,558t. 1.97% 35,510t. 20,744t. 1,471,619t. 1.0 % 11: sae 16 

eee ee 1919 11,054,349 238 1,606,796 2.04 34,615 36.073 181,100 6 | ther drilling since 1911 
pariy at Miami, “Arizona, 1918 12,570,000 2.38 2,134,520 wz02 43,117 55,074 -55,0007 0 12 has resulted only in 

in the same breath W117 14,760,000 2.40 1,641,507 2.03 33,322 30,360 0 0 } * : 
and 1916 16,400,000 2.40 5,347,801 2.18 116,789 122,240 948,000 0 | raising tonnage of what 
suggest the stock as a 1912 20,800,000 248 ........ ens: tac ae 


good speculative pur- 
chase—at recent prices 
around $18 to $22. 


When, also, I point 
out certain discrepancies 
between ore grade as 
mined in actual prac 
tice, and ore grade as 
reported in ore reserves, 
I wish to emphasize 
most strongly that 
Miami’s engineers have 
stuck closer to facts 
than any other of the 
great mine development 


serve. 


tons). 





short tons copper metal. 


assay reported for entire ore. 





is called the “lowgrade 





12,623,182t. 2.08% 263,353t. 273,491 


*These two columns expressed in tons metallic copper; **assumed actual assay 
of new rock added to ore reserves; flost or eliminated from ore reserves in excess 
of tonnage mined out that year. 


Summary of Salient Points; Ore reserves at end 1912 were 20,800,000 | 
tons ore, assay ZA8% copper in the ground as reported, containing 515,840 
Mined out since, and to the end of 1920, were 
12,623,182 tons, assay 2.086% copper as actually mined, or 84.1% of original 
Recalculations officially result in reduction 
by 273,491 short tons metal the remaining copper metal content of ore re- 
This, notwithstanding 2,545,000 tons new “ore” added (32,000 tons 
copper metal), actually excecds copper metal mined out (which was 263,353 
New calculations reducing metal reserves, in excess of metal mined 
out, show original metal estimate (515,840 tons) too high by about 33,000 
tons, or 5% to 6% “exaggeration,” which is remarkably accurate. 


2,545,000t. 


1.25%** ore’ mass from 17 mil- 
I lion tons of 1.25% rock 
to 36 million tons aver- 
aging 1.06% as report 
ed at the end of 1920 
(which laps around but 
is not counted in com- 
mercial ore). 


Remaining commer- 
cial ore was 10,723,410 
tons, average assay re 
ported, 2.26% copper, at 
the end of 1920. About 
9 million tons will re- 











organizations. Such a fiasco as Alaska 
Gold would never have been possible had 
only a fraction of the engineering care 
been used as was used by Miami in figur- 
ing ore reserves and their grade. Engi- 
neers could reveal some interesting facts 
regarding this important, in fact crucial 
point, in other copper enterprises. 


Miami reported 20,800,000 tons of first- 
class ore at the end of 1912. It averaged 
over all, good and bad, 2.48% copper, as 
reported. The best ore of the lot averaged 


only 2.086% copper as mined out in actual 
practice, over the eight years 1913-1920 in- 
clusive. There were 12,623,182 tons mined. 
The best ore as mined for eight years past 
runs only 84% of the average assay orig- 
inally reported for all. 


These ores occurred underlying 58 min- 
eralized acres, developed or explored up te 
then, out of 222 total acres mineral lands 
Doctor WEED, then near his prime, wrote 
in The Mines Handbook, 1912-13: 


“There remain 164 acres of mineral 


main on hand to start 
1922. That is about five years’ supply at 
effective capacity, four years at maximum 
capacity. 


The table shows that 2,545,000 tons of 
“ore” is the total addition to the commer- 
cial ore from 1912 to the end of 1920. No 
new ore was actually found, only this: It 
is advisable to mine out, in the future 
mine plans as now promulgated, blocks of 
lowgrade rock not previously counted as 
minable ore; 2,545,000 total tons so added 























$3,000,000 MAIN SHAFTS AND ADJOINING MILL OF MIAMI COPPER COMPANY AT MIAMI, ARIZONA 
Oiher great porphyry coppers have their treatment works 8 to 28 miles from the mines, depending largely on 


water supply. 


Miami is the only one with mill right at the mine. 


Water is a curse at Globe, Arizona, mines 


7 miles distant; they sell some of the curse to Miami. 
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to “ore.” It probably averages not over 
1.25% copper. 


Without giving the details, which would 
be more appropriate to an engineering 
journal, the results of ore reserve studies 
t Miami show that the original ore grade 
estimated in 1912, namely 2.48% copper, 
exaggerated” by only 5% to 6% the ac- 
tual ore grade as in the ground (2.351% 
copper). The figure shows exceptional 
accuracy. More than 60% of the ore body 
mined out to date runs as mined about 


89% of the assay in the ground. This, too, 
is exceptionally good. The discrepancy is 
due to “dilution” of the ore as mined with 


outside rock and failure to mine out in 
practice part (approx. 10% is assumed) of 
the original tonnage of real ore. The net 
result to date has been: approx. 100% is 


minable as to tonnage estimate, but best 
portions of ore as mined assay only 84.1% 
of total assay originally reported. 


One practical lesson to learn from this 
is that the remaining 10,723,410 tons of 
2.26% commercial ore will probably aver- 
age as mined out a bit under 1.9% copper 
(1.97% average for 1920 and steadily de- 
clining in recent years). 

POSSIBLE FINDS? 

Also, the 36 million tons of lowgrade 
rock, reported to assay in the ground 
1.06% copper, will do well to average 
0.9% copper as mined out in practice, if 
it ever comes to mining this kind of rock. 
This material might be profitable with low 
costs and copper prices above 20c a pound. 


The possibilities are fairly exhausted as 


to further good ore finds in the property, 
though not utterly exhausted. Also may 
be dismissed the possibility of acquiring 
immediately adjoining ore properties avail- 
able to mine shaft and mill. The neigh- 
boring Inspiration company has corraled 
practically all such likely parcels known. 


However, Miami is the only big copper 
with mill right at the mine shaft. There 
is 26 miles or more rail haul from mines to 
mill at Ray, Utah, Nevada and Anaconda. 
If Miami could within such or other prac- 
tical rail radius acquire ores treatable by 
present mill and power plants (or slightly 
modified) it would prolong the earning life 
of this great equipment, one of the finest 
in the world, and which recovers a higher 

(Continued on page 508) 


What Becomes of Profits? 


No. 30—The Fertilizer Stocks, No. 1 


Scope of the Recent Panic—Former Panics and Recoveries—Improved Cotton 
Situation—General Outlook for the Trade 


By “SEELBY” 


T O the senilely minded whose eyes light dawns in the fertilizer trade. And 


and minds see only the past, and 

past performances, last year was a 
veritable nightmare in the fertilizer trade. 
It revealed the leaders in the industry lIos- 
ing more in one year than the combined 
boom profits of ten years previous, so far 
as concerns available profits for the com- 
mon shareholders. It wiped out in a single 
cataclysmic year the surplus that it took 
much more than ten years to accumulate, 
and instead, swamped the leaders under 
staggering new burdens of heavy bonded 
debts. Their common stocks collapsed in 
price from near 100 or more in the 1919-20 
boom, to near 25 recently. 


So much for the nightmare—and it has 
been a horrible one. But nightmares do 
not last forever. Dawn comes inevitably, 
and brighter day succeeds the night so 
long as the sun endures. 


FUTURE BRIGHT 


To those enjoying youthful resiliency of 
mind, and the capacity to look ahead joy- 
fully to the future, and to see in the future 
as many good opportunities as ever were 
in the past (and more, too), the future 
holds as sunny opportunities as ever shone 
in the sunniest past of the fertilizer trade. 


Che trade and the fertilizer stocks have 
| their nightmares before, and probably 
| again. In two decades no less than 
‘ complete collapses have hit them, and 
far four recoveries. Each cycle of high 

low has seen 300% to 400% or more 
erence between high and low prices. 
se who bought low reaped golden har- 
ts at the next high. It has recently 
n and still is “low” time, and those who 

at low time are reasonably assured of 
re golden harvests when the next day- 
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day is reasonably bound to dawn. 


Here, for instance, are some of the ups 
and downs before: 


From 76% high to 17% low was the rec- 
ord of Virginia Carolina common stock 
between the 1901-02 boom and the 1903 
panic, recovering to near 40 in the 1906 
boom, only to drop to 12% record low in 
the 1907-08 panic. American Agricultural 
common fell from 25% to 10 in the 1907-08 
panic. Note the remarkable recoveries of 
the stocks after every panic, going back, 
say, to 1907: 











Recoveries After Panics 
Virginia- American 
Carolina Agricult. 


Panic 1907-08 .....ccccccsece 12% 10 
Wide. WROTE oc cccccvecccasic 70% 63% 
gE: eee 15 41% 
BUN, SD hos ee ds tas eons 51 102 
Low, fall of IO1T... 2.5.00 26 ac 
High 1919-20 boom.......... 92% 113% 
PUN TE “ok wacscecciwcus 25% 2614 
Next recovery? .....ccccors » ? 








To the buoyantly minded who are able 
to see something rosy for the future, it is 
important to reflect that less new plant ex- 
tension and less new competition have 
flooded this trade than almost any other 
major industry. The war brought about 
enormous plant expansion in the iron and 
steel, coal and coke, copper and metals, 
oil, ship, motors, electrical, machinery, 
rubber, leather and other industries all 
along the line—but not in fertilizers. 
Where other trades have now useless war 
plants as white elephants on their hands, 
not so the fertilizer trade, as a whole, and 
particularly as regards the leading com- 
panies. Where other industries cannot 
possibly hope to keep their factories going 


at effective capacity, except under extraor- 
dinary boom conditions, the fertilizer fac- 
tories are insufficient to meet ordinary 
demand, if there were ordinary demand. 


The ordinary demand for fertilizer is a 
growing demand. The year 1920-21 has 
had its black side in the cotton farmers 
trying to get along without fertilizer. It 
has had its bright side for the trade in 
showing it cannot be done. Witness the 
disastrous cotton crop this year, in the 
face of ideal weather and abundant labor, 
but no fertilizer! The lesson of the cotton 
crop disaster of 1921, due to lack of fer- 
tilizer, will be worth vast sums to the 
trade, for its advertising and selling value 
in the future years. 


CHEAPER COSTS 


An important point in the trade is 
cheaper costs. ‘This refers not only to 
cheaper labor. Labor has been completely 
liquidated in the South, where are most 
of the factories, and where the silkshirt 
darky laborer is, like the war, a thing of 
the past. We refer here to cheaper acid. 
Sulphuric acid makes up half the ingre- 
dients of phosphates and most fertilizers 
Many smelters and other industries have 
installed sulphuric acid by-product addi- 
tions during the war. The installation cost 
of those plants was high; their operating 
cost low; the result is a probable over- 
supply of acid which those works can af- 
ford to unload at almost any price, to the 
advantage of the fertilizer trade that buys 
the acid. 


However, the benefit of more abundant 
and cheaper acid is not an unmixed bless- 
ing to the trade. It has its drawbacks, 
too. One drawback is that one leading 
company is tied up with long-term con- 
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tracts for acid at former high prices. 
other drawback is that some of the acid 
plants, having no other market for their 
acid, are themselves going into the fer- 


An- 


tilizer trade. The Tennessee, Mountain, 
Anaconda, etc., copper companies are ex- 


amples. 


Another advantage to the fertilizer 
manufacturing trade is the probability of 
cheaper cost of raw ingredients like Chile 
nitrate and German potash. Depreciated 
exchange in both Chile and Europe helps 
our fertilizer companies buy at reduced 
prices, in American money, these foreign 
ingredients to make into finished complete 
fertilizers. This, too, is not an unmixed 
blessing to the trade. 
One is_ that 
manufactured abroad. 


It has its drawbacks. 
cheaper fertilizers can be 
This, in turn, how- 
ever, is offset by the export tax in Ger 
many, our own import tax and anti-dump- 
ing law, and Germany’s growing tendency 
to “inflation”—all of 
advantage. 


which work to our 





How Added New Bond Burdens 
Exceed Dividends 
Formerly Paid on Common 


Virginia- American 

Carolina Agricult. 

New bonds, 714%, 1920-21 $12,250.04) $30,000,000 
Yearly interest vie 818.750 2.250.000 
Sinking fund etek 600.000 200.000 
Yearly Charge*......... $1,518,750 $3,150,000 


Cash Dividends Heretofore Paid on 


Common 
Fiscal year ending 
1921 
120 
1919 
1918 
1917 
1916. 
1915. 
1914 
11} 
siz 
1911 


. $1,399,220 
1,679,064 


$1,280,176 





*Yearly bond charges (new additions only), 
exclusive of bond discount charge. 





Seemingly, but only seemingly, black is 
the heavy increase in bonded debt. It 
seems blacker still when one reflects that 
never yet have cash dividends been paid 
on the common stock as much in amount 
as the new interest and sinking-fund bur- 
dens, except in the one single boom year 
1919-20. In other words, the added bond 
burden requires more cash yearly than the 
two leading companies ever before paid 
out to common shareholders. If the cash 
that used to be paid to common sharehold- 
ers must now be diverted for some years 
to come to bondholders, the future seems 
dark. Yet almost precisely the same con- 
ditions stared investors in the face in both 
1907-08 and again in the 1914 panic, when 
new financing imposed seemingly unbear- 
able loads ahead of the common stock. Yet 
those who had the courage to invest in 
those times reaped golden rewards. Father 
Time, who adds new burdens, adds 
strength with the years to meet these bur- 
dens, and the fertilizer industry of this 
country is still in its early stages with all 
the vigor of youth. 

The annexed table shows how, in fig- 
ures, the new bond burden requires more 
cash than the companies have ever been 
able heretofore to pay on the common 
shares: 


488 











Virginia-Carolina Chemical Company 


Fertilizer Trade: Its Finances and Profits, and What Becomes of Them. 





Finances: Debts Owing, Funds to Meet Them; Capital; Etc. (May 31) 


Owes: Debts 











1921 1920 1919 1918 1917 1916 
Bills, ace’ts, taxes...... $29,083,052 $27,529,423 $23,102,650 $19,614,543 $12,039,141 $7,437,833 
Funds to meet debts 
LEE. (ce susnbacet sikes ue $7,407,814 $8,467,583 $7,202,091 $6,776,286 $4,256,124  $4,047.444 
Salable securities ...... 281,912 638,511 1,470,039 1,595,665 356,956 309,441 
Receivables ...sccxcess 32,692,116 33,873,892 31,961,182 25,629,595 22,281,234 19.552.508 
Gross funds above.... $40,381,842 $42,979,986 $40,633,312 $34,001,546 $26,894,314 $23,909,391 
Net cash resources..... $11,348,790 $15,450,563 $17,530,662 $14,387,003 $14,855,173 $16,472,458 
Other Assets: (1) Realizable 
IRVURIOII © ikcccsonsens $15,534,370 $21,189,109 $18,594,077 $18,706,853 $13,260,988 $11,119,841 
Other Assets: (2) Fixed ‘ 
Lands plants, good-will. $51,235,093 $48,491,314 $46,352,081 $45,707,718 $45,556,568 $44,.417.352 
Invest. in subsid's...... 7.198.678 7,484,912 8,241,624 8,339,234 8,302,443 7,988,215 
Skg. funds, prepaym’ts. 2,393,759 1,095,200 $33,425 688,564 481,834 547,571 
Less: depreciation 1,755,988 1,569,448 1,082,480 0 0 0 
Net fixed assets...... $59,071,542 $55,501,800 $54,344,650 $54,735,516 $54.340,845 $52,953,138 
Issued Capital 
Bonds, 5%, due 1923.... $11,400,000 $11,700,000 $12,000,000 $12,300,000 $12,600,000 $12,900,000 
Bonds, 6%, due 1924 .. 2,617,000 2,799,137 4,029,440 4,609,385 4,734,505 4,861,320 
Bonds, 7%, due °82.... 12.250.,000 0 0 0 0 0 
Pfd, 7% cumulative 21,568,573 21,466,791 20,425,891 20,012,255 20,012,255 20,011.81s 
Subsids, 7% pfd ...... 400,000 400,000 400,000 400,000 400,000 400.000 
Common stock, par $100 27,984,400 27,984,400 27,984,400  27,984.400 27,984,400  27.984.000 
Profit-Loss Surplus .. $8,776,016 $27,434,856 24,109,233 $21,552,295 $15,608,135 $13,175,376 


Book or Paper Profits 
(Based on sales, less what the bookkeepers figure as “working costs,’ depreciation, 
repairs, bond discount and other charges as reported by company; 
fiscal years ending May 31) 
1921 1920 








1919 1918 1917 1916 

SiN MAINE oii ois nc'isknss $87,058,974 $138,918,235 $136,379,926 $122,463,.670 $83.774.580 $68,139,824 
Working costs.......... 94,978,180 124,370,881 120,166,334 105,630,728 78,272,164 60,166,646 
Repairs; maintenance... 2,787,608 3,461,039 3,696,401 2,998,552 2,145,831 1,924,750 
Discounts: bad accounts 2,446,069 1,434.569 1,186,325 1,012,001 451,335 880.581 
Bond charges..:........ 2,481,479 1,899,700 2.268.079 1.808, 599 1,248,863 1,160,298 
Preferred dividends..... 1,750,622 1,682,043 1,604,165 1,600,976 1,600,944 1,600,472 
Net to common........ —$17,384,977* $5,670,003 $5,061,091 $6,783,693 $3,055,443 $2,907,077 
A share common on 279.844 

Serre ee —$62.09* $20.26 $18.09 $24.24 $10.92 $19.39 
ee Ee 5.00 6.00 6.00 3.00 1.50 Nil 


Available Profits, in Realizable Assets 


(Based on realizable assets on hand as revealed in the balance sheet, i.e., net cash 
resources, salable merchandise; their net gains, if any; plus dividends paid on the 
common; ignoring as available profits, if profit at all, gains in fixed assets) 








Credit, cash dividends... +$1,.399.000 +$1,679,000 +$1,679,000 + $840.000 + $420,000 Nil 
Debit, new bonds....... —12,250,000* Nil Nil Nil Nil Nil 
Net cash up? down?.... — 4,102,000* — 2,080,000 + 3,143,000 — 468,000* — 1,617,000* —$1,429,000* 
Inventory gain? loss.... — 5,655,000 + 2,595,000 — 112,000* + 5,556,000 +2,141,000 + 2,259,000 
Net Available for Com- 
MRO TRON. 66 ove hens —$20,038 ,000* +$2,194,000 +$4,710,000 +$5,818,000 +$944,000 +$830,000 
a ee —$71.56* $7.84 $16.82 $20.78 $3.37 $3.00 


Further gains, but not available profits for common stock 








Gains, fixed assets...... $38,570,000 $1,257,000 —$391,000* $395,000 $1,387,000 $1,172,000 
Bonds, etec., paid, net.... 380,000 590,000 366.000 425,000 427,000 433,000 
Unavailable gains ...... $3,950,000 $1,847,000 $757,000 $820,000 $1,814,000 $1,605,000 
Shares Prices; Dividend; Profits 
Share Prices Calendar 
Years 1921 1920 1919 1918 1917 1916 1915 1914 1918 1912 
DE ciivhsenthas vacevbueed 42%, 80% 9214 6014 46 51 52 34% 43% 57% 
NN EE ee 20% 203%, §1 33% 26 36 15 17 22 40%, 
PEE. Soc cveuceaacben oue $1.00 $6.00 $6.00 $5.50 $3.00 Nil Nil Nil $1.50 $35.00 
Profit: Fiscal Year 
SE co SLO vakyy bees $62.09* $20.26 $18.09 $24.24 $10.92 $10.39 $7.55 3.39 & 
ar re 71.56* 7.84 16.82 20.78 3.37 3.00 Se ae 


* Loss, deficit or debit. 











Nor have the new bonds added mate- 
rially to earning power. They have been 
needed to wipe out the colossal cash de- 
clines of recent years culminating in the 
all-around losses in 1920-21, the year past. 


100. But around 25 or 35, it is a differen! 
story. 


The come-back in cotton is of profoun 
importance to the fertilizer trade. Th 
cotton plantations buy the bulk of the out 
put, buy more than all others combine 
And, too, cotton is the collateral which | 
behind the bulk of the vast accumulation 

(Concluded on page 516) 


These remarks sound like incentives or 
reasons mot to invest in the fertilizer 
stocks—and they are, indeed, reasons not 
to invest, at recent prices near 100 or above 
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FKarm Mortgage Bankers’ Convention 
Held at Des Moines, Iowa 


National Campaign Against Tax-Exempt Securities Planned 


Reported By F. H. ERTEL 


Western Representative of THe FINANCIAL Wor-p. 


HE eighth Annual National Conven- 

tion of the Farm Mortgage Bankers’ 

Association of America met at the 
jotel Fort Des Moines, in Des Moines, 
wa, on the 13th and 14th inst. 


From a very modest beginning this As- 
sociation has now a membership of 269, 
with new applications coming in steadily. 
[his is an addition of 100 new members 
during the past four years. 


The meeting was a most enthusiastic 
one and the all-absorbing topic was the 
tax-exempt feature of farm mortgage 
bonds issued by the Federal Land Banks. 


While the first test of the constitution- 
ility of the Federal Farm Loan Act was 
decided against the farm mortgage bank- 
ers, their determination to continue a 
nation-wide cainpaign against the issuance 
of tax-free securities by the Federal Land 
Banks and the joint Stock Land Banks, 
was unanimously decided upon and plans 
for a most energetic campaign mapped out 
it this convention. 


In a resolution adopted at the closing 
session, support in their fight against tax 
exemption of securities was pledged to 
Senator SmMoot and Congressman L. T. 
McFADDEN. 

BURDENING FARM LANDS 


The resolution expressed concern at the 
growing list of tax-exempt securities 
‘reated under Government sanction. It 
ondemned them as unjust and uneco- 
nomic, declaring they heavily increase the 
tax burden on visible forms of property, 
particularly farm lands. 


The farm mortgage bankers hope to 
ichieve by a campaign for elimination of 
tax exemption of securities, what they 
failed to accomplish by their suit to test 
the constitutionality of the Federal Farm 

van Act. , 


\nother resolution adopted by the con- 
ntion called attention to the close rela- 
nship existing between the Farm 
rtgage Bankers Association and the 
gricultural interests. It is said that in 
years the farm mortgage bankers 
ve furnished large finance at reasonable 
es and have championed the farmers’ 
erests in all matters pertaining to 
nsportation, taxation, or the general 
tterment of agricultural conditions. 


Despite the determination of the mem- 
rs to oppose the present farm loan 
stem on the ground that its operations 
unt to subsidized competition in the 
rm loan field, the fact remains that the 
ivate farm mortgage bankers are doing 
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five times as much business as the Federal 


Land Banks. 


The increased interest now payable on 
Federal Land Bank bonds will automatic- 
ally raise the interest to the farmer, and 
that fact will in turn minimize the advan- 
tage the Government farm loan system 
may have over the private mortgage 
system. 


FARM FINANCE COSTS 


The Federal farm loan system again 
clearly shows that in the long run supply 
and demand, and not legislative edicts, 
determine the cost of farm finance. 


The convention opened with a very 
able address by the President, Mr. KiNnc- 
MAN N. Rostns, who stated that no 
business has been conducted with a higher 
general average of integrity and spirit of 
mutual service than the farm mortgage 
banking business of the last fifty years. 


Mr. Rosrns further said: 


“No country in Europe, whatever the 
ramifications of its rural credit systems, 
can show so well developed and financed 
an agricultural industry as our own, and 
such deficiencies as now exist in the supply 
of funds for loaning purposes are in no 
small part due to the discouragement of 
private initiative and the investment of 
new capital in this business, which has 
resulted from the attempts on the part of 
both Federal and State governments to 
substitute theoretic systems imported from 
abroad for the genuinely American sys- 
tem which before sufficed to finance the 
farmer better than any other class of citi- 
zens and at lower rates, as the investiga- 
tions of the Department of Agriculture 
and the census reports show. 

BEGINNING NEW ERA 

“That these are the facts of the case 
seems to be dawning on a number of 
people who professed to hail the enactment 
of the Federal Farm Loan Act as the 
beginning of a new era in American 
agriculture. What it has actually accom- 
plished except to encourage inflation of 
land values beyond the point of profitable 
operation, it is difficult to sav; the evi- 
dence at hand shows it to be no addition 
to the productive energies. of the farmer, 
but rather a great refunding operation 
whereby Federal farm loans have been 
substituted for private loans at what 
might in some cases be an apparent saving 
in interest of one half of 1 per cent., more 
or less, but which actually put the loan 
on a basis of 7.16 per cent. to 7.66 per 
cent., when the apparent rate is combined 
with the subsidy enjoved by these Federal 





loans at the expense of the taxpayer. 
As the detailed arguments issued from our 
Secretary’s office have shown, therefore, 
the Federal farm loan system to date has 
merely operated to discourage private en- 
terprise and to raise the actual interest 
rate paid on the loans made by it. A 
system which accomplished no more than 
this, and which at the same time has 
had to draw 60 per cent. of its funds from 
the public Treasury, can hardly survive 
without radical revision, even with the 
support of demagogues and office-seekers 
who seek to use it for their own advan- 
tage. 
* * x 

“It is impossible to forecast what 
changes in the Farm Loan system time 
will bring, but the most essential changes. 
for the good of the country have to do 
with the elimination of the subsidies of 
cash and tax exemption which the act 
now provides, and which relieve the sys- 
tem of the necessity of operating at cost. 
Subsidy tends to establish a monopoly of 
the enterprise subsidized, and in the nat- 
ural order of things the 
Federal Farm Loan system would mon- 
opolize the field of farm finance, saddling 
this department of the Government with 
a business of over eight billions of dollars 
at an annual expense to the taxpayer in 
subsidies of hundreds of millions of dol- 
lars. It is unthinkable that this country 
desires any such bureaucratic and _ pater- 


subsidized 


nalistic monstrosity imposed upon it! 
* - * 

“As we look into the future, there is 
much that is encouraging and even allur- 
ing. Prophecy is above all things danger- 
ous nowadays, and it does not seem 
worth while to speculate here on the 
course of interest rates and the immediate 
future of the market for our mortgages. 
But looking further ahead, and assuming 
that the outcome of our efforts to remove 
the menace of subsidized competition is 
successful, we find ourselves charged 
with the conduct of a ten billion-dollar 
business, based on the soundest security 
that the investment market offers and 
greatly enchanced in attractiveness be- 
cause permanent in character. What shall 
we do with it? Shall we be content with 
methods . perhaps adequate twenty vears 
ago, but entirely out of .line with the 
methods of modern finance? Shall we 
almost justify paternalistic interference 
with .our business by failing of our own 
initiative to so organize the business that 
we shall establish our securities in all 
the investment markets of the country 
as they deserve to be established—second 
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to none not alone in quality but also in 


breadth of market. Private initiative has 
done this in France and Germany and 
Great Britain—it has done it in Canada, 
as we shall later hear. It has not yet 
done it in the United States. Despite the 
high standing of the farm mortgage with 
the insurance companies and certain other 
groups of investors, we all know that the 
farm mortgage such general 
market standing as have railway, utility, 
municipal and other bonds, the issued 
volume of which is no greater, and the 
investment record of which as a whole is 


has no 


not so favorable. 


“Our solution must lie in the direction 
of better organization—present laws are 
sufficiently favorable—it is simply a mat- 
and 
available 


ter of capital management, which 
once conditions are 
normal, and we are freed from the present 
I take 
it that this is the vision of many of our 


members.” 


should be 


menace of subsidized competition. 


— a 
CANADIAN OPINION 

A very interesting and instructive ad- 

dress was made by Mr. V. Evan Gray, 

Registrar of Loan Corporations, District 

Mr. Gray explained in detail 

the methods in vogue in Canada with the 


of Canada. 


loan corporations, both on real estate and 
He pointed out the im- 
made 


other securities. 
mense capital readily available 
through the system of selling debenture 
bonds of the various corporations. Mort- 
gages on real estate, he said, are a favored 
investment of Canadian life insurance 
total ledger assets in 
Canada of about $624,000,000, more than 
$133,000,000 or 21.40 per cent., he said, is 


loaned on real estate. 


companies. Of 


Mr. Gray submitted very complete and 
interesting tables showing the assets and 
liabilities of loan corporations registered 
in Ontario for the years 1890, 1900, 1910, 
1914, 1920. 


In 1890 there were 66 loan companies 
with total assets of $108,209,658 against 
42 loan companies in 1920 total 
assets of $212,930,637. It appears that a 
steady merging of companies took place 
during these years. The rate of dividend 
paid by one of the largest loan companies 
between 1900 and 1920 was from 9 per 


with 


to 12 per cent. 


cent 


Mr. Gray dwelt at length upon the man 
safeguards thrown around the debentures 


of the loan corporations and called atten- 
tion to the immense value of these loan 
companies in opening up to settlement 
the fertile lands of Western Canada. 
x * 2 
END TAX EXEMPTION 
Mr. Georce F. HEINDEL, Vice President 
of the Phoenix Trust Company of Ot- 
tumwa, lowa, delivered a _ very able 
address, “The Case Against Tax Exemp- 
tion.” Mr. HEINDEL advocated strongly 
the adoption of a Constitutional amend- 
ment to put an end to tax exemption of 
farm loan bonds, believing this move to 
be necessary to attain the much desired 
result. He stated that— 


“Taxable net incomes of more than 
$300,000 in the United States were reduced 
from more than $992,000,000 in 1916 to 
$392,000,000 in 1918 through investment 
by large taxpayers in tax exempt securi- 
ties. Latest statistics show that the total 
of incomes over $100,000 is practically 
sufficient to absorb the tax-exempt bonds, 
and indicated a loss to the Government 
from such absorption of possibly $400,- 
000,000.” 

x * 
NO SOVIETISM 

Mr. A. SunHRING of the Dime Savings 
& Trust Co. of Peoria, Ill., delivered his 
address, “How I Interested Our Neigh- 
bors,” in his usual happy vein and added 
his measure of enjoyment to the occasion. 


During a general discussion led by Mr. 
R. H. Faxon, Secretary of the Mississippi 
Valley Association, of St. Louis, the lat- 
ter called attention to the fact that in his 
judgment the farm mortgage bankers did 
not lay enough stress on the fact that 
tax-exempt securities greatly encouraged 
socialism which is highly dangerous, es- 


pecially in times like the present. An un- 
moral condition is thus created. 
Furthermore, tax-exempt _ securities 


form a disintegrating factor in society, 
withdrawing active and able men from 
commercial pursuits. 


Many men on account of this condition 
become non-producers at the age of 40 
or 50 years, thus depriving business and 
the Government of a certain support and 
activity our country has a right to expect 
from its citizens. 


A most timely address was that of Mr. 
FRANK EMERICH, of Chicago, on “How 
We Can Make Advertising Pay.” Mr. 
EMerIcH showed that financial advertising 
differed materially from other classes of 





advertising in that it was very difficult 
tracing direct results. By being represent- 
ed in publications of high character ani 
standing, even with possibly a more lim 
ited circulation, the financial advertise; 
would profit in good will and confidenc: 
for his firm and offerings. At the psycho 
logical time substantial results would 
follow. Mr. Emericy cited the case of 
one of the most respected farm mortgage 
bankers in Chicago—Gerorce M. Forman 
& Co. In 1914 Mr. Emericu stated this 
firm, on account of the World War, had 
lost its valuable clientele, being then rep- 
resented by Holland and British investors 
and loan companies. The latter were 
compelled to call their loans, which left 
GrorceE M. Forman & Co., with little or 
no source of supply of loanable funds, 
Advertising was finally decided upon to 
build up an entirely new clientele of 
American investors. That judicious and 
carefully prepared advertising pays, is 
attested by the fact, Mr. Emeric said, 
that this firm has not only regained all 
the ground lost through the war, but 
that it is doing today the largest part- 
payment farm mortgage business in this 
country. 
os * > 


SANE TAXATION 


One of the most enjoyable addresses at 
this convention was delivered by Hon. 
Leste M. SHaw, former Secretary of the 
United States Treasury, on “Sane Taxa- 
tion versus the Single Tax.” 


Mr. SHaw contended that “the farms of 
the country would be desolated, the farm 
ers ruined and the greatest panic the 
world ever saw precipitated, if the theo- 
ries of the single taxers were put into 
actual operation.” The advocates of the 
single tax correctly claim their plan will 
divest real estate of all market value, and 
they urge it as a great public good. And 
what is more, they are sincere. If they 
were insincere they would not be so dan- 
gerous. 


The farms of America have a market 
value, exclusive of improvements thereon, 
of nearly $60,000,000,000. These farms 
carry in the neighborhood of $10,000,000,- 
000 in borrowed capital, held to a large 
extent by savings banks and life insur 
ance companies. 


Under Henry Georce’s theory the entir: 
rental value of the lands would be ab- 


(Concluded on page 514) 
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banking circles for the courageous 
A attitude assumed by one of the big 
institutions in writing down its losses. 
[his action was a challenge to insidious, 
behind-the-back slanderers, who have for 
nths bandied around its name. The in- 
stitution was one of the first that sincerely 
undertook to establish a basis of foreign 
credits in response to the high hope held 
after the armistice, that the oppor- 
tunity had come for American business to 
assume a pre-eminent place in foreign 
commerce. The time chosen may have 
been somewhat premature, but it is com- 
monly accepted as a fact that this institu- 
tion has blazed the trail in this particular 
eld, and while it may have temporarily to 
consider non-productive its large invest- 
ments in foreign banking institutions to 
which it accorded its whole hearted sup- 
port, the day will come when its judgment 
and courage will be vindicated by their 
proving a splendid source of revenue. But 
so far as its present financial condition is 
concerned, it has divorced itself from its 
non-liquid assets temporarily and finds it- 
self in a much stronger position in the 
confidence of the public. It was its own 
flint and the fire of strength quickly re- 
sponded. 


(Cesta cree praise is heard in 


* * * 


The ex-governor of one of the promi- 
nent Eastern States, himself the head of 
a bank, over the banking situation in New 
York, emphatically declares that the coun- 
try is considerably in debt to the bankers 
of our city for saving it from one of what 
might have been the most disastrous panics 
ever experienced. It was their courage 
and their ability to hold their heads which 
surmounted a ticklish situation. It would 
have taken only a match to have started 
things blazing. The panic of 1907, which 
in this banker’s opinion was needless and 
could have been avoided, arose out of fear. 

* * * 

“T remember,” he said, “dropping in on 
one of those trying October days in 1907 
to see the president of the New York bank 
with whom we kept our balances. He was 
running around like a hen flops about when 
its head is chopped off. Espying me he 

ished hurriedly towards me, eagerly ask- 
ing with trembling lips what I had heard 
in my calls around the Street. “That is 
what I came to see you about, for up our 
way,’ I told him, ‘they do not know as yet 
there are any hard times.’ This time the 
bankers retained their nerves and kept 
moving a flying squadron of mobilized re- 
serves to strengthen any weak spots as 
they appeared and avoided the crash. 
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a f What Wall Strect “::3) ean: 
Thinks and Talks About Wit 


by the Saunterer 


A confirmed old trader, as is his habit 
before the market opens, was looking over 
the news in one of the Wall Street finan- 
cial dailies and ran across an article deal- 
ing with the earnings for the first six 
months of the current year of Atlantic 
Gulf & West Indies. The headline seemed 
to breathe an optimistic tone. It declared 
the company’s net was more than $1,200,- 
000 for the period. Getting deeper into the 
article the trader noticed that these earn- 
ings were before taxes. “Poppycock,” he 
was heard to mumble to himself. “Doesn’t 
it please you?” inquired another room 
trader who was occupying the adjoining 
chair. “That isn’t it,” was his rejoinder. 
“What amuses me is the effort of certain 
people in the Street to put a different pic- 
ture in the frame than belongs in it. Do 
they think they can deceive people by it? 
Deduct what must be paid in taxes and 
the showing is rather a poor one for a 
company for which so much was 
promised.” In a measure, he was right. 
Sometimes the truth hurts but it is much 
better to tell it than to make it worse by 
giving it, or trying to, a false coloring. 
Probably the impression made by this 
particular article on this trader was not 
unlike the one made upon other studious 
investors, who know how to appraise an 
earning statement. 

* * * 


Book values and independent appraisals 
are not always accepted as a yardstick to 
measure quotations for securities in Wall 
Street. There the worth of securities is 
measured more by the stability of their 
earning power and, in case of the dividend 
stocks, on the basis of income yield com- 
pared with the current rate for money. 
This is as it should be, for that is what 
counts and why stocks are bought by in- 
vestors. Steel sells around the eighties, it 
has been even in the seventies, yet various 
financial authorities, and analyists, have 
written reams about how much money the 
Steel Corporation has put back into its 
properties since its organization, until the 
book value of its stock has been figured 
anywhere between $150 to $200 a share. 
But it nas had no effect on the market 
price. The Interstate Commerce Commis- 
sion values Rock Island at over $100 a 
share, but the stock market ignores it sim- 
ply because it does not buy book values, 
only earning power. 

*“* * 

I think that BarNnarp M. Baruch has 
the right idea about money. It isn’t every- 
thing in life, even though it is a mighty 
satisfying commodity to have in plentiful 
supply. But we can’t have everything. It 
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is more agreeable, so far as peace of mind 
and general contentment are concerned, to 
have enough with which to enjoy the good 
things of life while we occupy ourselves 
with those pleasures which mere money 
rarely purchase. BarucH may miss the 
excitement and verve of Wall Street. He 
may miss the click of the ticker that 
records the satisfaction or shattering of 
hopes and expectations with cool impar- 
tiality. But, judging by his manner the 
last time I had the privilege of talking 
with him, and judging his hopes by his 
expressed ambitions, it would be safe to 
venture the opinion that he considers life 
far too short for mere money grubbing. 
Very nice, remarks the cynic. But how are 
we to know what is enough? And how 
are we to get it, and when? 
* * * 


Last week THE SAUNTERER saw five 
leading bankers at different times and was 
struck with the general demeanor of each. 
None wore the worried, harassed, or pre- 
occupied look that one associates with pre- 
monition of impending difficulty, or cur- 
rent hopelessness of things. And all of 
them are busy, formulating plans, building 
foundations, and getting ready for a return 
to prosperity. R. W. CostEtLto, who is 
head of one of the largest mercantile 
houses in San Francisco, was a recent vis- 
itor in New York. While here he visited 
several of the leading financiers. He 
sought information and assurance as to 
the outlook for the country. When he left 
for his home city, he said that his message 
from the East would be: “My experi- 
ence was most encouraging. It strength- 
ened and reaffirmed my faith in the 
business of this country.” 

a 


A friend of this department sends the 
following clipping from a newspaper. He 
neglected to mention the name of the 
paper, so it will be repeated without 
credit: “All Wall Street is now divisible 
into three parts. There are the bears who 
can see no bottom hereafter. There is 
one, but in a future so remote as to 
give that bottom no present value. There 
are the “In-a-year-or-so” bears, who look 
for omens and portents of a favorable 
nature in which they believe, but cannot 
see in 1921. There are still a few, trained 
to the ticker, patient only of reason with 
snap to it. These say the evidence grows 
this is an accumulative as well as merely 
absorbent market. They look for further 
breaks in specialties; peg Stee] at 60 as the 
low; and believe only a few lucky dogs 
will find good bones at the bottom after 
the next three months.” ; 
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Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 


Crex Carpet for the year ended June 30th 
reports net loss of $251,651 against a 
profit of $447,042 in the preeding 
year.— 


Orpheum Circuit for the first six months 
of 1921 reports net earnings equal to 
75 cents a share on the common against 
$1.89 a share in the corresponding per- 
iod of 1920.— 


Cuba Railroad for the year ended Decem- 
ber 31 reports net earnings equal to 
$3.13 a share on the preferred against 
net earnings equal to whole of pre- 
ferred dividend requirements and $11.64 
a share on the common in 1919.— 


Union Oil of Delaware for the first six 
months of 1921 reported net earnings 
equal to 65 cents a share against 86 
cents a share in the corresponding per- 
iod of 1920.— 


Cities Service for August reports net 
earnings after taxes and interest of 
$474,652 against $1,801,888 in August 
1920.— 

Cosden & Company for the first six 
months of 1921 reports net earnings 
after expenses and interest of $2,377,523 
against $6,632,586 in the corresponding 
period of 1920.— 


Commodities 


Oil—Daily average production for the 
week ended September 10th, 275,040 bar- 
rels against 1,292,270 barrels in the pre- 
ceding week.—August exports of crude 
and refined products 237,013,280 gallons 
against 183,199,765 gallons in July and 
248,577,580 gallons in August 1920.4 
Standard of New York cuts prices for 
export of kerosene and gasoline, 1 cent 
a gallon to 5 cents and 16 cents respec- 
tively. — 

Coal—Production for the week ended Sep 
tember 10th, Bituminous 7,035,000 tons 
against 7,615,000 tons in the preceding 
week and 10,685,000 tons in the corre- 
sponding week of 1920— Anthracite 
1,508,000 tons against 1,800,000 tons in 
the preceding week and 562,000 tons in 
the corresponding week of 1920.— 

Cotton—Market irregular. New York 
spot for middling unchanged at 20.20 
cents.= 

Sugar—New lows.— 

Coffee—Steady.+- 

Provisions—weak.— 

Cereals—higher.+ 


Steel—August orders for structural steel 
59,302 tons against 60,202 tons in July. — 
Industry operating at 33% of capacity 
against 21% in July.+- Price for 8 prin- 
cipal products $48.68 against $48.52 in 
the preceding week, $49.63 a month ago, 
$85.03 August 1920, $35.80 August 
1913.— 
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Week’s. Business Index 


(For the Week Ended Wednesday, Sep- 
tember 21) 


UNFAVORABLE POINTS—22 
FAVORABLE POINTS+21 
NEUTRAL POINTS=12 


Analysis 


Further improvement in the busi- 
ness trend was indicated by the finan- 
cial news of the week. A period of 
secondary inflation seems not improb- 
able and such a development, if it 
materializes, should be viewed favor- 
ably provided it does not go beyond 
reasonable limits. Higher commodity 
prices would enable much frozen 
credit to be liquidated. 


Dominant Factors 


Higher prices have brought increas- 
ing activity. Greater production is 
accompanying the advance in iron, 
certain steel products; lead, copper 
and coke. The building trades re- 
ported a gain of 4 per cent. in August 
over July. The steel industry is on a 
33 per cent. of capacity basis as 
against 21 per cent. in July. Cotton 
has held its remarkable advance of a 
few weeks ago, although some irregu- 
larity developed. Cereals were strong. 
Foreign silver also advanced sharply. 
Raw and manufactured cotton goods 
were strong. The gain in retail dis- 
tribution of general merchandise is 
more pronounced than can be ex- 
plained by usual seasonal require- 
ments. 


The Federal Reserve System made a 
new high in the ratio of reserves to 
liabilities, gaining 1.2 per cent. for the 
week. Money rates eased after in- 
come tax payments were completed, 
although this demand caused no 
strain. The New York Federal Re- 
serve Bank reduced its rate from 5% 
per cent. to 5 per cent. 


The stock market was subject to 
some profit-taking reaction early in 
the week, but rallied following the 
lower bank rate. The bond market 
was active and strong. New issues are 
appearing in quantities and are well- 
absorbed. The offering of a large 
volume of Equipment Notes on a 5.75 
per cent. basis indicates the belief that 
low money rates are likely in the 
future. 


Foreign exchanges were irregular 
with marks weak. The outlook is 
good. 








Copper—Dull and steady at 12% cents un- 
changed.= 

Lead—Firm at 4.75 against 4.65 a week 
ago.+ 

Tin—Steady and unchanged at £155 15s.= 

Spelter—Steady and unchanged at 4.20.— 

Pig Iron—Market firm with price ten- 
dency upwards.+ 

Monetary Metals—Silver domestic  un- 
changed at 991%4 cents.= Foreign 69% 
cents against 653g cents a week ago. 
Gold bars 110s. 7d. against 110s. 4d. a 
week ago.+ 


Bond Market 

Bond sales for the week amounted to 
$78,846,000 against $66,126,000 in the 
corresponding week of 1920, an increase 
of $12,720,000.+- 

Bond Market—Moderately active and 
higher. Liberties steady. Municipals up. 
Industrials firm. Railroads higher. 
Tractions up. Foreign bonds irregu- 
lar.+ 

Important bond offerings of the week— 
First Joint and Stock Land Bank of 
Chicago, $2,000,000. Canadian National 
Railways $25,000,000. Jenckes Spining 
$5,000,000. Toledo Products $2,500,000. 
Toledo-Edison $13,500,000. Public Serv- 
ice Railway $1,540,000. Equipment 6% 
notes, $12,035,000.= 


Stock Market 

Stock sales for the week amounted tc 
3,107,000 shares against 4,519,200 shares 
in the corresponding week of 1920, a de- 
crease of 1,411,500 shares.— 

Stock Market—Irregular and of profes- 
sional character.= 

Public Utilities—Active and higher.+ 

Outside Market—Irregular.= 

Other Markets—London and Paris dull 
Boston, Philadelphia and Chicago ir- 
regular.= 

Average price of 20 rails ranged from 
72.54 to 73.39 against 79.01 to 80.25 in 
the corresponding week of 1920.— 

Average price of 20 industrials ranged 
from 69.43 to 70.95 against 87.45 to 89.81 
in the corresponding week of 1920.— 

Important stock offerings of the week— 
Toledo Edison 8% preferred, $2,500,- 
000.= 

Dividends Decreased—Central Aguirre Su- 
gar reduces quarterly dividend on capi- 
tal stock from $2 to $1.50. Guaranty 
Trust reduces quarterly dividend from 
5% to 3%. Dodge Manufacturing Com 
pany reduces quarterly dividend or 
common from 2% to 14%.— 


Foreign Exchange 
Foreign Exchange—Irregular.= 
Demand sterling ranged from $3.70 to 
$3.7114 against $3.533%4 to $3.47% in the 
corresponding week of 1920.+ 
Canadian dollar ranged from 89.25 cents 
to 90.06 cents against 89.63 cents to 89.38 
(Concluded on page 514) 
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Another Modern Jurgensen 
We can recall the plausible Norwegian 
ini who excited credulous New Eng- 
land folks with his cock and bull story 
f extracting gold from the waters of the 
ean of which there was an unlimited 
quantity to draw from. The scheme was 
as big a swindle as it was visionary, yet 
there were any number of people who be- 
lieved in it and kept the scheming clergy- 
man is clover until the non-delivery of the 
gold exposed it. A scheme much similar in 
form has been evolved by the Consolidated 
Securities and Salvage Co. of Wichita 


Falls, Texas. This concern claims it can ° 


extract values out of worthless get-rich- 
quick stocks. This class of trash it in- 

nds to salvage. One is about as prepos- 
terous as the other. The hook upon which 
it is expected to hang some more of the 
money of unfdrtunate investors who have 
been landed with such truck is a cash fee 
of $2 for each hundred dollars of par val- 
ue. So that the rawness of this appeal 
for more cash is removed from the scheme 
the fee is called a transfer charge. Evi- 
dently the get-rich-quick business has now 
reached such a stage of perfection that 
it is possible to induce some people to pay 
money to be relieved of their worthless 
securities. 

*x* * * 


Another Sky Aeroist 


A hundred per cent. guaranteed divi- 
dend usually would be considered suffi- 
ciently attractive to whet the appetite of 
any investor without surrounding it with 
other frills. But evidently Herve WiLson 
of the Wilson’ Brokerage Co. of Brecken- 
ridge, Texas, does not regard such an un- 
usual return as quite seductive enough to 
bring him home the bacon. He must sup- 
plement this large profit with the prospect, 
which he arrives at after a conservative 
estimate, of an additional largess, of be- 
tween 500 to a 1000 per cent. Why not 
make it 10,000% since there is about as 
much chance of making it as there is of 
turning clay into gold. Eastern get-rich- 
quick promoters who aviate in the bound- 
less horizon for their prospective gains 

a little more modest in their estimates 
nd more shy in surrounding them with 

n absolute guarantee. 

* * * 


Perkins Seeks Another Check 

he option dealers, George H. Perkins 

Co., of New York, are offering all their 
lients, who bought from them options on 
verman marks, a renewal of their options 
for another period of three months for 
ut one-third what their last one cost 
them and he is almost certain considering 
the present outlook for the mark, not to 
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In The Land of fairy nance 


By Iconoclast 


make good for it has little chance of it 
reaching a figure which would make it 
profitable to exercise the option. It might 
as well be said for the benefit of those 
who would be inclined to treat the con- 
cern’s twaddle as conservative that it is 
not a representative one in the foreign ex- 
change business. For the past year it has 
been boasting that the mark was bound 
to appreciate in value so much so that 
speculators in his options stood to make 
profits the like of which seldom occurs 
in the lifetime of an individual. All this 
talk was indulged in to induce people to 
buy his options. If they wanted to dabble 
in exchange it would be safer for them 
to buy it outright than to take the risk 
of dealing through someone so little known 
and perchance should the miraculous hap 
pen they still would be uncertain if he 
could make good to all of his clients. Nine 
months ago the Iconoc.ast hinted in THE 
FINANCIAL Wor tp that investors who were 
lured by the extravagant statements of 
Perkins would find out when their option 
expired that they were helping him make 
the bright lights on the Great White Way 


whiter. 
* * x 


A Little Bit Exaggerated 

To read the circular of Cleveland Gray 
& Co. advertising Warsaw Poland bonds 
it would appear as if little risk was as- 
sumed by people in buying this security 
on the basis of $19.85 American money for 
each 10,000 mark bond. But the truth 
is the bond is as big a speculative gamble 
as any mining stock, otherwise it would 
never sell on any such basis as would 
represent a profit of 11,000 per cent. on 
every American dollar. In the analysis of 
this bond consideration must be given to 
this fact, that the Warsaw city fathers 
must be going crazy when, in order to 
raise $1,700,000, they pledge the city’s 
credit to the extent of redeeming its bonds 
on the basis of normal exchange for its 
mark, which would mean a difference of 
something like $4,000,000. 


* * * 


Just Suppose? 

An enthusiastic oil man, head of the 
Lucas El Dorado Oil Syndicate, waxes 
enthusiastic over the amount of “hole” 
his drillers are making on the property, 
which is as yet undeveloped as a produc- 
ing proposition. On the strength of this 
hopeful prospect, hopeful, only so far as 
he himself is concerned, he feels he is 
not asking too much of investors when 
he sets a price on units of his syndicate 
double of what their par value is. Just 
suppose, after all, that no oil is discovered, 
or not enough oil to make it profitable, 





then what will the drillers have done but 


drill a hole into the money of investors. 
*x* * * 


Uncle Sam As It Really Is 

If people who are appealed to for more 
capital by the impudent president of the 
Uncle Sam Oil Co. will read the attached 
letter, which his general manager sent to 
one of the stockholders, they will realize 
that the situation which is being faced 
now is concealed in his own literature. 
The letter is being published in full by 
the Iconocast, for it confirms all the 
criticism he has made about the enter- 
prise and its get rich-quick character, dur- 
ing the last twelve years. After being be- 
fore the public for so long a time it is 
now acknowledged that there are only 
seven producing wells to show for the 
hundreds of thousands of dollars which 
have been poured into the enterprise. But 
the most contemptuous part of the letter 
is its closing paragraph, which tells the 
investors to fish or cut bait or be damned. 


* * * 


Only Burning Up More Money 

No fault is to be found in the efforts 
of the receiver of the Stanton Oil Co. 
trying to raise on his certificates some ad- 
ditional cash to help the company salvage 
some of its properties. But to the Icono- 
cLAsT the prospect of. the company ever 
amounting to anything, at least to the ex- 
tent of saving some of the stockholders 
money, is so desperate that any further 
contribution of cash to its exchequer is 
like burning up more money, even though 
the amount asked for is small. The report 
of the receiver to the stockholders is an 
interesting document containing a frank 
admission of the extent of the swindling 
operations that were carried on by FRoe- 
LICH and the gambler FraANxK1e Dwyer, be- 
hind the skirts of a woman. According 
to his statement somewhere in the neigh- 
borhood of $2,000,000 were realized, all of 
which confiding investors have lost. The 
dividends that were paid came directly 
from the money received from the sale of 
stock. That fact had been pointed out 
by the IconocLtast when this swindle was 
being operated. Before they had bought 
the stock had the unfortunate Stanton Oil 
stockholders heeded Tue FINANCIAL 
Wortp’s advice, and secured a detailed 
statement of earnings they never would 
have been enmeshed in this swindle, for 
these promoters never could have’ fur- 
nished it without committing perjury. 
Just as soon as investors realize the 
importance of getting at the truth and not 
depending upon the swan song of crooked 
promoters fewer of them will lose their 
money so easily. 
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Outlook Is Bright 
SANADA was somewhat behifid the 
® United States in the process of read- 
justment and deflation. But the 
work has been fairly well accomplished. 
and it now is the opinion of financial and 
industrial leaders and of economists that 
the country is en route to a period of 
prosperity. 


The downward swing in prices, both for 
commodities and securities, has been dras- 
tic and painful. But the country at large 
has made up its mind that the thing had 
to come and is making the best of it. 


The Canadian West is getting ready for 
better times, and that means much to the 
people of Canada as a whole, for the pur- 
chasing power of the West is the basis for 
the prosperity of the East. Your corre- 
spondent has talked the situation over 
with a high official of the Union Bank of 
Canada. He summed up conditions as fol- 
lows: 


“More wheat; more lumber; more pros- 
perity !” 


He estimated that the crops this year 
will turn loose a new purchasing power 
of upwards of half a billion dollars. 


“Canadians should be optimists now, 
no matter what they may have been in 
the past year or so,” said the bank official. 


That should be of interest to American 
investors in Canadian securities. All au- 
thorities are agreed that liquidation in 
commodities has about reached its final 
stage. When such a process reaches that 
point it is time to watch for reappear- 
ance of the demand that spells general im 
provement in business. 


The average price of the weekly budget 
for a family of five in sixty Canadian 
cities rose to $11.41 in August, as com- 
pared with $10.96 in July. 


The rise would seem to indicate that 
the turn has been reached. Having can- 
vassed for the opinion of bankers and 
business men, the writer is able to set 
down this opinion: 


The liquidation in prices has been ac- 
complished, save itm isolated instances. 
Good crops, improved transportation con- 
ditions, a better financial situation, and a 
more confident feeling everywhere, should 
result in much better demand in markets 
which have been weak for more than a 
year. 

Sentiment in Canadian stock and bond 
markets gradually is working into a con- 
structive position. The markets in To 
tonto and Montreal are influenced a great 
deal by the trend in New York. There is 
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a zeneral feeling that, should New York 
continue to display the trend which has 
been in evidence during the past few 
weeks, the local markets will enjoy a sub- 
stantial rally that may last for some time. 
A dull spell most likely will intervene 
later on, as the holidays approach, but it is 
believed that with each month the public 
will purchase in greater volume, which 
means that the consensus of opinion is 
that the turn to the constructive path is 


a permanent move. 
os @ 


PAPER LIST BUOYANT 

Recently, the paper list in Montreal has 
been quite buoyant, speaking compara- 
tively. But there still exists a large short 
interest that is strong and seems deter- 
mined to stick to its guns for a time. 
In stock market circles an item of inter- 
est is the expression on the part of au- 
thoritative observers that the paper stocks 
have been hammered without reason and 
that it is time for them to move upward 
with substantial strength. 


There is indication that those who give 
special attention to the paper industry 
believe that it has reached a satisfactorily 
adjusted basis and that current dividends 
are safe. The stocks which occupy a 
leading role are Abitibi, Laurentide, 
Spanish River and Brompton. These have 
had a fairly good rally, but it is believed 
that they may enjoy further gains. 


Undoubtedly a good portion of the rally 
was the result of the correction of a tech- 
nical situation that had become unbal- 
anced. There was considerable short cov- 
ering. There persists the opinion that 


prices for the sound paper company stocks 


were unduly depressed by the bear con 
tingents when they were in undisputed 
command of the market. 

* * * 


ELECTRICAL DEVELOPMENT 

One of the most interesting, and at the 
same time, important developments in 
Canada is the growth of the electrical 
power industry. Here, as in most of the 
of the industrial divisions of the Domin- 
ion, with the possible exception of the 
paper industry, progress still is in its 
initial stages. It is estimated that there 
lies dormant right now possibly 2 billion 
horse-power that in the not distant future 
will be harnessed and working. 


Probably no country in the world offers 
more opportunity for the development of 
electrical energy. And the country is 
entering upon an era of development in 
radial railwavs and the electrification 
of steam roads already is under way. 
But less than 10 per cent. of the electrical 


power of the country at present is being 
used for industrial purposes. 


The possibilities so briefly mentioned 
are suggestive. 


The development of the latent electrical 
energy suggests large growth in the pro. 
duction of electrical equipment. That 
thought in turn suggests, or should sug- 
gest, to readers of THE FINANCIAL Wonr-p, 
the possibilities for the established pro- 
ducers in the United States as well as in 
Canada. 


In your correspondent’s experience, he 
has found that the investors who have 
been most successful in the accumulation 
of profits and the building of income have 
been those who were able best to estimate 
the broad trend and movement of devel- 
opments and growth, and that those who 
gave themselves over to the effort of 
estimating the immediate swings in mar- 
kets and industry most frequently have 
lost. 


The writer’s advice would be that 
American investors should advantage 
themselves of the present exchange posi- 
tion for the purchase of electrical 
producing company securities, and also 
should regard the future of their own 
large producers of electrical equipment 
as one which would justify the purchase 
of strictly investment securities for hold- 
ing for the long pull. 


As a suggestion for purchase in the 
light of present conditions and outlook, 
I might offer the Montreal Tramway first 
mortgage bonds due in 1941, which are 
obtainable at about 85. They pay 5%, 
and at that price would afford a yield of 
about 6.35%. Interest and principal are 
paid in United States gold as well as in 
Canadian funds. This is a special attrac- 
tion. 


One of the best known authorities 
actively engaged in the electrical manu- 
facturing business in Canada, in speaking 
of this industry, stated that “in Canada the 
development of the electrical industry 
throughout its several branches will result 
in the expenditure of not less than $100,- 
000,000 per year for the next three years.” 


After many months of investigation The 
English Electric Company, Limited, of 
Great Britain, has decided to enter the 
Canadian field through its associate com- 
pany, the English Electric Company of 
Canada, Limited. 


By the purchase of capital stock of The 
Canadian Crocker- Wheeler Company, 
Limited, the new company will at once 
be in possession of a modern manu factur- 
ing plant 
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and the duration of the readjust- 

ment process which the entire 

‘tor industry is now going through, it 

a foregone conclusion that the effects 

will be less severe in the motor truck divi- 

sion of the industry than in the pleasure 

car division, and that the recovery will 
come sooner in the former. 


\\ y HATEVER may be the character 


To say that the ultimate effect of busi- 
ness deflation and industrial depression, 
should be favorable to the motor truck 
industry, may sound illogical. But when the 
proposition is viewed from an economic 
standpoint, the reasoning is sound. The 
motor truck is a thing of utility, economy 
and efficiency. And under the spur of 
competition, in all fields of business, more 
thought and effort is being given to the 
utilization of that which is economical and 
efficient. 


Therefore, while it is possible to argue 
with telling effect, as a distinguished 
Cleveland banker has recently done, about 
the unfavorable outlook for the motor in- 
dustry as a whole over the next few years; 
the motor truck end of the business must 
be approached from an entirely different 
angle. 

FAVORABLE POINTS 

Thus may we start with a favorable 
viewpoint toward a company like White 
Motor, which is essentially a truck manu 
facturing concern. 


There are but a few prominent motor 
companies, in whose securities the public 
is interested to any extent, which can 
boast of as simplified a capital structure 
as White. The company has but one kind 
of capital—common stock. It is, there- 
fore, not faced with the bugaboo of heavy 
fixed interest charges, sinking fund re- 
quirements or preferred dividends, which 
individually or collectively are a menace 
n times of financial strain. 


Shortly after the organization of the 
present White Motor Company in 1915, 
\| of the preferred stock and mortgage 
bligations of the predecessor company, 
the White Company, which was organized 
n 1906, was retired. In recent years the 
ompany has twice done new financing, but 
t has been able to do it with common 
tock, sold at small cost, to its own stock 
olders. The total increase in outstanding 

mmon stock since 1916 has been $9,000,- 
0 bringing the present outstanding capi 

| up to $25,000,000. 

It takes but $2,000,000 a year to pay divi- 


lends at the present rate of 8 per cent., or 
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Favorable View of White Motor Company 


$4 a share, on that capital. The dividend 
has not been increased since it was inaug 
urated five years ago, though a less con- 
servative management might have consid- 
ered an increase justifiable on the basis 
of the average profits realized during those 
years. 


CONSERVATIVE PRICE POLICY 


The operating income, after Federal 
taxes and interest in 1920 was approximate- 
ly $3,690,000, compared with $4,100,000 in 
1919; $2,600,000 in 1918 and $3,800,000 
in 1917. From that it may be seen that 








White Motor Stock 


Price Range—Dividends 


Dividends 
High Low’ A Share 

DO siete. cere 44 291%4 $2 
oo! Sere ‘09l4 301%4 4 
a 86 45 4 
ee 50 3634 4 
1 ee 52% 33% 4 
Le 60 45 **3 621A 
je 56 51% 





*To date. 
**Tnitial dividend of 87% cents a share 


was paid April 8, 1916. 





the fluctuations in earnings have been 
comparatively moderate—certainly noth- 
ing like as wide as exhibited by the 
pleasure car manufacturing concerns with- 
ingthe same period. Which is accounted 
for primarily -by the fact that the com 
pany made no great increases in its selling 
prices during the war. The average ad- 
vance was only 17 per cent. and according 
to the last annual report, that was barely 
sufficient to cover the increased cost of 
manufacture—a commentary on the policy 
and efficiency of the company’s manage- 
ment, to which further reference will be 
made. 


To get back momentarily to the 1920 
earnings; the figures given above do not 
make allowances for the deduction of an 
extra $1,200,000 as a write off against in- 
ventories, which left a balance of only 
$2,410,000 for dividends, against $2,000,000 
paid. That write-off was due, of course, 
to the altogether abnormal collapse in 
prices toward the end of 1920. 


The company has always carried its in- 
ventories of raw and finished products at 
cost. The 1920 adjustment in inventories 
to market prices applied only to the 
company’s raw materials, as no reductions 
had been made up to that time in its truck 


prices. The company had endeavored to 





keep down its stocks on raw materials to 
as low a point as possible, but the sudden- 
ness of the slump in demand during the 
last quarter of 1920, could hardly have 
been anticipated. 


As it was then, White had to take pretty 
heavy losses and its general financial posi- 
tion was considerably weakened. The end 
of the year, in fact, found the company 
with an increase of about $7,000,000, or 
nearly 50 per cent., in its inventory 
accounts, which consisted largely of un- 
sold cars, and with practically all of its 
$5,300,000 investment of the year before 
in U. S. Government and Canadian bonds, 
liquidated to help carry those inventories. 
Moreover, the company had become an 
important borrower at the banks, for the 
first time in its career. It owed $7,200,000 
against a previous high total of $1,000,000. 


WELL SUPPLIED WITH CASH 


With all that, however, the company had 
kept itself well supplied with cash, a fact 
which no doubt accounted for its having 
continued the payment of dividends al- 
though the last quarter of the year re- 
sulted in losses. From the first quarter 
of 1921 business continued poor, and finally 
forced the company to curtail its operations 
to a minimum, 


3ut even in face of such conditions, in- 
ventories have been whittled down stead'ly. 
The output has been kept, for the most 
part, at less than the average sales. In 
short, the company has been turning its 
overload of unsold cars into cash, and has 
been applying that cash to the payment 
of bank loans. In August it was re 
ported that such obligations had been re- 
duced by $2,500,000 since March 31. 


EFFICIENCY POLICIES 
Reverting now to the significance of the 
small advance in the company’s prices dur- 
ing the war, there are two logical infer 
ences to be drawn: 


1—If an advance of only 17 per cent. 
in prices was sufficient to cover the in- 
creased cost of manufacture as indicated, 
it meant that the White company had been 
very successful, indeed, in keeping down 
its manufacturing costs, at a time when 
such costs in the case of other companies 
In that 
connection the exact official statement 
made in the last afinual report was: 


were rising with great rapidity. 


Manufacturing economies have en- 
abled us to place our trucks on the mar- 
ket at an average increase on all models 
of only about 17 per cent. over 1914 
prices. No reduction in selling prices 
can, therefore, be expected unless there 


(Concluded on page 517) 
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The Outlook 
Stock Market 
a Barometer 


Slackening in Trading Not 


HE slackening in stock market ac- 
tivity which characterized last week 
was not a symptom. It was not a 
Good 


digested slowly, 


barometer. news occasionally is 


particularly when it comes 
after a protracted period of bad news and 


] 


mental disturbance and 


general uncer- 
tainty. 

There were some signs of promise, part 
ly a continuation from the previous week, 
5 I 


and partly new. 


Ch yal 


demand; 


Stiffening in prices indicate a 


broadening 

The newsprint industry, to the 
Pulp & P 
rounded the 


according 


American aper Association, has 


corner to the accompaniment 
of a revival in buying; 

Price changes in the steel industry have 
tended to stabilize the market, there being 
in evidence a firming up in prices in all 
directions; expansion of active blast fur- 
nace capacity around the end of this month 
is believed to be a certainty; buying of 
steel products shows decided improvement; 
last week 71 of the 105 sheet mills in the 
Mahoning Valley were in operation, as 
compared with an average of 50 in the 
previous week; 


in the steel indus- 
seem convinced that, 


Consumers generally, 
try and other lines, 


instead of further recessions, there is like-- 


ly to be a broad advance in prices, which 
is a factor always stimulating in its effect; 


favor 
which held re- 
last week in 


Current developments tend to 
railroad stocks and bonds, 
markably the face of 
irregularity and recessions in many indus- 
trials. 


firm 
Good buying of rails, not hurried 
was noted, 
decrease of idle 


or competitive, and the steady 
indicates continued 
improvement in the transportation indus- 


try ; 


cars 


At midweek, 
again, 


Congress got down to work 
and bankers and manufacturers 
in the belief that some con- 
structive legislation will result from the 
deliberations of the new session; the main 
rock upon which a new confidence is fixed, 
is the hope that the present Congress will 
do some real work in co-operation with the 
business interests of the country toward 
putting the unemployed back on the job and 
lifting whatever there may be in the way 
of uncertainty because of the slackness of 


business in pavticular lines. 


breathed easy, 


The obstructionist, or pessimist, will find 
few friends now that the way has been 
cleared for a return of prosperity. 


A Long Way to Go 
The Automobile Industry, Although Im 
proved, Still Far from Home 
\ YHILE there has been some improv: 

: ment in the automobile industry, 
the way home to normal conditions still is 
beset with sloughs and the road around 
them is a long one. 

Generally speaking, investors in moto! 
industry securities need not be in any great 
hurry to buy, although present holders 
should not be in a hurry to sell. The 
proper buying level«for this form of secur 
ity would seem to be 
recession, a 
industrial list. 


following another 


fairly general nature, in the 


There has been a growth in sales and 
distribution in the this 
year. And the relatively improved condi- 
tion of the agricultural districts 
be looked upon as a favorable factor. But 
it is more than likely that the improved 
buying power of the farmer will not be 
pronounced at least until next Spring. 


motor industry 


should 


To date, the improvement in the posi- 
tion of the farmer is being used to get 
himself out of debt. But the fact that 
such adjustment is under way is an argu 
ment in favor of confidence in funda- 
mentals. 

(Concluded on page 504) 











THREE FRAMERS OF 1921 TAX PROGRAM 


Left to right—Congressman Charles B. Timberlake, of Colorado, member of Ways and Means Committee; Con- 
gressman Martin B. Madden, of Illinois, chairman of Appropriations Committee, and Thomas A. Chandler, of Okla- 


homa, member 
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of Ways and Means Committee. 
Administration’s tax program which bankers 


These men are playing an important part in the development of the 
and business interests look to for prosperity stimulant. 
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Industrials 





Allis-Chalmers— 


Business is picking up with Allis-Chal- 
ers, according to reliable advices. Sep- 
tember is believed will be one of the best 
nths of the year. Plants are supposed 
be operating at about 60 per cent. of 
apacity and only about 15 per cent. of 
he output is new business. In the first 
seven months, the company, it is under- 
stood, earned the $4 dividend on the com 
n stock, with a balance to spare. The 
k while not particularly active was 
strong in the fore part of last week, as a 
result of such favorable news displayed 
marked firmness, and improvement was 
looked for in the near future. 


American International— 


Recent buying by interests which are be- 
lieved to have been heavy sellers until 
lately, occasioned a fairly good rise in 
\merican International early last week. 
(here also was a better sentiment prevail- 
ing, since semi-official sources had given 
out the statement that the South American 
iffairs of the company are not now as bad 
as they were, and that the officers have 
eased to be apprehensive. The company 
till has large interest in shipping enter- 
prises where there is a great deal of room 
for improvement and, until this situation 
is cleared, A. I. C. must of necessity be 
bothered by the depreciation in the value 
if the securities. 


American Woolen— 
Pronounced improvement in the textile 
industry accounts largely for the current 
. strength of American Woolen. Although 
; here was some profit-taking in the shares 
it the outset last week, power. of resistance 
vas displayed and the recovery was rapid. 


Consolidated Textile— 

Slight weakness developed in Consoli- 
lated Textile around mid-week. Unoffi 
ial reports regarding the situation of the 
ompany indicate that it is not earning 
inything toward dividends at the present 
time, but conditions in the industry have 
indergone sufficient change to justify some 
hope regarding the future, so that the 
stock possesses some speculative attraction. 


General Electric— 

An official statement to the effect that 
seneral Electric’s plant at Lynn, Massa- 
husetts, is running at only 30 per cent. 
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These reviews written as of Friday immediately preceding date of this issue 


of normal, occasioned some selling of the 
stock in the fore part of the past week. 
The official said that orders received since 
the first half of the year have only averaged 
about $1,500,000 monthly, at the Lynn 
plant, which would be at the annual rate 
of $18,000,000. Last year this plant did 
over $40,000,000 of business. Those who 
were inclined to view this statement with 
apprehension quickly lent themselves to a 
bear movement. 


General Motors— 


There was considerable activity in the 
common stock of General Motors around 
midweek, the price holding fairly firm on 
the strength of expectation that there 
would be no change in the dividend. In- 
terests that claim to be in possession of 
authentic information stated that the cor 
poration is more than earning its quar- 
terly proportion of common dividends, and 
that the outlook is favorable for similar 
results in the closing quarter of the year. 
There has been some improvement in sales 
of late, although this has not been by 
any means extensive. The General Mo- 
tors debentures continue to hold favor for 
the long pull. 


B. F. Goodrich— 


Substantial reduction in bank loans is 
reported by interests close to B. F. Good 
rich. It is said that the company is be- 
ginning to profit by the depletion of deal- 
ers’ stocks and that sales of merchandise 
in the past three months have been large. 
Still, the margin of profit is substantially 
lower, so that the net results cannot be in 
any wise startling. Generally speaking, 
however, the improvement of the motor in 
dustry is slow, and must be so for some 
little time. 


International Paper— 


There is merit in the explanation of 
recent weakness of International Paper, 
which is attributed to pressure by certain 
interests who are desirous of accumulat- 
ing the stock at a lower level. Accord- 
ing to the pulp and paper association, 
there is considerable improvement in the 
American situation, with prospects of con 
tinued growth in consumption, due to 
lower prices. Last week an official of the 
company stated that a production of 700 
tons weekly will be reached shortly and 
that normal production is not far away. 
An improvement in earnings was looked 
for by this official, who intimated that the 
statement for the concluding four months 
of the current year will be a favorable one. 








National Cloak— 


The recent weakness in the shares of 
National Cloak & Suit, particularly in the 
preferred, is based on the feeling that the 
dividend is likely to be passed. It is be- 
lieved that the directors will take action 
some time next month and may be gov- 
erned by the condition of current business. 
Some improvement in the company’s af- 
fairs has been noted since the issuance of 
the new catalogue, which contains drastic 
price reductions, and inventories are be- 
lieved to be down to the very lowest point 
to which they can possibly go. 


New York Air Brake— 

The shares of the New York Air Brake 
came in for attention last week and were 
quoted at advancing prices. The consensus 
of opinion on the question of resumption 
at an early date of railroad buying on a 
fairly good scale was a contributing factor 
in the advance. The figures recently is- 
sued by the Bureau of Railway Economics 
indicate that there will be plenty of work 
before long for all companies engaged in 
the production of equipment, even though 


current business may not be particularly 
brisk. 


U.S. Food Products— 


A new low record was the inauspicious 
start for Food Products last week on con- 
siderable volume of selling. The com- 
pany is believed to be experiencing diffi- 
culty regarding a loan which it is very an- 
xious to have extended. It had a num 
ber of notes falling due last June, which 
were renewed for three months, and just 
recently fell due again. Indications re- 
garding further extension of these notes 
were under way when the greatest amount 
of selling orders came into the market. 


Following its weakness, Food 
Products rallied sharply, although nothing 
new had developed regarding the indi- 
cations in connection with the company’s 
loan now in default. According to late 
reports, plans for a new note issue will 
be offered as a means of relieving the 
company’s financial problems. 


U. S. Realty— 


Running contrary to the balance of the 
industrials at mid-week, U. S. Realty con- 
tinued its exhibition of strength, which 
began in the previous week. This com- 
pany is one of the few which should 
show an increase in earnings this year 
over last year. More than 15 million dol- 
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lars of new business has been booked since 
the first of May, last, and there was a 
decided gain in earnings from rentals in 
the first half of the current year. A very 
favorable opinion is held regarding the 
value of the stock and the general condi- 
tion of the company. 


Worthington Pump— 


While there may have been some dis- 
appointment because directors of Worth- 
ington Pump declared a common dividend 
at the rate of 4 per cent. instead of the 
previous 6 per cent. rate, it was not re- 
flected in the price for the stock in the 
early part of last week. In conservative 
circles the action received favorable com- 
ment. It is felt that the directors have 
reason to anticipate the revival in busi- 
ness and are satisfied as to the ability of 
the company to earn a comfortable mar- 
gin of profit. The financial position of 
the company is strong. At present, the 
cash balance is in excess of $6,000,000 and 
net quick assets are more than three times 
that amount 





Railroads 





Illinois Centra]l— 


It is remarkable that the gross earnings 
of Illinois Central are running ahead of 
those of last year, in spite of general busi- 
ness depression, which would indicate that 
the slump in traffic, which has visited the 
major portion of the country’s transpor- 
tation systems, has not so far had any 
great effect upon the earnings of this 
company. The road is the most important 
line between Chicago & New Orleans, and 
has numerous attractive tributary lines, 
reaching out west of the Mississippi. The 
company’s bituminous coal traffic, curious- 
ly, has been running better than in former 
years and grain loadings have been show- 
ing satisfactory increases. 


Kansas City Southern— 


The performance of Kansas City South- 
ern under the new conditions so far this 
year has been highly creditable and the 
stocks and bonds have been evidencing 
fairness. In the first 8 months of the 
calendar year the road earned 5.6 per cent. 
on its common stock, and in the period 
there was an increase of more than one 
million dollars in gross revenues. It is 
admitted that current gains are in a large 
measure the result of seasonal improve- 
ment, resulting from crop movements but 
it would be unjust to stress this fact at 
present, because in spite of regular sea 
sonal speeding up of traffic, general busi- 
ness conditions still are in such a depressed 
state that any marked revival in con- 
trast with previous months, or with last 
year, is a constructive factor. 


Lackawanna— 
The activity recently in trading in 
shares of Delaware, Lackawanna & West- 


ern has attracted considerable attention. 
The interest was aroused because of the 
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large volume of transactions, contrary to 
custom. Naturally, rumors were started 
coincident with the rise, the principal one 
being that the directors late this month 
will vote to increase the dividend payment. 


Reading— 


Some activity developed around mid- 
week in Reading common when it was re- 
ported that a decision favorable to the 
appeal of some holders against the segre- 
gation plan which gives preferred equal 
rights with the common would be handed 
down shortly. The case is before the Su- 
preme Court but is expected to be acted 
upon much sooner than was thought pos 
sible. 


Western Pacific— 


Last week there was a continuance of 
good buying in Western Pacific. This 
was the result largely of the increase in 
the equity of the road, by reason of its 
acquisition of Denver & Rio Grande, and 
was no particular reflection of current 
earnings. July showed a sharp decline in 
net for the road, as well as a drop in 
gross. Transportation charges and main 
tenance have not been changed materially 
from those prevailing a year ago, so this 
road has a considerable distance to go 
in its readjustment before it can be con- 
sidered on a par with other lines, which 
have greatly reduced their operating ratio. 





Miscellaneous 





American Smelting— 


Recent improvement in American Smelt- 
ing & Refining common is attributed to 
the report that the affairs of the company 
are better now than they have been for 
some time, even though the improvement 
is not in any way sensational. It is be- 
lieved that the company is marketing its 
1920 unsold surplus and is finding its posi- 
tion much improved as a result of lower 
costs due to wage and material cost re- 
ductions. It is believed that the dividend 
on the preferred is safe, although the com- 
pany may be compelled to dip into surplus 
to meet the payment. 


The Coppers— 


There has been comparatively slight ad- 
vance in the general average of the copper 
stocks, but investors nevertheless are much 
interested in the possibilities for the shares. 
It is realized that the industry still is dor- 
mant. But inasmuch as it was one of the 
very first to suffer under the advent of 
business depression, many believe that it 
will be among the first to reflect improve- 
ment in general business conditions on 
any appreciable scale. Lately it has been 
suggested in some quarters which in the 
past devoted considerable attention to the 
red metal shares, that powerful interests 
were preparing to take the market in hand. 
There have been no recent signs of any- 
thing pending in this connection. 





Dome Mines— 

Those who have made it their busines: 
to keep in close touch with the affair: 
of Dome Mines say that the next dividend 
declaration will be at the regular rate 
However, should the present plans regard- 
ing water power development materialize. 
and should wage adjustments be made 
satisfactorily, it is suggested that directors 
may consider either the payment of a 
bonus, or a capital reduction early next 
year of upwards of twenty per cent. in 
addition to the regular ten per cent. divi 
dend. 


U.S. Steel— 


The big steel shares at the outset last 
week provided the stellar attraction in 
the market when the price crossed 80. In 
some quarters it was thought that a good 
deal of the buying was in anticipation of 
the forthcoming purchasing by the com- 
pany for employees’ subscriptions. The 
corporation between now and January 1, 
1922, must purchase 250,000 shares, and 
such heavy purchasing, in view of the 
floating supply would be a difficult mat- 
ter. In other quarters, it was mentioned 
that the bull contingent was running up 
steel common in the hopes of attracting 
a large public following, but underneath 
all of these explanations is the realiza- 
tion that the steel business is picking up, 
and is making progress even though the 
advance may be slow. 

As the week advanced there was a 
revival of buying of U. S. Steel common 
on the strength of the assurance of trad- 
ers that although the earning statement 
for the third quarter will not be a brilliant 
one, at the same time it will show results 
on a rising scale. Since 1901 the common 
stock almost invariably has advanced when 
it is believed that unfilled tonnage had 
about reached bottom. 


Mexican Petroleum— 

When E. L. Douweny arrived in New 
York early last week there was consider- 
able buying of Mexican Petroleum, which 
gave an appearance of strength to the 
stock. It is reported that a plan is under 
way for the absorption of outstanding 
Mexican Petroleum by Pan American, and 
as another argument upon which to predi- 
cate an advance for the shares is the 
belief that a statement showing the posi 
tion of the company and earning pros- 
pects for the year will be issued soon. 

In connection with the trading in Mexi- 
can Petroleum last week, it was interesting 
to note that transactions on Tuesday last 
aggregated a total amount of 60,000 
shares. In other words, a greater volume 
of this stock changed hands than either 
Steel common, or Baldwin, which were 
actively traded in. Recent bear operators 
among local houses were the heaviest sell- 
ers. When the selling in Mexican Pete 
was heaviest Baldwin and Pan American 
Petroleum issues, and some of the inde- 
pendent steels joined in the procession 
and the pressure was supposed to have 
been exerted in all stocks by the same in- 
terests. 
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Episodes in the Life of the Street 


No. 4.—A Real Aladdin’s Lamp that Flared Up on Oil But Which of Late 


Has Not Been Burning So Brightly. 


Wall Street Knew Little About 


It Until the Stock Began to Rise Fast 


UTSIDE of a select coterie of 
() friends and acquaintances, few 

people in the financial district sev- 
eral years ago ever heard of Carrs. Oc- 
casionally a sporadic advertisement of 
some broker offering a few shares, or of 
one who was in the market to buy it, 
would appear among the small financial 
announcements. But so far as the rank 
and file of speculators and investors were 
concerned, Caris might just as wel! have 
been the name of a new 


By LANDON C. GATES 


actual status. It was purely a development 
project, which had excellent possibilities. 
Every one realized the proposition em- 
bodied considerable risk, the principal one 
of which was the prospect of interesting 
big people in the oil business, after 
McFappen’s concessions were legally tied 
up, to join with the syndicate in the actual 
development of its large oil holdings. 


By no means is the Carib Syndicate a 
small proposition. It controls at the pres 


tions and the prospects held out for them 
look like sleepers. As for Carib, it was 
real, while the others have been fictitious. 


Throughout Carib’s sensational stock 
market career it never has been dealt in 
on the Stock Exchange and the Curb 
Market dared not participate in the 
speculation because its brokers were not 
familiar enough with it to risk the money. 
What dealings took place in the stock 
were “over the counter,” and always for 

cash and even then it was 





brand of cigarettes, or 
some new kind of soap. 


extremely difficult to in- 
duce stockholders to part 





But to the few lucky in- 
dividuals, who were let 
into the Carib Syndicate 
by the man who brought 
it all the way from the in- 
terior of Colombia, in 
Central America, Aladdin 
with his magic lamp could 
not have been a more 
senerous genie. The story 
of their unusual  !uck 
reads about as romanti 
cally as any incident in 
the life of the Street, 
where a few dollars sud- 
denly ran themselves up 
into the thousands. 





A quiet, unassuming 
man, Cart McFappEN was 








with much of their hold- 
ings. Those who did sell 
at the current high prices 
may consider themselves 
fortunate for, notwith 
standing the increase in 
capital which has taken 
place in Carib, due to the 
additional money which 
has been required to drill 
and open up oil properties. 
Of late the stock has sold 
off considerably. 





But for some years the 
market in Carib Syndicate 








Hotel Nassau, Long Beach, L. I., The Summer Stock Exchange 


was not on the Street but 
principally in the foyer of 
the Hotel Nassau or on 
the spacious boardwalk on 








responsible for the crea- 
tion of Carrs, and for the sensational 
career into which it entered after it made 
its debut in New York. McFAppEN is an 
old experienced oil man, who secured his 
training with the Standard Oil Co. during 
the period in the oil industry when the 
seaumont, Texas, oil fields marked an- 
other epoch in its development. For some 
years little was heard about his activities. 
But about 1915 he came back East again 
and took up his quarters, together with 
his family, at the Hotel Nassau, Long 
Beach, the rendezvous, at that time, of a 
set of New Yorkers. To some of 
them he unfolded the possibilities of oil in 
Colombia. He showed them photographs 
f properties, on which he had quietly 
ecured concessions, that portrayed rich 

il seepages. 


Oil and its possibilities for profit was 
a popular theme at that time ‘about the 
Hotel and McFappen had little difficulty 
n inducing his friends and acquaintances 
to provide the $25,000 capital, which was 
the original capital with which the Carib 
Syndicate started. All the original stock- 
holders paid for their stock was $25 a 
share and none of them went into the en- 
terprise under any delusion regarding its 
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ent time more than 8,000,000 acres. But 
so far it is not shipping any of its oil. It 
has not yet reached that complete stage. 
Its principal concessions on which so far 
the main development work has_ been 
done, are along the Magdalene River in 
Colombia. That its properties are con- 
sidered extremely valuable and a source of 
future oil supply is indicated by the inter- 
ests such companies as Texas Co., Royal 
Dutch, United Fruit, and the Cities Ser- 
vice Co. have taken in it, the last of these 
being Texas Co., which recently entered 
into an important alltance with Carib. 

All this, however, is mere detail, of 
later significance, and does not play any 
important role in the romance which al- 
ways will be associated with Carib in the 
history of the human side of Wall Street. 
Seldom has such luck come to any original 
set of men who originally comprised a 
syndicate to provide the first capital. 

They have had the thrill of watching 
their steck that cost them but $25 a share, 
jump and keep jumping, until at one time 
those who wanted to sell could have got- 
ten as high as $5,800 a share. To reduce 
this profit to a percentage basis would 
make many of the get-rich-quick proposi- 


which it fronts. There 
every evening it was the principal topic of 
discussion. For several summers it made 
the small group of Carib capitalists feel 
as if they had the world by the tail. So 
would most others to whom came such 
a measure of luck. 

To-day Carib is not shining brightly 
as it once did. The stock has succumbed 
like most other oil stocks to the adverse 
influences which have overtaken this class 
of investment. It is the same old after- 
effect that follows booms that has come 
to it. But even then Carib today, at its 
new price, for there are now one hun- 
dred shares where there originally was 
one, represents an unusual profit on every 
dollar put into it at the time of organiza- 
tion. But the luckiest stockholder is the 
individual who was able to sell, as he often 
could, his stock anywhere between $1,500 
a share to $5,800 a share. 

atime 
Chandler Motor 

There was an absence of news of im- 
portance to explain the sudden drop in 
price for Chandler at mid week, unless 
it might be that the Street was paying 
attention to rumors regarding fears for 
future dividends. 
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By THE OBSERVER 


While American investors are avail- 


At Our ing themselves of what they con- 
Own sider attractive speculative oppor- 
Door tunities in foreign securities they 


could as well look around nearer at 
home with the same object in mind and with more 
than an equal chance of making money. 


We refer to the several issues of Mexican Govern- 
nient bonds, which of late show signs of considerable 
strength now that the prospects of an understanding 
between our Southern neighbor and ourselves never 
were brighter. In considering the speculative oppor- 
tunities in these bonds such important features as the 
fact that Mexico’s external debt has not been increased 
since the revolution against Porfirio Diaz should not 
be overlooked and also the fact that, in potential wealth, 
few nations compare with her. 

The only element of doubt about Mexican bonds, 
is the question whether the defaulted interest, now 
running for about seven years, will be paid eventually. 
Faith that this will be done increases daily. Evidence 
of such a possibility is constantly piling up. 

PRESIDENT OBREGON hardly would have announced 
himself so emphatically regarding Mexico’s intention 
to preserve her financial credit with the outside world 
were he not so sincere about it. He hardly would 
have invited THomas Lamont, representative of all 
foreign countries interested in her bonds, to a con- 
ference to learn from him what he had to suggest in 
liquidating her obligations. 

While Mexico may not be in a position to meet the 
defaulted interest with one cash payment some plan 
whereby the payments could be extended over a period 
of years, or a new consolidated Government bond issue 
created, which could be exchanged on a favorable basis 
for the present bonds outstanding, could be devised 
readily and would meet with a favorable reception. 
That some plan of this nature will be agreed upon 
seems at present the brightest prospect and if it were 
realized then the path for an early restoration of her 
bonds to parity would be cleared. There was a time 
when Mexico’s bonds stood equally high in the world’s 
market with other international bond issues. 


Higher wages are not at the bottom 

Holding of railroad threat to 

Back strike, so much as is a refusal to 

Labor adopt new working rules which will 

interfere with those now in opera- 

tion. Such is the inference to be drawn from remarks 
of B. M. JEwELL, the spokesman of the Unions. 


shopmen’s 


He does not wish efficient labor to interfere with the 
inefficient, but wants it to reduce itself to a lower level 
of workmanship in order that the incompetent and 
the lazy may receive the same reward. 


Intelligent labor, which is ambitious to earn all that 
its industry entitles it to, eventually will come to realize 
that such leadership as wishes to throw fetters around 
it is its worst enemy. It soon will grow tired of carry- 
ing the loafer on its shoulders, permitting him to enjoy 
himself at its expense. 

We are in a period where the thinking workingman 
is beginning to see that there can be no progress for 
him in any scheme that aims to reduce his ambition and 
his willingnes to work to secure the fullest measure 
of gain for the fullest amount of worth thrown into 
it. That the workers are beginning to think along 
this line is somewhat confirmed by the loss of mem- 
berships sustained during the last year by labor or- 
ganizations. 


lf the JEWELLs have not yet learned their lesson they 
are about to through the inevitable failures which will 
attend their efforts to foist their false economic labor 
theories on their followers. 


While in some quarters the report, 


Meeting which appeared in American news- 
Foreign papers, of the acquisition of a con- 
Rivalry siderable interest in German and 


Austrian woolen mills by the Ameri- 
can Woolen Co. has been technically denied, that there 
has been something like this brewing arouses consid- 
erable interest in American business circles. 


Because of the extreme financial distress abroad 
the controlling interest of concerns coming directly in 
competition with American rivals might be acquired on 
a most profitable basis and two birds be killed with one 
stone. We would not wonder if this idea has taken 
hold of some of our shrewd American captains of in- 
dustry. 


Since the close of the war it cannot be concealed that 
one of the bogies threatening our business prosperity 
has heen the fear of cheap European competition, where 
the low cost of human labor would make it impos- 
sible for us to meet prices, for our own labor could 
not work for the same wages and exist. We have en- 
deavored, by a preferential tariff, to overcome this con- 
tingency, and while it might operate as a safeguard to 
our domestic trade it could not prevent a loss in our 
export business, of which we must do a considerable 
share to keep our commerce up to its maximum 
proportions. 


But by becoming a partner in the business of our 
important European rivals ‘in a measure this complex 
problem would be solved—for then we would receive 
the profit whichever direction it might run and would 
place us in a commanding position to control this keen 
competition with the least injury to our own commercial 
welfare. 


Such close interlacing in business also would result 











in a greater stability in international trade between 
America and Europe hence it might well be fostered 
by American corporations with the aid of American 






investors. 
SENATOR CALDER displays good 
Merely judgment when he insists upon the 
Common inclusion of a high tax in the pend- 
Sense ing tax legislation on beer and on all 


whiskey withdrawn from Govern- 
ment warehouses for whatever purpose. The business- 
like Senator from New York contends that the Gov- 
ernment is losing considerable revenues from the con- 
sumption of such beverages, which it is its duty to col- 
lect and thus, to some extent, lift a part of our heavy 
tax burden. He estimates the tax levy could be in- 
creased by over $50,000,000 if this sensible proceeding 
were adopted. It is more likely to reach twice his 
estimate. 


So far the Volstead Act has proved a miserable 
failure. Like all laws that invade the domain of per- 
sonal habits it has not public sentiment behind it. It 
is losing ground constantly simply because the people 
are beginning to realize its impotency and that they 
are paying the bill. The newspapers confirm this con- 
clusion by their reports of the flood of whiskey which 
continues to pour into the country. Even the officials 
entrusted with the enforcement of the Act confess they 
can make little progress in checking the bootlegging 
while receiving so little co-operation from the people. 
Europe is laughing at us for our prudery, saying there 
is plenty to drink for those who know the ropes. 


Is it not about time to put a stop to all this hypocrisy ? 
A modification of the Volstead Act which would re- 
lieve the country of the vicious element in the spirituous 
liquor business would restore our common sense—and 
restore to the Government a source of tax receipts, 
which even in times of peace ran in excess of $250,000,- 
000. As it is now, eventually it must come but it would 
be much better were Congress to show as much com- 
mon sense as has Senator Calder, since it openly ex- 
presses a desire to modify taxes, and thereby speed on 
business recovery. 


We were outplayed in a skilful 

Our game in Finance by the clever Ger- 

Fingers man bankers. When the armistice 

Burnt was signed and they realized that 

their country faced a heavy indem- 

nity they saw the handwriting on the wall. It read, 

is they translated it, that the German mark was bound 
to drop in exchange value. 


To come to such a conclusion was not difficult. The 
illions Germany would have to pay to compensate for 
the injuries she inflicted upon her foes would exhaust 
her gold supply, for in no other coin would they accept 
reparation for the damages they sustained. Hence, 
they figured, with unusual acumen, the Government 
vould be compelled to print paper marks, or marks 


only secured by its credit. 





At home the true intrinsic value of the mark was 





understood. Then where was there to be tound a 
market where there existed less knowledge? The Ger- 
man bankers found it in America. Among our large 
German population, to which must be added a con- 
siderable number of American speculators, there was 
discovered an immense buying power for marks. The 
German printing press was kept busy supplying the de- 
mand from nine cents, the price of the mark at the time 
the armistice was signed, to recently. Now that the 
mark has dropped to under a cent this buying has 
stopped, and American holders are wondering what 
is coming and fear the worst. 

According to an authority, writing for The New 
York Times, American speculators have invested more 
than $100,000,000 in marks. 
that the prospect of their saving much of their invest- 
ment is hopeless, a view that coincides with what THE 
FINANCIAL Wortp published in its leading article of 
the previous issue. There is but one hope of saving 


He candidly concedes 


themselves from complete loss and that is by re-invest- 
ing their marks in well regarded German municipal 
bonds and stable industrial securities. In the meantime 
German bankers have added this $100,000,000 gold to 
their resources. 


Poland is equally fortunate in her ability to manu- 
facture an artificial currency and to sell a considerable 
portion of it in America. She has beaten even Ger- 
many in the amount issued. Where Germany has 
created $87,000,000,000 in paper marks Poland has 
reached the enormous total of $100,000,000,000. 


Having had their fingers burnt in their unfortunate 
speculation in German and Polish marks, will Ameri- 
cans, like a burnt child, dread this fire in the future ? 


Deflation hit the South probably 


Sore harder than any other section of the 
Spot country. Her principal: commodity, 
Healing cotton, dropped with such a sudden 


thump that the planters were caught 
betwixt and between before they could turn around. 
As a result there was so much cotton left on their hands 
that when the planting season came along there was no 
incentive to raise much of a crop until the oversupply 
had been moved. The banks in the South had to carry 
their cotton loans for they could not call them without 
involving themselves in loss. Credits were tied up, 
“frozen” as it was, in such collateral. 


But this sore spot is gradually healing. The recent 
advance in cotton, which in one week has reached as 
high as $7.50 a bale, is thawing out much of these 
frozen credits, greatly to the relief of the country. 

This upward movement in cotton hardly can be called 
a temporary one since the short crop has created a 
scarcity in the staple. Reports from the country say 
there is hardly any finished cotton goods on hand, 
which means the manufacturers must be busy for the 
coming season in replenishing the shelves of merchants. 


The recent rise in cotton has added many millions 
of dollars of wealth to the South and has contributed 
further spirit to the recovery of business, signs of 
which at present are so plentiful. 











Cities Service -Earnings 


August earnings of Cities Service Com- 
pany showed material improvement over 
those for the preceding month, there hav- 
ing been a gain of $32,369 in gross, of 
$10,561 in net after interest charges, and 
or $9,449 in amount available for reserves, 
common stock and surplus. Gross earn- 
ings of the company for August were 
$731,041, with a balance of $474,652 after 
providing for all expenses, taxes and in- 
terest. For the 12 months ending August 
31, 1921, gross earnings were $17,219,881 
and the balance after expenses, taxes and 
interest was $14,530,698. After setting 
aside the amount required for dividends 
on the preferred stock, there was a balance 
for the 12 months for reserves, common 
stock and surplus of $9,703,904, equivalent 
to $21.74 a share on the average amount 
of common stock outstanding for the 12 
months. Total surplus and reserves of the 
company September 10, 1921, were $51,- 
131,011. Reports from the public utility 
subsidiaries based on eight months actual 
earnings indicated that the current year 
would be the best from the viewpoint of 
net earnings of the public utility division 
as a whole in the history of the company. 
The production division of the oil depart- 
ment stated that average daily production 
is around 32,000 barrels and that condi- 
tions in the fields are improving, while the 
refining and marketing division reported 
an increased demand for refined products 
and the starting into operation of the 
Cushing, Oklahoma, refinery and the War- 
ren, Pennsylvania, refinery. 


—_O——_ 


Mexican Bonds 


Huth & Co. just issued a circular de- 
scribing Mexican internal loans. Also 
they have just published a list describ- 
ing all foreign securities. 








Jersey City, N. J. 
Water and Improvement 
5%% Bonds 
Due 1922 to 1960 


Exempt from Federal 
Income Tax 


Tax free in New Jersey 


Legal Investment for Sav- 
ings Banks and Trust 
Funds in New York, New 
Jersey, and other States. 


Prices to yield 
5.50%, to 5.257 


Complete circular on request. 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


















































HE securities of the New York 
Central, bonds and stock, are among 
the safest and best of railroad 
investments. The performance of the 
road, even through the difficult period of 
the war and Federal control, was com- 
mendable. And the prospects under the 
new conditions are such as to entitle the 
bonds of the company to a very high 
rating. The obligations of this high-grade 
company are obtainable at this writing at 
prices to yield from 6 per cent. to as high 
as 7.20 per cent. Reference is made to 
the bonds of the New York Central prop- 
er and of the subsidiary companies. These 
yields are obtainable because of a great 
change in the purchasing power of money 
in the past few years, and the effect of high 
income taxes, occasioned by the war and 
other causes, on investments. Among the 
bonds of New York Central are a few 
short term obligations, but the majority 
have their maturity dates sufficiently far 
into the next quarter century to make them 
attractive to those who seek as high an 
income yield as is possible; at rate of in- 
come that will carry well through the 
period of gradually lowering wages for 
capital. Then there is an issue of con- 
vertible debenture 6s, due in 1935. These 
are speculatively attractive because of the 
conversion privilege. Yet the bonds at 
the same time are to be considered abso- 
lutely safe. 
* * * 
RECORD AND PROSPECT 
During the war, as has been pointed out 
in articles which have appeared in these 
columns, the road gave a very good 
account of itself. While it was compelled 
to grapple with problems that were serious 
and exacting, the management neverthe- 
less was able to carry through without 
any damage to earning power or to inher- 
ent strength. The Transportation Act of 
1920, and the other new conditions which 
today are attendant upon railroad opera- 
tion—giving due allowance to the inter- 
vention of business depression which is a 
temporary interference—place the road in 
a very strong and attractive position. 
Under the terms of the act, the road can 
earn, with business normal, 12.54 per cent. 
for its common stock after having earned 
for fixed charges sufficient to provide for 
them nearly twice over. The common 
stock pays 5 per cent. annually. From 
the foregoing the reader readily can see 
that there should be no question as to 
the high investment rating of the bonded 
obligations of the company. The first two 
months of the current year were unsatis- 
factory, which is not to be wondered at. 
But the management rapidly gained con- 
trol of operation costs and steadily added 


THE BONDS OF 
NEW YORK CENTRAL 
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to the amount saved from gross for net 
earnings. New York Central, judging by 
its strategic position in transportation, by 
the high quality of its management, and 
by the ability of the latter rapidly to over- 
come difficulties, should be one of the first 
to display fully satisfactory performance 
once general business conditions have ad 
vanced to a stronger position. 
x * * 


THE AAA RATING 
The most conservative rating institu- 
tion in the country, which specializes in 
such work, gives twelve of the New 
York Central obligations AAA rating, 
which is the highest grade investment 
estimate. The remaining bonds are given 
close to the very top-notch rating. This 
department sees no reason for differen- 
tiation as far as safety is concerned. It 
believes that the entire list is on an equal 
footing in that respect. But the rate of 
yield to maturity serves to necessitate 
some alteration, which has nothing at all 
to do with technical classification. The 
convertible bonds, because of the privilege 
which attaches to them of conversion into 
the common stock as a whole or in part 
not less than $5,000,000 on any interest 
date at 110 and interest, can be considered 
very high grade semi speculative obliga- 
tions. The company in the first seven 
months of this year turned a deficit of 
over six million in the corresponding 
period of last year into a net of close to 
22 million dollars. This year the stock 
should earn the present dividend with a 
margin to spare. Such prospects, and 
facts, greatly add to the speculative at- 
tractiveness of the convertible debentures. 
The subsidiary lines of the company all 
are profitable producers and their bonds 
are acceptable as business men’s invest- 

ments. 
* * . 

THE SECURITIES 
The following table gives current ot! 
recent prices for several New York Cen- 
tral obligations, and the yield to maturity: 
Price Yield 
about P.C. 

N. Y. Central & H. R. Ist, 


EL, ) SE ee eee ee 70 5.10 
N. Y. Central deb. 4s, ’°34.... 79 6.50 
N. Y. Central, L. S. coll., 3%4s, 

| ER Fe tee nine 63 5.60 
N. Y. Central, M. C. coll. 3%4s, 

RR Ee ae 63 5 60 


Beech Creek Ist, guar. 4s, °36 79 6.20 
Beech Creek ext., Ist. 3%4s, 51 61 6.50 
New York & Harlem guar. 


a Sere 5.10 
L. S. & M. S. Ist, 3%4s, °97.... 67 5.30 
6. SMe DR... ccvccens 650 
FS eS ere 6.25 
Mich. Central Ist. 314s, °52.... 69 5.9 ) 
Mich. Cent. 20-year 4s, ’29... 79 7.20 


N. Y. Central deb. conv. 6s, 35 93 6.80 
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HE complaint heard most often 
TT during the current week, among 

municipal dealers, was to the ef- 
fect that not enough bonds could be found 
to supply the demand. August was a 
month rather bare of new offerings and 
such as made an appearence were com- 
pletely absorbed, leaving no floating sup- 
ply with which to begin September. This 
month’s issues have not been heavy up 
to the present time, although showing 











INVESTMENT SUGGESTIONS 


Long Term 
Yield, 
Per 
Issue cent. 
City of Milwaukee 5%4s 1934-38*. .5.15-5.25 
City of Bt. Paul Ge BG8*.......:00 5.20 
City of Los Angeles 534s 1943-48*.. 5.30 
Toledo School 5%s 1936........... 5.40 
City of Knoxville 6s 1941.......... 5.45 
Short Term 
City of. Chicago 4s I924*............ 5.65 
State of Oregon 5%4s 1929*......... 5.40 
State of Massachusetts 5s 1926*.... 5.00 
Cleveland School 6s 1924.......... 5.30 
City of Hoboken 6s 1926.......... 5.75 





*Legal investment in New York. 








some increase in volume, but the absorb 
ing power of investors has grown mate- 
rially, 


The result is a real scarcity and it has 
been reflected by a rise in prices. Much 
of the decline in municipals since the first 
of the year has been recovered and the 
belief is held that October will see still 
higher price levels. The offering of $600,- 
000,000 of Treasury Notes and Certificates 
was oversubscribed more than twice over 
and indicates that there exists a large 
amount of capital seeking employment 
even at concessions from the return avail- 
able a few weeks ago. Discrimination, 
however, is marked and only the highest 
grade bonds are well taken. 


The most important issue of the week, 
although not the largest, was that of $2,- 
000,000 51%4 per cent. Farm Loan Bonds 
of the First Joint Stock Land Bank of 
~hicago. The bonds issued under date of 
November 1, 1921, are redeemable at the 
option of the obliger at par and accrued 
interest on November 1, 1931, or at any 
interest date thereafter up to maturity on 
November 1, 1951. The Act of Congress 
{ July 17, 1916, under which authority 
hese bonds are issued, provides that Farm 
oan Bonds and the income derived there- 
‘rom shall be exempt from Federal, State, 

{unicipal and Local taxation. Under 

ese conditions and the high security 
‘ound the yields available are attractive 
nd an overscription is looked for by the 
derwriting syndicate. 
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Canadian Provinces are again in the 
American money market for accommoda- 
tion and substantial offerings of bonds are 
expected in the immediate future. The 
Province of Ontario is seeking $10,000,000 
on a 6.10 per cent. basis, the lowest bid 
for funds from this source since it has 
been a customer of the States. 


Some of the important offerings of re- 
cent date were: 


Cleveland School Distrist 6s, due Sep- 
tember 1, 1922 to 1941. Amount $5,000,000. 
Legal investment in Rhode Island, New 
Hampshire, Maine, Ohio, Vermont and 
elsewhere. frices to yield from 5.60 per 
cent. to 5.30 per cent. 


City of Toronto 4%4s, due September 1, 
1953. Amount of issue $4,000,000. Prin- 
cipal and interest payable in U. S. gold 
coin in New York City. Price to yield 
about 6.20 per cent. 


First Joint Stock Land Bank of Chi- 
cago 5'%4s, due November 1, 19£1. Amount 
$2,000,000. Exempt from all taxation. Le- 
gal investments for all fiduciary and trust 
funds under the jurisdiction of the Fed- 
eral Government. Prices to yield about 
5.375 per cent. to 1931, and 5.50 per cent. 
thereafter. 


City of Cincinnati 5%4s, due March 10, 
1931. Amount $500,000. Legal invest- 
ments in New York, Massachusetts, Con- 
necticut and elsewhere. Prices to yield 
about 5.25 per cent. 


City of Knoxville 6s, due September 1, . 


1941. Amount $500,000. Price to yield 
about 5.45 per cent. 


Cuyahoga County, Ohio, 6s, due serially 
from 1923 to 1942. Amount $375,000. 
Prices to yield from 6.00 per cent. to 5.30 
per cent. 


Alexander County, Illinois, 5s, due seri- 
ally from 1922 to 1941. Amount $350,000. 
Prices to yield from 5.80 per cent. to 5.25 
per cent. 


City of Chattanooga, 6s, due September 
1, 1951. Amount $256,000. Price to yield 
5.40 per cent. 

Santee Bridge District, So. Car., 6s, due 
serially from 1939 to 1953. Bridge Dis- 
trict comprised of Charleston, Williams- 
burg and Berkeley Counties. Price to 
yield 5.50 per cent. 

County of Warren, N. Y., 6s, due 
serially from 1930 to 1944. Amount $117,- 
000. Legal investments in New York. 
Prices to yield 5.15 per cent. 

Montclair, New Jersey, 5Y%4s, due seri- 
ally from September 1, 1922 to 1945. 
Amount of issue $210,000. Legal invest- 
ment in New York and New Jersey. Prices 
to yield from 5.60 per cent. to 5.20 per 
cent. 








Ist (Closed) Mtge. 
20-Year 8% Bonds 


Non-callable first 10 yrs. 


Sole funded debt of. the 
largest independent 
producer of wire and 
steel products in the 
United States. This 
Company has been in 
successfuloperation 
over 32 years. 

We recommend these 
bonds for conservative 
investment. 


Price to yield 
about 8.15% 


Ask for Circular F-30 


Robert C. Mayer & Co. 
Investment Bankers 
Equitable Bidg. 

New York 


Teil. Rector 6776 























HE investor of today has a 
wider range of bonds to 
choose from than ever be- 


fore. 


The safest of these is the 
Municipal Bond 


United States issues yielding 


5% to 614% 


Canadian issues yielding 


7% to 814% 


Offerings upon request 
OT-33. 





for Circular 


BRANDON, CORDON 
WADDELL 


Ground Floor, Singer Building 


89 Liberty Street New York 























We Invite Inquiries 


GERMAN BONDS 


and Foreign Exchange 


Circular and full in- 
formation on request 


WOLLENBERGER & CO. 


U Investment Bankers U 
10S So.La Saile Street 
CHICAGO 
503 


























The National 





San Francisco 
Gold 41,9, Water Bonds | 


I ( XNEMPT from all Federal Income Taxes. Legal 
investment for Savings Banks in New Yerk, Massa- 
chusetts, Connecticut, and other States. 


At prices yielding about 5.40% 
Circular upon request for W-418. 
Main Office: National City Bank Building 


Uptown Office: 42nd Street and Madison Avenue 
Offices in Over Fifty Cities 





City and County of 


Due July 1, 1946-61, inc. | 


City Company | 
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Agricultural prosperity after the first of 
the year should be a strong bull incentive 
generally. 


Ton Mileage Up 
Estimates of Railroad Traffic Volume 
During August Encouraging 


pasate ton mileage figures for 
August, although they are tentative 
and approximate in the total, should be 
encouraging to those who have their eyes 
on railroad securities. 


Railroad executives, and commentators 
on the transportation situation, have la- 
mented the great disparity between the 
ton mileage figures of last year and those 
for the first eight months of the current 
year. While expressing satisfaction at 
the improvement in net, in dollars, many 
have qualified their approval with refer 
ence to the fact that gross has been low, 
traffic volume low, and maintenance ex- 
penditures at low ebb. 


The ton mileage figure for August is 
estimated at 33,150,000,000 tons, which com 
pares with 34,800,000,000 tons last Decem- 


ber. And in July, this year, it is esti- 
mated that the total was 31,000,000,000 
tons. 


August’s tonnage was a high record for 
the year. It is probable that September 
will show an improvement even over the 
usual normal seasonal growth. It is true 
that there is a regrettable shortage in ore 
tonnage, situation seems to be 
showing dependable signs of satisfactory 
betterment. If, as is intimated elsewhere 
in this department, the Steel Corporation 
is to be running at seventy-five per cent. 
of capacity, and if the coal and copper in- 
dustry are able to bring production up 


but this 
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From the Observation Tower 


(Continued from page 496) 
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from the present low level, the shipments 
of ore may help to swell the tonnage 
figures to a more fully satisfactory total. 


Wall Street Oversleeps 
Failed to Realize Improvement Was Cer- 
tain Until Evidence Appeared 

CCASIONALLY Wall 


sleeps, and, when that happens, folks 
outside who frequently take their cues 
from the financial district of New York, 


Street over- 


’ investors let their chances slip. 


The signs of approaching betterment in 
cenditions were apparent long before the 
current revival actually set in. And the 
chances are that the Street, if it con- 
tinues in its recent frame of mind and 
refuses to take its eyes off the past and 
present to look ahead, will be caught nap 
ring again. 


It may be said of the commodity situa- 
tion and of the recovery in business, that 
the advance has been made with proper 
slowness and that each step of the way 
has been attended by a reassuring lack of 
speculative abandon. 


The sureness of the present slow re- 
covery, the carefulness with which it is 
proceeding, should inspire confidence. 
There does not loom ahead the possibility 
of another abrupt smash. So we may 
conclude that the outlook is for a gradual 
return to sound production and market- 
ing, and reestablishment of confidence. 


It is believed that now is the time for 
investors and consumers to begin buy- 
ing. Production is alright. So is sav- 
ing. But there is a time for everything. 
The thing to make for general prosperity 
is buying. Speed up consumption. 





Sixty Per Cent. Capacity 


Estimated That Steel Industry Bettermen: 
Means Production Gain 


QUALIFIED observer in the cente: 

of the steel industry was authorit, 
last week for the statement that ‘there js 
strong possibility of the United States 
Steel Corporation bringing its operations 


up to sixty per cent. of capacity by N: 
vember. That is a favorable view. 


The era of expansion through which 
the nation has passed resulted in large in- 
crease in plant capacity in almost every 
industry. It is realized that it will be some 
time before a great many will be able to 
bring their full productive ability into 
play. But even those who have been least 
willing to admit that any improvement 
was under way, now are admitting that 
they are hopeful. 


The returns in the steel industry for 
August, which month belongs rightly to 
the seasonal depression or dull period, were 
encouraging. They indicated improvement 
in volume, which is more important just 
now than gain in dollars. 


The production of pig iron in August 
was 10 per cent. higher than in July. 
That was the first recorded gain after ; 
steady decline for nine months, and most 
decidedly was a symptom of business im- 
provement. 


Commodity Deflation Arrested 
Statistics Generally Emphasize Belief That 
Advance is Imminent 


OMMODITY price declines have been 

arrested for the time being, accord- 
ing to statistics obtainable not only in the 
United States but in other countries. 
There is a marked appearance of steadi 
ness at present levels. 


The fact that the declines seem to have 
been arrested, and the evidence of steadi- 
ness, should convince observers that we 
have reached a point where the situation 
can be stabilized. It also should encour 
age the public generally so that a broad 
tendency will develop to surrender the po- 
sition of abstinence for one of buying. 


Such a development obviously would 
give an impetus to industry which before 
long would alter the entire face of th« 
situation. 


August’s Bradstreet’s index number 
was 11.0576, which compared with 10.7284 
for July. The index number has been 
advancing steadily since April. 


A rise in commodity prices for some 
nonths seems inevitable. The fact that 
unemployment has displayed a decrease 
for the first time in many weeks, is a fa 
vorable sign and indicates some resump- 
tion in industrial activity. Better condi- 
tions in the West, where prompt market 
ings of crops is resulting in a better fee! 
ing, also must be accepted as reason for 
optimism. Buying of Eastern manufac- 
tured products should be stimulated con- 
siderably by tht situation in the West and 
South. 
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Pools Quarreling: 


Skies Clearing 


skies are clearing and events shaping for substantial relief from the pains and 


| NTERNECINE strife is said to be raging in Wall Street’s pools, while the financial 


discomforts of deflation’s major operations. 

Some price changes have proved rather disappointing. Rail stocks have not moved 
forward with the celerity which their vastly improved position should have caused them 
to move. Steel common, in week-end trading, reflected in a measure the improvement 
in the steel trade forecasted in our OBSERVATION ToweER a fortnight ago, and reported in 
letail in that department in the current issue. 

The most important development of the past week was the further reduction of 
the rediscount rate by the Federal Reserve Bank of New York, which was a reflec- 
ion of the huge accumulation of reserves and credits. The reduction definitely fore- 


asts the future movement of interest rates. 


Recent falling off of pool members is 
reminiscient. It recalls the quarrels of 
other years. In the confused, desperate 
days that marked the death throes of 1907, 
pools were formed overnight, lived to per- 
form spectacularly for a day, and then 
disappeared when individual members 
quietly slipped out of the ring and operated 
independently. Such quarrels, although 
amusing, are not important. 


MORE CREDIT 


But, speaking of pools, the fact that re- 
cent formations may have been broken. up 
does not preclude the creation of new 
alignments. Lower rediscount rates sug- 
gests more credit, and it requires a plen- 
itude of money to keep pools alive. So, 
now that the bars to credit have been let 
down a little lower, we may expect further 
demonstrations from the bull groups. 


Toward the close of last week there 
was some confusion in the price move- 
ment as indicated by the closing quota- 
tions. There were some abrupt changes 
in trading positions. These, however, bore 
little or no significance. @ 


RECESSIONS FRACTIONAL 

The recessions in industrials were frac 
tional. There were a few wide breaks, 
but mostly in stocks of a more or less 
peculative character. The Union Pacific, 
and Kansas City Southern August earn- 
ings statement were decidedly bullish, even 
though they did not at once promote ac- 
tivity in the shares. The fact that Union 
Pacific reported an increase of $4,000,000 
n gross over the month of July, was a 
strong argument in favor of our conten- 
tion that railroad earnings have taken 
a definite upward trend. 


Judging by fundamentals, the trend of 
the market should be upward, even though 
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nothing sensational in the way of an ad- 
vance may occur. Public participation is 
lacking as an accelerator. 
——-O0——_ 
Northern Pacific Sells Off 

Northern Pacific directors, at their 
meeting last week, declared the regular 
dividend, but despite the action, the stock 
sold off. Later the price firmed up and 
there was a resumption of strength. Since 
the return of President Elliott the man- 
agement has been exerting every effort 
toward the reduction of operating ex- 
penses, and has been meeting with consid- 
erable success, although the showing of 
net at 6% on property valuation for the 
first seven months of the current year has 
not been satisfactory. The improvement 
of general conditions in the northwest, and 
the anticipated revival in the lumber trade, 
lead authoritative observers to be optimis- 
tic regarding developments after the turn 
of the year. 


a, ane 


Cosden’s Good Showing 

The declaration of the regularly quar- 
terly dividend on the common and pre- 
ferred stocks of Cosden & Company, Dela- 
ware, resulted in snappy activity in both 
stocks, the advance in the common being 
most pronounced. The earnings statement 
for the six months ended June 30th last, 
showed net after all expenses and taxes 
of $2,327,523, as compared with more than 
six and a half million dollars for the cor- 
responding period of the previous year. 
The balance sheet showed a profit and loss 
surplus of very close to eleven million 
dollars, and total assets aggregating nearly 
67 million dollars. In view of current 
business depression the directors said that 
they were highly satisfied with the results 
of the first half of the year. 








Pathe Exchange, Inc. 


10-Year 8% Sinking Fund Bonds 
Due September 1, 1931 

Only funded debt of one of 
the largest American companies 
in its field. 

Average earnings for past 13 
years over 4% times interest 
charges. Net quick assets 233% 
amount of the issue. 

One-tenth of the issue retired 
yearly by sinking fund. 

Max. yield 20.40%—Min. 9.02% 

Send for Circular H-124 


Merrill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Uptown Office: 11 East 43d Street 


Chicago 
Denver 


Detroit Milwaukee 
Los Angeles 





























“Dependable” | 
Investment”’ 


An authoritative discussion in 
brief easily read form of the 
considerations to be observed 
in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this /6- 
page booklet. 


A copy sent free 
on request. 


C. M. KEYS 


660 Broadway New York 
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CLAUDE MEEKER 
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ST. LOUIS 
MARK C. STEINBERG & CO. 


Members New York Stock Exchange 
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300 N. Broadway St. Louis, Mo. 
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Free from the 
Federal Income Tax 


$25,000 


Darlington, S. C. 


Refunding 6s 
Due April 1, 194 


Darlington is a fine county seat 
town, in one of the best sections 
of South Carolina, with ample 
railroad and banking facilities. 


It is in good financial condition, 
with a population close to 5,000. 


Price 100 and Interest, 
Yielding 6% 


Spitzer, Rorick 
& Company 


Established 1871 
Equitable Building, New York 
Toledo Chicago 




















United States 
of 
MEXICO 
Gold 5s and 4s 


Large and small pieces 


Special circular upon request 


A. A. Housman & Co. 


New York Stock Breh. 
New York Cotton Bxeh. 
New Orleans Cotton Bch. 
N. Y. Coffee & Sugar Bxoh. 
New York Produce Bxeb. 
Chicago Board of Trade 
Associate Members of 
Liverpool Cotton Ase’R. 


20 Broad Street, New York 


BRANCH OFFICES: 


25 West 33d Street, New York 
Liberty Building, Philadelphia 
Woodward Building, Washington 
Amsterdam, Holland 


Members 























We Finance 


Electric Power and Light Enterprises 
with Records ef Established Barnings 


We Offer 


Bankers and Investment Dealers 
Proven Power and Light Securities 


Correspondence Solicited 


ELECTRIC BOND AND 
SHARE COMPANY 


(Paid-Up Capital and Surplus, $24,500,006) 
71 Broadway, New York 














CITY OF CINCINNATI 
542% Bonds 
WESTHEIMER & CO. 


Members New York Stock Exchange 
Cincinnati, Ohio Baltimore, Md. 
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Trading Increases in Volume 
T mid week last transactions in bonds were running at the highest rate of the 
year, and prices were displaying very decided strength. A feature of the bond 


list, outside of the spectacular performance of Mexican issues, was the strength 
in public utilities, which have been favorably recommended in this Department on 


numerous occasions. 


In the rail department some pressure was exerted, but this was no sign of funda 


mental weakness. 


It would seem that recessions in the rail list afforded favorable 


opportunities for investors to purchase, as the weakness is believed to be only tem- 


porary. 


The industrial group was fairly firm, with special attention being paid to issues 
including U. S. Realty, U. S. Steel sinking fund 5s, and Cuba Cane convertibles. The 


traction issues were irregular. 


The strength of the position of the bond 
market generally was improved by the quick 
absorption of one or two new issues, and 
bond houses are more than satisfied with 
the general underlying situation in money 
supply. 


There was rather notable excession of 
activity in copper bonds, although this was 
inclined to be spasmodic in its demonstra 
tion. 


A significant feature of the current bond 
situation is the fact that it is displaying 
far greater strength generally than it usu- 
ally reveals at this period of the year. No 
great boom in business is expected this 
fall, although steady improvement is under 
way. Small business men of the country 
who usually are the most frequent pur- 


chasers of bonds for investment are not 
likely to have any great over-supply of 
funds. Nevertheless there is sufficient con 
fidence spreading throughout the country 
to make possible a considerable stimulation 
in bond buying later on, with the resultant 
effect of a strengthening in quotations. It 
would not be surprising were the average 
to advance as much as three or four points 
between now and the end of the year. 


Easement in the money market is pro- 
nounced and interest rates in New York 
are the lowest they have been for a num- 
ber of months. All in all, the money mar- 
ket can be said to be in a satisfactory posi- 
tion, which is something that could not 
have been said a year ago. Any uncer- 
tainty in the outlook is a question of de 
gree and nothing else. 

















week. 


have begun to assert themselves. 











The Rise in Mexicans 

( NE of the features of the bond market of the past week was the 

strength in Mexican Government bonds, which advanced 
several points under the stimulus of rather spirifed buying. 

Fully six months ago this publication drew attention to the 

possibilities for these bonds, and, since that time, frequently has 

informed investors of just such developments as those of the past 


The settled policy of THE FINANCIAL WORLD is to analyze 
well in advance such encouraging fundamental features as were 
embodied in these bonds, in this way rendering subscribers a 
distinct and valuable service. Courage in calling attention to future 
possibilities well in advance, and even at a time when the majority 
of opinion is nervous and uncertain, is a better service than timidity 
which withholds the mention of constructive factors until they 


—THE EDITORS. 
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PUBLIC UTILITIES iw ATER POWER | 


TOT The Greatest of Our #8? 
10 PUBLIC 
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Natural Resources §" 


a | 
or Water power is conceded to be the | 
greatest and most important of all 
our natural resources and the only 
one that is absolutely inexhaustible. 
Our circular describing the securities 
and properties of several of the largest 
and most important of the water power 
companies on the continent will be 
mailed upon request. 














a Write for Circular No. 1590 
Spencer Trask & Co. 

Fh 30 A 25 Broad Street, New York | 

= Albany Boston Chicago 


Members New York and Chicago Stock Exchanges 











Increasing Market Activity 
DDITIONAL moderate advances were registered in the open market for pub- 
A 








lic utility securities during last week. The turnover in the number of shares 
is not conspicuously large at this time but there is a marked increase in interest 


e 
being displayed by investors in connection with this class of securities. Bertron, Griscom 


The reaction in listed stocks which took place a few days ago may result in a 
similar movement among public utility securities, but a temporary period of profit- & Co., Inc. 
taking should be regarded as a healthful occurrence, correcting a sometimes over-bought 
condition, and it also affords the opportunity for those who have delayed making com- 


mitments to purchase at attractive levels. So far, however, such a reaction in utilities 
has not come about. 


During the war period public utility financing was at a minimum and such as was INVESTMENT 
imperative was of a make-shift character in most cases, that is, by short term notes. SECURITIES 
Now that credit conditions are greatly improved an endeavor is being made to correct 
this situation. It will be noticed that a large proportion of present-day financing is | 


for the account of the public utilities and some of it of a rather peculiar character, 
on its face, and an explanation is not out of order. 








40 Wall Street, New York 
As stated above a part of the current of- | which the majority of public utility bonds Land Title Bldg. Philadelphia 

ferings of bonds and preferred stocks are are issued limit the principal amount to 

for the purpose of converting temporary seventy-five per cent. of the valuation or 


















































financing into permanent capital obliga- cost of the property upon which they are jj = | 1 | 
tions, but these items are not large. The aa lien. As rate-fixing bodies allow but a M d 
greater part is for reimbursing the com-_ so-called fair return upon property valua- unds, 
panies for expenditures contracted in mak- __ tion, usually in the neighborhood of seven Rogers & 
ing extensions and additions, which were or eight per cent. interest charges on q 
w= bonded indebtedness consume practically taekpole 
seventy-five per cent. of this amount, inter- 
ACTIVE STOCKS est rates now being also about seven per 
Sept. 15 Sept. 22 a! : 1 tl = 
Amer Gas & Elec com............ 102% 102 cent. at this time, and there is no oppor- 
Amer Gas & Blec pfd............ 38 38% tunity afforded to build up a surplus out MEMBERS 
Amer Lt & TERC COM. .....60000% 94 94 a Rae ya ag oe gy ee 
Amer Lt & Trac pfd.........-.. 80 80 of which the remaining twenty-five per N. Y. Cotto E. co 
Fs Se  eeRrrrrrrees 107% 107% F ; : a ee eee 
Brooklyn Rap Trans .......-.... 91, 91, cent. of expenditures may be made. The Chicago Board of Trade 
Brooklyn Union Gas............. 67 67 only recourse is to sell preferred and com- 
Columbia Gas & Elec .......... 56% 56% 7 . 25 Broad Street 
Consolidated Gas ...........5.6. 87 88 mon stocks. New York City 
Electric Bond & Sh.............. 82% 82% a nisi ‘tal 
Pac Gas & Elec com............. 55% 56% t 1s also inadvisable to expand capita _— 
oe A — pfd.......-.... pot — liabilities in disproportion. As bonded — 
liladeliphia ere rre eee eee | % =“ : 3 ‘ P ege,8 

ho Cal Ee on... 92 92 debt increases, so should junior liabilities. .[7———-CINCINNATI, OHIO=—; 
cee eS errr 100 100 


tits sy, 94, The ideal ratio of capitalization for a PROCTER AND GAMBLE C 
Bid Gea @ Wiese Ord -........... 33% 34 public utility is approximately sixty per e 


cent. bonds and ie agian sai _ Common and Preferred 
necessary to meet increasing demands for cent. divided as nearly equal as possi r1€ 























service. Production capacity, especially of between preferred and common stocks. Stocks 
the electric light and power companies, is Thus a company capitalized at $1,000,000 Bought—Sold—Quoted 
still far behind the indicated demand of having a return of 8 per cent. on this Descriptive Circular Upon Request 
the future and capital requirements in this Valuation would sNeise ae annually Beazell & Chatfield 
branch of public service are estimated as for interest and dividends. Charges on Unien Central Bidg., Cincinacti, Obie 
likely to run as high as one billion dol- $600,000 of bonds at 7 per cent. would 
lars a year for several years to come. consume area, einige for = 

dends, of which $14,000 would be used for 
, This financing cannot be accomplished preferred dividend charges at the rate of R. J. Reynolds Tobacco 
y the issuance of bonds alone, for two 4 per cent. on $200,000 of stock, the bal- B Stock 
reasons. Some surprise has been occa- ance of $24,000 going to the remaining Bought & Sold 


ioned by f a bond iss ing 
jak ica afgesecaemineisaemteme nnn, = omens. the. cate Ning. 12. | May 


per cent. per annum. dividend of 8 
isly by the same company. ; hie Members New York Stock Exchange 
7 - per cent. on the common would leave a Telephone: Rector 9970 


: . Y 
In the first place the indenture under small surplus for contingent purposes. 14 Wall St New York 
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Guaranty Trust Company 
of New York 


140 Broadway 


MADISON AVE. OFFICE 
Madison Ave. and 60th St. 


FIFTH AVE. OFFICE 
Fifth Ave. and 44th St. 


GRAND ST. OFFICE 
268 Grand Street 


LONDON LIVERPOOL PARIS HAVRE 
BRUSSELS ANTWERP CONSTANTINOPLE 
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RESOURCES 
Cash on Hand, in Federal Reserve Bank and 

Due from Banks and Bankers.............. $140,655,042.81 
U. S. Government Bonds and Certificates... .. 34,334,744.98 
oe rk Gk yeas ea een’ & vain 24,254,160.72 
i coer ekuaabebuwer’ 30,780,662.43 
Loans and Bills Purchased................... 331,835,774.41 
Real Estate Bonds and Mortgages............ 2,674,016.67 
EE EE Se ee 2,008,068.16 
Credits Granted on Acceptances.............. 25,176,540.91 
CC Pus Cee ete ul gen k ae aseannes 8,658,083.41 
Accrued Interest and Accounts Receivable. ... . 10,233,241.90 
$610,610,336.40 

LIABILITIES 
ee i ita wae ane icceeioed eet $25,000,000.00 
RE SG RAD SOREN AD. Se ERE POR rt 15,000,000.00 
Ee Se eS 1,131,464.93 
$41,131,464.93 
iis: ccccns «an Kkdekama ink 550,000.00 


Accrued Interest Payable and Reserves for 

Taxes and Expenses, and Other Liabilities.. 21,324,262.72 
Notes, Bills, and Acceptances Rediscounted 

with Federal Reserve Bank................ 50,250,462.85 
Notes Secured by Liberty Bonds Rediscounted 








with Federal Reserve Bank................ 6,808,500.00 
Acceptances—New York Office............... 19,905,208.81 
Foreign Offices ................ 5,271,332.10 

Outstanding Treasurer’s Checks .............. 17,103,134.55 
SE oa sc ceWe Cou went et Ube eh eee een e enue 448,265,970.44 
$610,610,336.40 
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Life cf Miami 
(Continued from page 487) 


UAUULAVALSO0U NTO EELAONTOAE 


8 


percentage of copper from the ores than 
any other great porphyry mill. 


There is also the possibility of Miami 
acquiring and developing and equipping an 
altogether outside property, or properties 
This was done in the case of Kerr Lake, 


too, also under the Lewisohn management, 


when the Kerr Lake silver mines at Cobalt 


508 


were exhausted after, as at Miami, a 
splendid record of achievement. 


In the case of Kerr Lake, the company’s 
surplus funds were used in expanding out- 
side. Miami, too, has piled up a great cash 
surplus. 

Extraordinary possibilities from the 
stockmarket viewpoint are latent for 
Miami, depending whether Miami use part 
of its surplus in expansion, or pay it all 
out in profuse dividends to the sharehold- 
ers, and then give the shareholders 
“rights” to subscription to develop new 





enterprises. Miami itself was somewhat 
thus developed in 1907-09 when origina] 
subscribers saw their stock go from $5 to 
over $25 before even a stick of mining or 
mill equipment existed. 


In any event, substantial dividends are 
reasonably assured for a number of years 
from Miami, even after the mine may be 
exhausted—thanks to the huge funds al- 
ready on hand, and profits from known 
remaining ore. Kerr Lake is another cas 
in point of continuing substantial dividends 
after exhaustion and actual shutdown of 
the original mine. 


BIG FUNDS ON HAND 

The future of Miami and its present 
worth depend on four main factors, but 
chiefly two are the mainsprings which con- 
trol its speculative value. Of these two, 
one is the probable price of copper metal 
in the remaining 4 or 5 years life of com- 
mercial ore, and whether the long-delayed 
postbellum boom may come in copper in 
time to do Miami any good. The other 
mainspring in Miami’s future life concerns 
the outside property to be acquired, and 
if so, its price, and how this may be 
financed. 


The two remaining of the four main 
factors in Miami concern the possibilities 
of ultimately handling its lowgrade ores, 
so-called, and the value of the huge sur- 
plus funds. 


Since money talks, let us examine the 
latter point first. 


About $834 a share was on hand to start 
1921 in net surplus funds and metal on 
hand. The amount has been only slightly 
drawn upon in 1921 to pay this year’s 
current $2 a share a year dividends or 50c 
quarterly. Before the war, Miami did not 
know how it felt to have any ready net 
surplus. funds. Finances were in the hole, 
net, at the start of’every year till ‘ 1917. 
Miami piled up $5,843,431 to start 1921 in 
U. S. certificates of indebtedness and Lib 
erty bonds bought cheap in the open mar- 
ket last year. Total gross funds of 
$6,534,580 included cash and receivables. 
All debts payable of every kind aggregat- 
ed only $2,451,368 including taxes ($1,460,- 
000) and employers’ accident reserve 
($252,199). That left $4,083,212 or nearly 
$5.50 a share net surplus cash. It is a 
record for Miami, up $900,000 from the 
start of 1920, itself a record. 


LITTLE UNSOLD METAL 


Nor was Miami tied up with unsold cop- 
per. Only $2,035,943 metal inventory was 
on hand, perhaps 17 million pounds or less. 
It was less than four months’ supply, in- 
cluding copper in process. That did not 
even equal normal pre war supply ahead 
in the copper trade. 


Combined metal and net surplus cash 
aggregated, as said, about $834 a_ share 
\ market price around $20 leaves less 
than $12 a share present worth for all the 
other assets remaining. It may, however, 
be unsafe to assume that all the $834 a 

(Concluded on page 517) 
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in the last issue of this publication. 


Strike Talk Is Unnoticed 


ITTLE, if any, heed was paid last week to the threat of a strike by railroad 
machinists. That such would be the case, was foreshadowed by THe Looker ON 


Early in the week, the industrials came in for the greater portion of speculative 
activity. But it was noted that rails held firm, with some evidences of upward trend 
in specific stocks. On the whole, the week was entirely satisfactory, even though there 
did not develop the sort of active demand which the situation would justify. 

Little activity, but general firmness, is comparable to the old saw that “no news is 
good news.” The movement in rails, in order that it may gain momentum, must have 
public participation. That is something which has not reached full development. But 


it is coming. 

Meanwhile, this is proving to be no dif- 
ferent from former years. In other words, 
September is said to be showing seasonal 
gains in traffic, plus favorable change from 
the character of the first seven months of 
the year. The earning power of the roads 
is on the mend. 


The question, quite naturally, will be 
asked—what can be cited as evidence that 
traffic is improving? 

In the week ending September 8, which 
is the last period for which the figures are 
available, the number of idle cars decreased 
17.12 per cent. At the close of that week 
there were 450,803 idle cars, of which 
212,831 were in need of repair. It will be 
seen, therefore, that the number of idle 
serviceable cars after all is not such a large 
total when it is considered that in the de- 
pression year of 1908 the number was 
considerably larger. 


Another important item, is the great de- 
crease in the number of cars in need of re- 
pair, which was in evidence in the first 
two weeks of this month. This is the first 
time that such a decrease has been report 
ed since August last year. 

Then there is the question of freight 
car loadings. It is maintained by one 
authority that the figures in this connec- 
tion afford the investor one of the most 
reliable and significant barometers it is 
possible to have. 

Examination of the statistics for the first 
eight months of the current year reveals 
the fact that loadings have been making 
steady progress and on August 20 last 
reached the high point for the year. It is 
true that freight car loadings are running 

bout 15% behind the corresponding weeks 

‘ 1920. But this is a year of business 
lepression and we have been told by the 
erave observers who delight in presenting 
terrible pictures, that business is so stag- 
nant, when compared with previous years, 
hat the situation is well-nigh hopeless. 
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Fifteen per cent. difference does not seem 
to bear out the picture. 

In the weekly bulletin of THE FINANCIAL 
Wortn’s Investors’ Service of September 
9, the following picture, graphic in detail, 
of the car loading situation to that date 


was presented: 
1921 1920 1919 


ile, Fis te earnanncinss 706,413 830,673 723,801 
gl iy re 709,888 840,524 758,809 

- Ce 703,115 804,866 734,293 
i. Sapa 699,936 803,332 718,297 
De Stee 6. Sareea 696,997 762.680 692,614 
ETT hse w 0 Sew ei 681,327 786,633 687,128 

2 | re 695,506 772,102 700,913 

el RE eee 658,222 783,295 666,708 
mE oR AOR 712 882 811,106 675,270 
oe EE ha iw aie Ca wate 702,068 819,329 701,266 

™ Sr Caw eerc sere 691,707 855,080 699,720 

Me ake cea sedis €87,852 900,386 718,275 
En epee tan 666,642 858,827 688,567 
_ eres ee 693,719 800,719 710,720 

- BR ober eesenat 703,896 601,695 705,996 

a eee 704,527 717,527 715,027 

OR so ecee Wace win'e 721,997 800,997 751,997 
WNT UR sian cnc scbun 718.025 843,184 753,287 
SEP MR ig sar la a KGa aso" 750,158 848,145 739,945 

™ ee ee 768,830 862,030 777,330 

be WE esac cewar’s 787,237 898,207 763,761 
RR ME sx: green tahareack 706,508 828,907 776.610 
une Ree 788.997 929.976 807,205 

= | A ee 780.741 916,736 807,907 

OR sehen gahatereiare 775.061 911,508 845.684 
A A ET a 774,808 891,621 743,226 
- Se ee 639,698 796,191 809,845 
“Mata ss ee as 776,252 942,851 902,229 

CO ino. 6 ec ... 790,348 928.418 909,682 

RS FEES shoe Rlole wees 796,570 936,366 925,195 
MD OR, a's na eee 784,781 935,730 872,073 
ni re 808,965 971,269 832,439 
WG caadu as cacnws 816,486 968,103 913,209 

SS 


October Maturities 

Corporate securities maturing in October 
will aggregate about $60,000,000, compared 
with $64,400,000 in the present month and 
$27,700,000 in October, 1920. These fig- 
ures include railroad, public utility and 
industrial issues. One of the largest of 
next month’s maturities will be the Grand 
Trunk Railway Company of Canada which 
has $15,000,000 6 per cent. notes to meet 
October 1. Sears, Roebuck & Co. has 
$16,500,000 of 7 per cent. notes falling due 
on October 15 and the American Can Com 
pany will pay off $3,000,000 8 per cent. 
notes on October 10. 
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Our Weekly Finan- 
cial Review sum- 
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Scientific Methods of 
Investing and Trading 
in Stocks 


A free 100-page booklet, written by an 
eminent financial authority, contain- 
ing among other subjects 


Investment and Market Conditions 
Investing for Income 
Investing for Profit 

Averaging an Investment 
Limited Averaging | 
Using Stop Loss Orders | 
This booklet is the result of many years of 
scientific study, and it has helped thousands of 
investors and traders to use correct methods | 
in their operations. The booklet will be sent 


to anyone free of charge, including our bi- | 
weekly finagcial publication 
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Ask for M-5 
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STERLING ISSUES 


Payable at Fixed Rates of Exchange in Dollars 


ARGENTINE 5s OF 1909 
GRAND TRUNK PACIFIC 3s OF 1962 


(Unconditionally guaranteed by Canada) 


URUGUAY 5s OF 1919 
JAPANESE 414s DUE 1925 
CITY OF COPENHAGEN 4s OF 1901 


No matter at what rate sterling exchange is quoted on maturity 
of principal or coupons, both are payable in dollars at fixed 


Details on Application 


AMERICAN EXPRESS COMPANY 


65 BROADWAY—NEW YORK 
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y ERE Minneapolis & St. Louis 
W earning the full six per cent. on 
property value, it would 


this year 5.52% earned for the common or 
capital stock, after earning fixed charges 


show 


1.64 times. In other words, the indicated 
earning power, with normal conditions 
prevailing in transportation, would be 


5.52% for the capital stock. At present, 
no dividends are being paid. The stock, 
therefore, must be rated as speculative. 


The refunding 4% bonds of this com- 
pany, are due in 1949, and which 
show at recent prices a yield to maturity 
of better than 10%, are the best from a 
speculative standpoint, of the company’s 
obligations. 


which 


The fortunes of Minneapolis & St. Louis 
are more dependent upon the products of 
agriculture than those of any other rail- 
road in the country. More than 37% of 
the tonnage of the company is made up of 
farm products. 


But more important than the mere car- 
riage of grain is the prosperity, or lack 
of it, in the territory served by such a 
road. In years when the position of wheat 
is bullish, the effect on the community 
served by a road like Minneapolis & St. 
Louis is important. It is a producer of 
prosperity, and all classes of traffic in- 
crease, including passenger business. 


Statisticians have predicted an upward 
trend in wheat prices from now on. It 
is estimated that the world’s wheat crop 
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has been increased this year slightly less 
than one per cent., while the prices for 
the commodity have declined about 50%. 


One of the country’s foremost authori- 
ties last week stated that “the broadly bull- 
ish position of wheat looks like an impor- 
tant factor not only to millers and grocers. 
but also to the entire people of the United 
States.” 


One would be justified in assuming, from 
the foregoing statement, that the outlook 
for commercial prosperity in the com- 
munities served by the Minneapolis & St. 
Louis is bright. 


In the first seven months of the current 
year, the road did not make a good show- 
ing. If the performance for the year is 
to be judged by that showing, then 192] 
cannot be considered reassuring. But one 
must exercise caution in forming opinions. 
One should not be misled by the record of 
net earnings in the first seven months of 
the year. When crop conditions, or the 
crop situation, is good in a particular year 
the reflection usually does not begin to 
come into evidence until September at the 
very earliest. It is too soon to venture 
anything in the shape of an estimate of 
what this road will be able to accomplish 
in the remaining months of this year. The 
company, in common with others, is in a 
position greatly to reduce operating ex- 
penses because of wage reductions and the 
inauguration of economies in all depart- 
ments. 





But the reported betterment of both 
sentiment and actual purchasing power 
in the West must be considered an in 
portant factor and one which must be kept 
in mind when the investor is measuring 
the value and possibilities for the securi- 


ties of Minneapolis & St. Louis. The 
rapidity of a return to normalcy may prove 
surprising. This company has had a rec- 
ord that is fairly bristling with abrupt 


' changes from obviously bad to obviously 


good conditions. The past may be re 
peated. The company has not any large 
maturity obligations staring it in the face, 
at least so far as the next four or five 
years are concerned. 


The situation, therefore, in Minneapolis 
& St. Louis, briefly, is: The capital stock 
is selling considerably below intrinsic 
value, both at the tentative property invest- 
ment appraisal, and at the estimate which 
would be justified in view of ability to 
earn 5.52% on the six per cent. basis. 
The company. is solvent, that can be agreed 
upon. Fixed charges can be earned with 
a good margin to spare. The prospect of 
great improvement in purchasing power 
and commercial status in the community 
served, suggests the possibility of the road 
making a good record from now on. The 
refunding bonds mentioned should be con- 
sidered a good speculation, at recent levels, 
and the common placed in the same sort 
of category, with the reservation that it 
is not paying anything. The road has been 
suggested as a possible component part of 
a consolidation with the Northern Pacific 
in a new alignment under the terms of the 
Transportation Act of 1920. 


—_9-——_ 


Northwestern Farm Loans 


Captain J. W. Wheeler, president of the 
Capital Trust & Savings Bank, St. Paul, 
Minn., reports a splendid outlook for 
crops in sections of Montana, from which 
total failures were 
past four years. 


reported during the 


In eastern Montana near Kintyre, 75,000 
bushels of wheat have been harvested 
from 2,000 acres—near Fort Benton, Mon- 
tana, 42 bushels per acre were obtained 
from 1,020 acres while the yield this year 
was 43 bushels per acre in the Lake Basin 
country near Billings, Montana. 


The great depression which has pre- 
vailed in Montana was largely due to the 
total collapse of the cattle industry, as 
Montana raises 83 per cent. cattle against 
17 per cent. of farm products. 


-———O-—-— 


Union Pacific Earnings 

One of the first of the largest systems 
to report its actual net for August was 
Union Pacific, which reported a net oper- 
ating income after taxes of $5,105,325 as 
compared with $3,408,790 in July. This 
was a remarkable change for the better 
and most certainly sets at naught the 
somewhat hesitant and qualified admission 
in some quarters that the railroads defi- 
nitely have turned their corner. 
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Some Real Rail Bond Bargains 


nderlving Mortgages Present Exceptional Opportunities 


l‘or the Investor on a Substantial Yield Basis 
By MATHEW L. WOOD 


HE writer was asked recently just 

T icw long it will be possible to pur- 

chase good railroad bonds on a high 

kl basis. His response was the one 

hich any one who ventures opinions re- 

irding the outlook for investments would 
ve, if wise. 


He answered that it is impossible to 


tate the exact time and that even an ap- 
roximation might be but that, 
dging by every indication which years 
recorded history affirm as the most 
trustworthy barometers, it is virtually cer- 
tain that the time will be short. 


wrong, 





| 
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Underlying Bonds | 
Yield | 


Recent 
Price To Mat 
Atchison adj 4s '95...... 71 5.7% 


Atl Coast Line Ist 5s ’28..91% 6.7 


Cent R of N J gen 5s 87. .96 5.2 | 
C & O Ist cons 5s ’39....91 5.8 
Northwestn gen 3%s ’87.67 5.3 
D & H Ist ref 4s '43..... 79 5.6 


Til Gent ist 45S! .....«..... 78 5.5 
Penn R R Ist 4s ’48..... 81 53 




















If an investor should purchase high 
‘rade bonds that are well seasoned, at to- 
lay’s prices, he can be about as certain as 
he can be about anything that he will make 
a substantial profit by holding the bonds 
for from five to ten years. 


For example, suppose the investor pur- 
hases Atchison general 4s, at around 78, 
which is the price quoted at this writing. 
The annual return would not be so very 
large, but, should he hold the bonds for 
the next seven years, and then be able to 
dispose of them at a twenty point advance, 
which he most likely could do, he would 
net quite a handsome profit on his invest- 
ment that would bring the income yield 
up to what probably would be a higher 
innual rate than the then prevailing rate 
‘f interest. 


THE PREFERENCE 


The question which was put to the 
writer, and which is mentioned above, sug- 
gested the idea that, although the majority 

erhaps just now would prefer to pur- 
hase bonds having some speculative fla- 
vor, there is a large body of investors which 
vould much rather place their funds in 
ecurities that the most rigid analysts 
ould classify as well-seasoned, high 
rade and would rate highest as to se- 
rity, marketability and possible appre- 
ition in price. 


for that reason a program was prepared 
0 satisfy such requirements. It has been 
rranged in table form and accompanies 
his article. 
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Upon examination of the table it will be 
observed that the ground has been pretty 
thoroughly covered, or that the available 
securities for the purposes suggested here 
have been fairly well combed. Among 
the issues are several fairly short term 
obligations of high grade which would 
suit the purposes of the investor who is a 
business man and who may a few years 
hence have occasion to place his holdings 
on the market for quick conversion into 
cash. 


The bonds suggested are of the type 
which investment houses have been ac- 
customed to recommend to estates and 
conservative investors who wished the ele- 
ment of risk eliminated as nearly as pos- 
sible. When such bonds were purchased 
in the past the new takers generally were 
real investors, not speculators in any in- 
terpretation of the term. Investors in 
England and France used to fawor such 
bonds before the war, and these same in- 
vestors a few years hence will be coming 
back to this market for the same sort of 
securities so that there is certain to be 
some appreciation for that reason alone in 
the quotations for such securities. 


glee 
Soldier of Fortune 

That soldier of fortune, CARLYLE Nor- 
woop 3rp, has brought another libel suit 
against Louis A. Provuproot, head of the 
well-known Wall Street reporting agency 
of that name. What Norwoop wants is a 
healing balm of $50,000 for the imaginary 
scars Prouproot’s report has made on his 
character. Norwoop’s tender spot is his per- 
sonal life and character and not so much 
as to what Prouproot might say of his pe- 
culiar activities. Some sympathy might be 
expressed even for such a man as Norwoop 
were it not for the fact that when it 
comes to men, whom his fake protective 
agency assails, he fails to exercise the de- 
gree of refinement, that he asks to be ob- 
served towards him. Norwoon is the under- 
ling who has been running around among 
concerns and promoters, who have no spe- 
cial liking for THe FINANCIAL Wor Lp, and 
by insinuating that he can put it out of 
business, has secured a few hundred dol- 
lars. At one time his entire time was 
devoted to this work for which he re- 
ceived financial assistance from the pro- 
moter of a mining company whom THE 
FINANCIAL Wortp exposed. 
sonality, even in this 
that this misalliance was 
severed—the mining promoter being out 
$5,000 without getting any benefit out of 
it all. Prouproot should worry. If he 
were so sensitive as to be bothered by 
such people as Norwoop then he indeed 
would be thin-skinned. He should feel 
confidence in his ability to successfully 
meet Norwoon’s attacks. 


But his per- 
instance, was so 


objectionable 

















Newsprint Paper 


We have specialized for 
many years in the financing 
of pulp and paper mills and 
offer their high-grade bonds 
and notes to yield from 7% 
to 8%. 


Ask for Circulars 
Nos. 10-X and 12-X. 


Peabody, 
Houzhteling & Co. 
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Every Investor and 
Trader Should Have This 


Ready 


Reference Book 


Giving high and low prices of all ac- 
tive stocks and bonds, for the past 
month, mailed free on request for 
B-107, together with current issue of 
our Investment Survey No. 207 


Send for our Booklet P-307, showing 
how to invest your savings. 


Scott & Stump 


Investment Securities 
SPECIALISTS IN ODD LOTS 
40 Exchange Place, New York 
Telephone Broad 1331 


Philadelphia, Coatesville, Carlisle, 
Chambersburg, Pa., Cumberland, Md. 

















Foreign Exchange 
Explained 


Our latest booklet (fourth edi- 
tion) “Foreign Exchange Ex- 
plained,” clarifies what appears 

to be a difficult problem to pros- 
pective purchasers of Foreign 
Securities. 

Owners of Foreign Securities 
will find this booklet of inestim- 
able value. 


Sent free upon request for OX-26 i 
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25 Broadway, New York 
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10 Per Cent 


is the annual income yield 
on present market price of a 
listed stock, selling below 


$15 a Share 


Net for second quarter this 
year estimated at $1,000,000, 
or sufficient to cover existing 
dividend rate for another full 
quarter. 


Full details of this excellent 
| investment opportunity given 
in our 


Special Bulletin YF-718 


Secure free copy at once. 


E. L. WITTMEYER & CO. 


Incorporated 
Investment Securities 


42 Broadway New York 
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History—Earnings—Dividends 
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A progressive and well managed 
equipment company. The details 
of its business and future outlook 
together with feature articles of 
other active issues are contained 
in our current 


Weekly Financial Reviez 


Gratis on request f_1 -*F.W. 44"" 


THOS: COWLEY & [0 
Stocks and Bonds 
| 115 Broadway New York 


_—-- 
































Rochester 
Securities 
Bought—Sold—Quoted 


J. S. Bache & Co. 
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42 Broadway New York 























American Light & Tract. 
Cities Service 
Bought—Sold—Quoted 


H. F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
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Turn Mark Loss Into Profit 


HE recent crash of the German 
: mark has been commented upon so 
extensively as to cause some irrita- 
tion among those who plunged in the 


currency with the thought that huge prof- 
its were going to result. It will not do 


any great good to waste words of 
consolation. The* thing is—is there a 
way out? I believe that there is. 


The way out may be summed up in 
advice to turn the speculation in paper 
currency, which seems to have such a 
shaky position, into an investment in 
something that is German, but is backed 
up by real material assets. 


A leading authority on mark exchange 
has suggested that those who possess large 
amounts of the “fainting currency” turn 
their holdings into German bonds, of 
municipalities and corporate enterprises 
which seem to be in a position to make 
progress. 


The American holder of German mark 
credits will do well to use those credits for 
the purchase of municipal bonds and bonds 
of such enterprises as German General 
Electric and steamship company obliga- 
tions. The prices of such bonds, and 
particularly of the municipals, will rise 
even though the value of the mark, ex- 
pressed in our money, will fall. And the 
appreciation of the bonds will be greater 
than the shrinkage of the foreign ex- 
change value of the German currency. 


Investors who purchase currency cred- 
its alone must wait a number of years 
for the return of monetary stability and 
pre-war gold cover. Purchases of dollar 
bonds of foreign countries would seem 
to be the wisest course at the present time; 
that means bonds which are payable in 
United States gold coin. 


* * * 


MEXICO COMING BACK 


In the past two or three weeks develop- 
ments in the Mexican situation have been 
of a constructive nature which, although 
they should not be interpreted as reason 
for great enthusiasm, certainly have suffi- 
cient significance to justify greater confi- 
dence. 


It is interesting to note that Mexican 
Government issues recently have been 
selling at prices about on a par with 
those prevailing for some of our own rail- 
road obligations, such as Erie converti- 
bles. However, the Mexican issues are 
more speculative inasmuch as there is an 
accumulation of unpaid interest. 


The visit of Mr. THomas W. Lamont, 
of J. P. Morcan & Co., to the southern 
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Republic, which was forecast in our last 
issue, is being viewel generally as a good 
omen and the interest of investors has 
been given an edge. Mr. Lamont was 
uncommunicative regarding the possibili 
ties of his visit to the Mexican capital, 
but there is reason to be hopeful neverthe- 


less. 
* * * 


NEW DOLLAR LOANS 
The outlook for new securities issues 
indicates the early offering of several new 
issues, among these being a possible offer- 








GOVERNMENT ISSUES 


Argen 5s, 1909 .... 325.00 per £100 
Austrian Treas 6s.. 1.80 per 1000 kronen 
Belg Prem 5s, 1920. 70.50 per 1000 francs 
Brazilian 4s, 1889... = 00 per £100 

Brit Nat 5s ’22...... 386.00 *“ 

See Wee GE winsess 292.00 “ - 

Brit W L 5s. '29-47. 3387.00 “ a 

Chili Ss, 2011 ...... 275.00 “ 34 

French 5s, 1920..... 70.50 per 1000 franc 8 
French Int 4s, 1917. 46.50 “ 

French Vic 5s, 1916. 56.50 “ » " 
Hungarian 4s....... 6.50 per 1000 kronen 
Ital Con W L 5bs.... 32.50 per 1000 lire 
Ital Treas Notes 25. 42.50 

Japanese ist 44s.. 
Mex Ex Sterl 5s ’99 
Paraguay 3s, 1886.. 
Paris-Orleans Ry 6s 
Peruvian 54s, 1909. 
Uruguay Con.3%s.. 209.00 per £100 
Venezuela 3s, 1905.. 215.00 “ ” 


MUNICIPAL & INDUSTRIAL ISSUES 


345.00 per £100 

537.00 per £200 

77.00 per £100 

64.00 per 1000 franes 
320.00 per £100 


Per 
1000 Marks 
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ing of from 25 to 50 millions of Cuban 
bonds; 9 millions in 8 per cent. bonds of 
the Government of Uuruguay, and some 
minor issues. There is much speculation 
regarding the probable outcome of nego- 
tiations in connection with a new Argen 
tine loan. The latter Government is not 
particularly anxious to hasten matters, 
as it can finance immediate requirements 
on its own market. There is a disposition 
to hold off until terms can be arranged 
that will be satisfactory to the Argentine. 
Consummation of the new loan would 
do much toward hardening the pesos ex- 
changes. 


The Financial World 
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Can Our Debtors Pay Pr 


(Concluded from page 484) 


nds to be made as they were distributed 
investors. This policy has also been fol- 
wed by some of the eastern European 
intries, others have more wisely for- 
dden the export of securities. 


Laying aside for the moment the des- 
ate needs which must be met out of 
proceeds of sales so made, it is at once 
in that every sale so made lessens by 
ust so much the incentive to work for the 
turn to the normal exchange basis. Hav- 
sold an obligation on the basis of a 
ark worth from six cents down to one 
nt why struggle to make the mark worth 
3.8 or any part thereof so long as such 
bligations are outstanding? 


(he investor, who realizes that whether 

individually will it or not, his welfare 

the future very largely depends upon 

- intelligent handling of foreign invest- 
ments, should study the foreign currency 
ond situation most carefully. There is 
but very little sound reason behind the oft- 
repeated saying that the nations of the 
world will take first care of their credit 
broad in case of stress, allowing debtors 
it home, rather, to bear any necessary bur- 
den of postponed payment. A sufficient 
answer to this is that holders of British 
and French Internal bonds are cashing 
their coupons regularly, while our own 
(sovernment is compelled to wait for some 
ten billions of dollars and the accumu- 
lated interest, all due and unpaid. 


However, there is much discrimination 
to be exercised in the matter of foreign 
urrency bonds. No nation struggling 
inder the burden of a depreciated cur- 
ency, unless driven by desperation, could 
in good faith make a deliberate campaign 
to distribute new internal issues abroad. 
lhere have been sold in this country some 
ery considerable quafttities of British, 
l‘rench and Italian, Belgian internal bonds 
as well as the internal issues of the Scan- 
dinavian countries, but in every case such 
ales have been in the way of mere inci- 
ients to a free market and in no sense 
iny part of the Government or municipal 
financing. On the other hand, Poland, 
(xermany, Czechoslavia and some others 
have deliberately attempted to attract dol- 
lars using the possibilities in exchange re- 
overies as a bait. It is no answer to say 
that a mark is a mark, or a kroner, a 
‘roner, and that it makes no difference to 
the National Treasury or a Municipality 
hether such mark or kroner is owed 
ibroad or at home. The sale of new se- 
urities issued for sale abroad is in effect 

short sale of the depreciated currency 
nd tends further toward depreciation. 
‘ertainly, no one ever heard of a trader 
who was heavily short of any security 
loing anything to help the bulls put the 
tock up. 
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will 


Look at the same proposition reversed, 
suppose a German municipality needed to 
expend say $2,000,000. At the present rate 
of exchange it would be necessary to dis- 
pose of 200,000,000 marks to produce this 
sum. If the mark should advance to two 
cents by the due date of the loan, the city 
would then be returning the equivalent of 
$4,000,000, taking a loss of 100 per cent. on 
the transaction, or a $2,000,000 loss for 
each cent advance which the mark might 
make by the time the loan matured. Sup- 
pose, however, that the same city desiring 
$2,000,000 should agree to almost any 
terms to procure the loan in terms of 
dollars. Say, for example, the loan costs 
40 per cent., in bankers’ commissions, costs 
of distribution, call privilege, etc., etc., so 
that the city has outstanding its obligation 
to pay $2,000,000 from the sale of which it 
has realized 150,000,000 marks, and which 
it must repay at 15 per cent. premium or 
230,000,000 marks, taking into considera- 
tion for the moment the principal of the 
loan only. Suppose again that the mark 
goes up to 2 cents per mark in exchange 
value, then the $2,300,000 could be repaid 
by the expenditure of 115,000,000 marks 
or 35,000,000 marks less than the amount 
realized at the time the loan was made. In 
this case the Government or city goes long 
of their own-currency and has every in- 
centive to put it up that it may itself 
profit by the course of exchange. 


As to the matter of older seasoned For- 
eign Currency Issues, already in the hands 
of investors and in the open market where 
no new liability is created the situation is 
entirely altered. These issues may be 
fairly considered by the purchaser both 
from the investment standpoint and from 
the angle of exchange profit possibilities. 


The greatest handicap which the Ameri- 
can public carries in regard to this whole 
matter of foreign securities, a problem 
which is to become increasingly vital, with 
each step in the reorganization of world 
relationships, is the lack of an interna- 
tional securities market, where the concen- 
trated judgment of the world financiers, 
bankers, and investors, big and little, may 
make itself felt, just as it does on the tape 
which records the transactions on the New 
York Stock Exchange. “The tape tells 
the story” they say in Wall Street, and 
the one big move in the right direction 
would create or provide such a market 
for all foreign currency issues that all 
movements in them both in the country of 
their origin and in the American market 
would be immediately reflected in the re- 
corded prices here. Free arbitrage is an 
eventual necessity, as an element in the 
stabilization of exchange and for the pro- 
tection of our own capital which is tod be 
forced abroad whether we will or not. 





$5,500 Returns $550 Yearly 
$1,100 Returns $110 Yearly 
$550 Returns $55 Yearly 
$220 Returns $22 Yearly 


Invested in an Established Finance 
Corporation 


—Enjoying unusual confidence. 

—Well “gry by stringent State Banking 
or Loan Laws 

—Lending money on good security on the 
safest basis known to bankers—widely dis- 
tributed loans. 

—Under strong management, with an enviable 
7 years’ record of proved value. 

—An opportunity to share in at least one- 
third of the large yearly profits. 

—Paying a total of 11% to the bondholders 
now and for several years past, and grewing 
steadily with the solid expansion of its lean 
service in many States. 
A combination of every one of she ele- 
ments of security demanded by the most 
conservative investor, earrying with it a 
large share of the profits. 


Over a Quarter Century of experience 
in finance and business management is 
behind our recommendation of this 
investment. 


Send for Circular F-807 giving full detalls. 


Clarence Hodson & [h. 
—aEmu ESTABLISHED 18936 c. 
IPECIALIZE IN SOUND SECURITIES 
WIELDING ABOVE THE AVERAGE. 


26 Cortlandt St. N. Y. C. 


Branches in Many Principal Cities 
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CARL H.PFORZHEIMER & CO. 


Dealers in Standard Oil Securities 
25 Broad Street, New York 
Phones: 4860-1-2-3-4 Broad 








Before You Buy Stocks 


ask for the 


INVESTMENT CHART 


A copyrighted form designed to aid the 
investor in determining the strong and 
weak points of a contemplated purchase, 
Ask for WF. 

I. D. NOLL & CO., 170 B’WAY, N. Y. C. 
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OUUIMLUANAH ALATA 


=fFarm Mortgage Convention 
(Concluded from page 490) 


Cena 


wl 
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ULNA 


MMU LULL MM 
sorbed in taxes, leaving nothing but the 
empty “shell” as security. 


If this theory prevailed, Mr. SHAW 
argued, deposits would be withdrawn and 
payment of life insurance premiums would 
be discontinued. 


No one would make substantial loans on 
buildings standing on land the market 
value of which had vanished. Thousands 
of sheep are now running wild because 
they are worth less than the mortgage. 
Thousands of mortgaged farms would be 
likewise abandened as soon as their mar- 
ket value was taxed away. What induce- 
ment would there be to stay and fight it 
out if the mortgage exceeded the value 
of the improvements? There would be an 
exodus from the farms. Shall the wis- 
dom of the civilized race, regardless of 
color or tongue, gleaned from experiences 
sometimes bitter and ofttimes glorious, 
be held for naught at the behest of a 
theorist, however sincere? 


The convention closed with the election 
of officers, as follows: 


Kingman N. Robins of Rochester, N. Y., 
was re-elected President of the Associa- 
tion. Other officers elected were: Vice- 
Presidents, Frank Hayden of Memphis, 
Tenn.; J. S. Ulland, Fergus Falls, Minn., 
and George M. Titus. The following were 
elected to the Board of Governors: J. T. 
McNary, Indianapolis, Ind.; Byron H. 
Davis, Topeka, Kan; &. O. Deming, Os 
wego, Kan.; J. W. Wheeler, St. Paul, 
Minn., and E. L. Cralle. 


The convention proved a most enjoy- 
able one. At the end of the first day’s ses- 
sion, a banquet was given, at which Mr. 
J. W. Wueever of the Capital Trust & 
Savings Bank, St. Paul, Minn., acted as 
toastmaster and in his very happiest vein 
introduced the various speakers of the 
evening. 


The members of the Farm Mortgage 
Bankers’ Association of America are cer- 
tainly working together in a spirit of mu- 
tual helpfulness and loyalty and by united 
effort will accomplish a great deal. 


SSNvMeesarnavannsan advan ant aaeaatann JUL NYUUALSULUTUEIUREOUEORAUUERAEENGUTOEATCUOT EGET OOSTYPREAT 
Kernels 
(Concluded from page 492) 
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ill TUNCITALULUTEU NEALE EAT, 
cents in the preceding week.+ German 
marks made new low.— 
Belgian francs higher.+ 
off.— 

Bank of England rate 544% unchanged.= 

Ratio of Reserves—14.97% against 13.8% a 
week ago and 11.88% in the correspond- 
ing week of 1920.+ 


French and 
Italian Lire 


Money and Banking 
Call ranged from 54% to 
414% against 7% to 8% in the corres- 


ponding week of 1920.4 
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interest. 


experience without loss. 








Diversify Your Investments 


During the perilous days of our readjustment period, the 
experienced investor does not carry all his eggs in one basket. 


A fair supply of well seasoned non-fluctuating farm mort- 
gages will safeguard your estate. | 


Your July investments cannot be better placed than in our 


3% Collateral Trust Bonds 8% | 


obtainable in amounts of $50, $100, $200 and $500, semi-annual 
Short time maturities. 


Sold on part payment plan if preferred. Based on 37 years’ 


Write for Booklets. 


The F. B. Collins Investment Co. | 


Members Farm Mortgage Bankers Association of America 


Oklahoma City, Oklahoma 

















Time money ranged from 51%4% to 6% 
against 7% to 8% in the corresponding 
week of 1920.+ 

Commercial paper ranged from 57%% to 
6% against 8% to 814% in the corres- 
ponding week of 1920.+ 

Bank clearings for the week amounted to 
$5,192,341,502 against $6,061,743,387 in 
the preceding week and $6,588,631,320 in 
the corresponding week of 1920.— 

Federal Reserve—Ratio of reserves to lia- 
bilities 61.5% against 66.2% in the pre- 
ceding week and 43.8% in the corres- 
ponding week of 19.20.+ 

New York Federal Reserve Bank reduces 
rate from 544% to 5%.+ 


Trade 


Bradstreet’s failures for the week 334 
against 306 in the preceding week and 
144 in the corresponding week of 1920.— 

August building activities increase 4% 
over July and 9% over August 1920.+ 

Car loadings for the week ended Septem- 
ber 3rd, 830,601 against 829,707 in the 
preceding week.+ 


—_—o—— 


Crucible Steel Improves 

An official of this company is credited 
with the statement that orders received 
during August were 20% greater than in 
July, the latter being the poorest month. 
Current orders indicate, it is said, further 
increase of like nature for September. The 
company, this official asserts is, able to take 
care of all of its obligations with ready 
cash assets. However, the fact remains 
that the company is in need of orders 
which in the final analysis is the real key 
to the situation. 


—_———9-——— 


Pierce Oil Uncertainty 
Pjerce Oil stocks have been inclined to 


be either weak or inactive of late, probably 


because of the current uncertainty regard- 





OMAHA.USA. 
SOUND INVESTMENTS 


SEVEN PER CENT. 


FROM 


NEBRASKA FARM 
MORTGAGES 


running from 3 to 5 years 
with interest payable semi- 
annually. 


In ordinary times these 
mortgages would return a 
much lower rate. 


Our recommendation is 
based on 38 years’ experi- 
ence, complete investigation 
and outright ownership of 
all loans offered. Non-fluct- 
uating — Non-speculative. 
Send for list. 


Equitable Trust Co. 


—Founded 1883— 
Capital, Surplus and Undi- 
vided Profits, $225,000.08. 

OMAHA, NEBRASKA 


ing the probable action of directors in 
connection with the preferred stock divi- 
dend, ordinarily paid October 1. No noti 
fication has been given to the stock ex- 
change regarding the purpose of the direc- 
tors to date. Such notice must be made 
ten days in advance of the closing of th 
corporation’s books, should the dividend 
be declared. 
tains there 





While this uncertainty ob- 


is not much chance for any 


active buying of the stock. 


The Financial World 


























Aid For the Farmer 


By C. M. HARGER 


F special interest at this time is the 
() effort being put forth by the gov- 

ernment to aid the American 
farmer in attaining a sound financial posi- 
ion. The investor in farm mortgages is 
lirectly interested in this because upon the 
prosperity of the producer is based his 
ability to meet his obligations in regard to 
the additional capital he must have to carry 
n his operations. The serious thing right 
now is that with the price of products at 
primary markets the produce is not able to 
secure an income that gives him a profit 
and without that he is receiving little more 
than a living. The banks of the coun- 
try have loaned to the farmers all they 
could spare and credit has been limited for 
several months. Now the government by 
putting at the disposition of the War Fi- 
nance board one billion dollars for agri- 
cultural betterment is expanding the avail- 
able supply of credit for current opera- 
tions. Freight rates from the interior 
States have been reduced somewhat and 
further reductions are in sight. Foreign 
export trade in products is to be assisted 


the finance corporation through assis- 
tance to the shipper in giving him direct 
payment while the board undertakes to 
make its collections abroad. Additional 
funds have been given to the land banks: 
a measure of regulation has been placed 
on the grain exchanges with the idea that 
it will inure to the benefit of the producer. 
An emergency tariff bill is supposed to 
exert an influence on the prices of grain. 
Altogether there has been a program of 
agricultural helpfulness, intended to assist 
the farmer in making better return for his 
labor. 


These governmental functions may not 
fulfill all the dreams of their promoters. 
Indeed it is possible that some will en- 
tirely fail to make any particular change 
in affairs. But taken together they indi- 
cate an effort to assist the producer, the 
first real program of this kind the coun- 
try has ever seen. Its influence on the 
mental attitude of the farmer is impor- 
tant; he is beginning to feel that he is 
considered in governmental affairs. The 
lemand of the farmer for added capital 
must be backed by a showing that he as a 
vhole is making a profit on his business; 

is no different from any other busi 
ness man. If it were not so, every investor 
vould have a right to feel nervous. He 
not now making a profit, but he is able 
meet his interest payments as is seen 
the records of investment concerns. 
lowever, he is borrowing more liberally 
than heretofore and will continue to need 
extensions of his loans until he can see a 
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balance on the right side of his books 
Hence it is that the investor should be 
eager to have agriculture placed on a 
business basis and the producer reap a 
harvest that will give him a profit for 
his labor. The loaning agencies are to- 
day depending largely on the life insurance 
companies for their supply of loanable 
funds; in addition to these are mostly 
those who have such investments and are 
willing to let them remain because of the 
uniform regularity with which they have 
been cared for by the borrower. The farm 
mortgage is the only outstanding security 
that during the after war period has not 
fluctuated in the market—it is always 
worth par. But a vast amount of farm 
credit, in addition to that already extended, 
is needed and how liberally this will be 
supplied depends on the prosperity of the 
borrower; that is, on his ability to meet his 
obligations regularly. So the farmer 
seems to be entering on a new era which 
will take time to eventuate but which 
will in the end place him in a sounder po- 
sition. The investor in farm loans should 
recognize this and the investor who has 
not yet tried that satisfactory method 
should be educated in the great field that 
lies open for safe and sound securities. 
——o 
Possible Mergers 
The next evolution of the farm mort- 
gage business will undoubtedly be the 
merging of loan companies, bringing into 
existence companies with a paid up capi- 
tal of $5,000,000 or more. 





There are at present, too many small 
companies operating with more or less 
difficulty in the same territory, whose over- 
head charges could be greatly reduced by 
being managed by one set of men. The 
somewhat dangerous effort to do too large 
a volume of business on inadequate capi- 
tal will be solved by timely mergers which 
seem to be in sight. 

a 
Abitibi Near Capacity 

Abitibi Power & Paper Company’s mil! 
in the course of the next few months will 
be producing 500 tons of newsprint paper 
per day. When this capacity is reached 
the mill at Iroquois Falls will be the 
largest newsprint mills in the world. Ma- 
chines 5, 6 and 7 were started during the 
last few months and with No. 6 machine 
well on its way toward complete efficiency 
the anticipated tonnage of 500 per day is 
not far distant. Nos. 6 and 7 machines 
are said to be the largest newsprint ma- 
chines in the world. 

depts 
Famous Players Weak 

Last week’s market action of Famous 
Players-Lasky would seem to indicate a 
lack of assurance on the part of traders 
regarding the company’s position, in view 
of current unemployment and business de- 
pression, and also would indicate appreci- 
ation of the handicap under which the 
company is operating, in view of its short- 
age of real working capital. At this writ- 
ing the stock is selling about 6 points 
below the close of a week ago. 
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| How About Your Stocks? 


Write us about them and receive un- 
biased opinion based on years of ex- 
perience in direct association with Wall 
Street, its manipulations, its opportun- 
ities and its disasters. 


Write Department FW. 
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Absolutely Sound 7% and 8% MORTGAGES 


N making an investment, your first consideration 
should be safety; next, rate of interest. Our Georgia 
Mortgages are absolutely sound 
because we make no loans for 
over half assessed value of prop- 
erty and we Investigate and 
guarantee all titles. The legal 
rate of interest in Georgia is 
8%. <A better opportunity has 
never been offered to secure 7% 
and 8% mortgages backed by 
unquestionable security. 6% 
paid on time certificates, 5% 
on demand certificates. Write 
for complete information. 

Member of Farm Mortgage Bankers Ass'n of Amerlea 

SESSIONS LOAN & TRUST. COMPANY 
Mortgage Bankers Drawer 361 Marietta, Georgla 

















* SO tence 
After all has been said and done the fact re- 
mains that good farm land is the best security 
for money. Nothing can take its place. We 
offer choice 7% First Farm Mortgages and Real 
Estate Bonds in amcunts to suit—purchased by 
discriminating investors for 38 years without 
loss of a dollar. Send for pamphlet “I’? and 
offerings. Ask about our monthly payment 
plan. 





-w. LANDER & CO. 
ESTABLISHED 1883- CAPITA, .& SURPLUS $500,000. 
GRAND FORKS, NORTH DAKOTA. 
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The True Story of 
Plain Tom Hodge 


This poor immigrant came to 
America eighteen years ago, saved 
his money and invested it in gilt- 
edge bonds every month, and is 
today a prosperous business man. 
Liberal interest return, com- 
pounded regularly, has made him 
wealthy. 

His story will be an inspiration to 
you. It demonstrates the great power 
of systematic saving and investing, and 
will show you how to get the very 
utmost return with absolute safety. 

But “The True Story of Plain Tom 
Hodge” is not only an inspiration to the 
thrifty mind—it is a half hour of as 
fascinating reading as you have ever 
seen. 

} A free copy will be mailed promptly if 
|} you write today. 
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Profits? : 
(Concluded from page 488) 
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of receivables on hand, and till recently 
representing frozen credits, of the leading 
companies. When the cotton market is 
poor, it hits the fertilizer trade hard fore 
and aft, swats it coming and going—the 
farmer buys no fertilizer and the compan) 
cannot collect on its paper. 


A double blessing, therefore, is the ad- 
vance in cotton from under 12c at the 
end of June to 20c recently. It was the 
steady decline in cotton from near 40c in 
1920 to under 12c, that brought woe to 
the fertilizer trade (impinging also in 192] 
on the decline in sugar and tobacco). As 
a result of that decline in cotton last year 
only 25% of normal fertilizer was taken 
by the cotton states—only about 50% of 
the acreage was planted, and only about 
50% of normal needs 
plied. The n 
suddenly boosting this month the price of 
cotton to 20c is a glowing tribute to the 
inescapable need of fertilizer as a necessity 
in the South. The higher price of cotton 
and the lesson of the poor 1921 crop will 
mean a greatly increased future demand 
for fertilizer for cotton. The higher price 
for cotton means, too, that the fertilizer 
companies will be able to realize on part 
of their frozen credits, their cotton col- 
lateral, and some of the accounts that were 
wiped off the books last spring will in the 
end be found collectable. 


DAYLIGHT IN SIGHT 


per acre were ap 


poor crop that resulted i 


Nor is the advance in cotton the only 
important advance. Cotton oils and edible 
oils produced therefrom have more than 
doubled in price since Virginia-Carolina 
took inventories in May-June. That is 
half the business of this company, which, 
to establish closer relations with the cot- 
ton growers of the South, branched heav- 
ily into the cottonseed oil business through 
the Southern Cotton Oil Co. and the Wes- 
son Oil subsidiaries. 


It is too much to expect a very sudden 
and very big improvement in the fertilizer 
trade and fertilizer securities until greater 
clarification of the atmosphere in the sugar 
and tobacco-growing industries; the wiping 
out of high-priced acid contracts; and the 
definite laying of the specter of foreign 
competition. In a reasonable period, the 
industry and its securities are reasonably 
certain to recover, as they have recovered 
from similar panics in the past. No mat- 
ter how black the night; day must dawn. 








Next week “Seelby” will analyze 
financial results of the two individ- 

| ual companies, Virginia-Carolina 
and American Agricultural Chemi- 
cal, following the present review of 
the industry as a whole—Editors. 























THE OUTSIDE MARKET 











Magma Copper Company 
Cameo Analysis, by “Horace Scope” 


Authorized capital, 300,000 shares, par $5; issued 240,000 shares at incorporation, June, 


1910, in Maine; none issued since. 
No bonds, debentures, nor preferred stock; 


Controlled by W. B. Thompson-Gunn interests, New York. 


moderate note issue outstanding. 


Business: Owns old Silver Queen mine property at Superior, Pinal County, Arizona, about 


1,771 acres. 


Old mine produced rich oxide-car bonate silver-copper above 500-level in the 80s, 


New interests took hold 1908, sank shaft to 900, then 1,200, recently 2,000 ft. depth. Ores 


high grade copper, with exceptionally rich silv er-gold 
Zine ores occur in separate ore shoots. 
changed 1916 and added to 150-ton mill to handle copper. 


press reports. 


values, but grossly exaggerated in 
A 50-ton mill to handle zine ore was 
Actual milling capacity about 


225 tons daily; mill recoveries about 95%. Ships sorted ore and concentrates to Guggen- 
heim custom smelter near Ray; about third of production is sorted ore running 1642% cop- 
per, two-thirds mill concentrates about 119% copper. Production, ete., in recent years: 
1920 1919 1918 1917 1916 1915 
a ee 100,872 89,156 90,321 107,529 82,333 59.219 
A ee 4.93% 5.94% 6.64% 5.37% 5.72% 6.05 % 
Assay, silver, OZs. ....... 3.41 4.97 5.45 5.75 6.40 6.93 
Assay, gold at $20 ...... 88c $1.06 $1.18 $1.12 ae ee 
Yield, copper, lbs ...... 8,854,917 9,698,902 10,968,556 10,148,632 8,473,580 6,046,459 
Yie:d, si:ver, OZS8....... U1. Fed hate o3tben. Mid ts YS BTU.SSO ZUS,658 
Yield, gold at $20 ...... $88,740 bine $113,980 $119,580 Included Included 
Costs, pound net ........ 18.29¢ sea aow 16.4¢ 14.2c¢ 11.8¢ 7.2¢ 
Profit reported ......... $102,545 $178,077 $519,350 $1,162,258 $1,179,764 $670,886 
PENT: 556s 5 55's Ose eee o 450 Tbe $2.17 $4.45 $4.57 $2.55 
SUE \vcivcens env ae cs Nil Nil 2.00 2.25 2.00 1.00 
a ee $3914 $52 $42 $59% $69 $16% 
er 15 22 25 3l 13 12% 


Production suspended April 1, 1921, until improvement in price of copper. 


High produc- 


tion costs in recent years, despite good silver “credits,” due to extraordinary amount of de- 
velopment work, and to new freight and treat ment rates which hit Magma hard in view of 


low copper tenor of shipping 


products, 
under 8 million pounds a year. : 


Out put in 1921 to shut down was 1,993,881 Ibs., or 


Dividends, 50c quarterly, began Sept. 30, 1915; total $7.50 a share; last dividend usually 


due Dec., 1918, was payable Jan. 6, 1919; none since. 


to start 1921, i. 


Finances badly off; $417,728 in the hole 


e., excess cash debts over and above all cash, receivables and Liberty bonds, 
ete., versus $111,611 surplus finances to start 1920, and 


notwithstanding sales 1920 of this 


company (9,632,685 Ibs.) exceeded production. Metal on hand to start 1921 was 7,152,119 Ibs., 


inventoried at $1,305,052, or over 18¢ a pound. 


Large loss in 1921 reasonably certain, due to 


12¢ copper prices, and expensive development work, which continues. 


Outside Exploration: Made big investment in 1919 in Three-Rs property at Patagonia, 


Ariz., showing 3% copper ores. 


Bought entire property 1920; “results were not encouraging, 


and all work was stopped in November.” Work was done on the Reymert prospect under op- 
tion, 10 miles from Superior, but the option dropped. 


Ore Reserves: Increasing tonnage, but alarming decline in grade with depth. 


““Reason- 


ably assured” above 2,000-level as of April 1, 1921, was 827,000 tons, average assay, 5.00° 


copper, 3.0 ozs., silver and 40c gold per ton. 


In Dec., 1918 (then mostly above 1600-level), re- 
serve was 235,000 tons, assay 5.7% copper, 4.2 ozs., silver and 40c gold. 


New ore added, dis- 


regarding tonnage mined out, is about 592,000 tons, assaying about 454% copper and 2% ozs. 


silver as reported “in the ground,’”’ and probably less as minable. 


eight years’ supply. 


Present tonnage about 


Stockmarket Career: Opened around $13 in summer of 1915, dropped to $12%4, recovered 


to $16% high at end 1915, sold down to $13 


low in July, 1916, then, in great sensation of 


1916, soared to $69 high in November, on alleged strike of huge body of 9 to 10% copper 


ore on the 1200-level. 


Similar reports, repeated intermittently ever since, as to fabulous as- 
says, this year on 2000-level, never corroborated 
average ore reserves offcially reported as “reasonably assured.”’ 


nor supported by ore actually mined nor 


The small floating supply of 


shares, only 240,000 total issued, lends itself to spectacular leaps whenever a venturesome 


short interest may be “run in.” 


The shares the past fortnight have en- 
joyed another burst of activity in a $5 rise 
from $17 to around $22. One hears again 
the nauseating, time-worn, old flub-dub 
about sensational ore assays on the 2,000- 
level, referred to above, as also the dis- 
covery of a brand new “ore-vein” on the 


1,800-level. 


The property continues shut down; costs 
are prohibitively high; the company is 


deep in debt; and the outside ventures, it 
admits, have been flivvers. There is a 
chance for further development and acqui- 
sition of additional property in the Pata 


gonia district, perhaps; or in _ other 


_ districts; but mainly the likelihood for a 


more favorable freight and treatment rat 
which is essential to Magma on account o! 
the low copper tenor, per ton, of the con- 
centrates and sorted ores it ships. 








and banking house. 


INDUSTRIALS 
Durant Motors 
U. S. Distributing Corporation 
Radio Corporation of America 
U. 8. Light & Heat 
American Writing Paper 
United Retail Candy 
Sweets Company of America 

COPPERS 
Mother Lode Coalition 
United Verde Extension 
Send for them if they are not already in 


Remittance to accompany order. 


GET THESE 


These cameo analyses of outside securities appear regularly in The Financial World. 
They should be read, cut out, and saved for future reference by every investor, broker 
There have appeared recently 


OIL SECURITIES 


Boston-Wyoming 
Carib Syndicate 
Merritt 

Midwest Refining 


OTHER MINES 
Nipissing (silver) 
Tonopah Diwide (prospect) 


United Eastern (gold) 


Hollinger (gold) 
your files. Price 25 cents for each analysis. 
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Life of Miami ’ 
(Concluded from page 508) E 
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re cash and metal will be distributed 
and available for, shareholders. Part 
y have to be reserved for outside prop- 
ies. A more or less small part will 
e to be paid in the Minerals Separation 
ration whereby Miami has been ad- 
ged responsible for infringing on the 
flotation patents in the treatment of 
e of its waste “slimes” in its mill, 
i4 to 1916, and a referee has been ap- 
inted to assess damages. 





‘emaining commercial ore approxi- 
tes 9 million tons to start 1922. Earn- 
s from it may be based on 53 million 
pounds copper a year for five years. The 
figures assume 1,800,000 tons a year 
efiective capacity with five mill units run- 
ig, the sixth in reserve; the ore to assay 
© as mined (2.26% estimated, 1.97% 
mined in 1920), with about 82% mill 

recovery and 5% smelter-refinery loss. 
Costs will approximate 114%4c a pound, 
exclusive of depreciation, but including 
fixed development charge. Cost figures 
sume reduction to about $2.25 for mine- 
expense (versus $2.52 in 1920 and 
$2.28 in 1917). Costs further assume 
3.75c per pound extra costs to cover smelt- 
ig, refining and delivery, eastern admin- 
ration, and taxes (taxes with copper 
etween 14 and 18c). The price of cop- 
per is impossible to predict. When and if 
‘ postbellum boom develop in copper any 
time in the next year or two years or 
ybe three, an average price of 18c to 
2Uc a pound is apt to prevail for Miami’s 
naining life taken as a whole. In that 
nt Miami’s known first class ore is 
d for about $5 a share a year for five 

irs, say $25. 
POSSIBLE PROFIT 

The commercial ore is good for 75c a 
hare a year net on 12c copper, about $1% 
share a year on 14c copper, about $3.50 
l6c copper, near $5.00 a share on 18c 
per, and about $9.00 a share a year in 
event that copper sell one year at 
und 25¢ again. The figures assume 
sts and results as above, with assumed 
difications for taxes. With copper at 
production could be speeded up and 
fits enhanced, but it is more likely that 
vgrade ore would be fed the mill, there- 

’ prolonging the life of the property. 


+ 


Miami’s 36-million tons of lowgrade ore 
lphide, reported to average 1.06%) is 
‘ commercial ore under anywhere near 
rmal conditions in copper. Metal from 
s ore would cost about 22c a pound, ex- 
sive of depreciation or plant outlays, 
uming 14 pounds net metal recovered 
r ton, and same tonnage costs as ruled 
1°20. Costs could be cut to 19¢ a pound 
h mine-mill outlays down to $2.25 a 
1 as in 1917 and 3c extra per pound 
tal as in 1916 for treatment and over- 
id (exclusive depreciation and taxes). 


Miami also has 6 million tons of low- 
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safe investment. 


ence for general information. 


of their “Safety Bonds.” 








= COMPANY 


Columbus, Ohio Grand Rapids, Mich. 





We have issued a very elaborate and 
practical book on‘investment, which 
S thoroughly explains the basic ideas of 


Beautifully illustrated and handsomely 
bound, this book is valuable both as 
a guide to investment and as a refer- 


This book also contains a digest of the 
policies and methods of the American 
Bond & Mortgage Company, and the 


AMERICAN 
—. BOND & MORTGAGE vesting. Write for it today 


American Bond & Mortgage Bldg., Chicago - 562 Fifth Ave., N. Y. C. 


Sign Below and Mail This Coupon for Edition 129 




















This book will be sent to 
extraordinary care used in the issuing you Free of Charge and | 


without obligation on your 
part. If you are ulready an_ | 
investor you will appreciate 
the value of this book—if 
you have funds for invest- 
ment you should read this 
book carefully before in- 





—just sian below and mail 
the coupon, 


Davenport, lowa Rockford, Illinois 




















grade “mixed” ore assaying 2% copper. 
The ores are called mixed, because the 
copper mineral particles are partly sul- 
phide and partly oxide, for which two 
separate treatments are necessary. Over 
a quarter million dollars has been spent in 
research and experiments on this kind of 
ore by Mr. R. Cansy and the Miami 
staff. No worth-while results have yet 
been announced. Ultimately, New Cor- 
nelia, Chile Copper and others will have 
to handle such mixed orés, only poorer 
grade. If they do, their results may be 
useful to Miami, or Miami's results, if 
it get any, may be useful to them. 


The ultimate future of Miami’s lowgrade 
is exceedingly problematic, and the present 
worth, if any, of future profits, :f any, 
on that kind of rock is entirely conjec- 
tural. 


The extraordinarily speculative attrac- 
tions of Miami, because of its limited re- 
maining life, concern probably super-aver- 
age, very high copper metal prices that 
will be realized over the average remain- 
der of its life when and if the postbellum 
boom come in copper any time within the 
next one, two, or perhaps three years. A 
further speculative attraction is the dis- 
position of its huge surplus, and what out- 
side properties, if any, may be acquired 
to preserve the earning life of the Miami 
investment, and how financed. 


Withal, reasonable dividends over a per- 
iod of years are reasonably assured—with 
a possibility of very fat dividends and 
valuable “rights” in the background. 


If Miami be a speculation in view of its 
limited life, it is a speculation with 
chances for big profit at recent share 
prices, especially when and if any post- 
bellum boom develop in copper. The 
chances for profits seem overwhelmingly 
in favor—but withal, they are chances. 
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White Motors 
(Concluded from page 495) 
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is a very decided reduction in costs, and 

unul production resumes normal ac- 

tivity. 

2—The fact that the White management 
resisted the temptation to raise prices like 
its competitors were doing, is certainly evi- 
dence of its conservatism, not to say of its 
farsightedness. 


In June of this year, the company an- 
nounced its first price reduction. lf that 
was a result of lowered production costs, 
in accordance with the forecast contained 
in the above-quoted statement, it was cer- 
tainly a further favorable indication of the 
efficient way in which the White company 
could meet conditions. 


If an early recovery comes in business, 
the chances that the dividend will be main- 
tained will be greatly improved. There 
is also the logical possibility that in any 
event, dividends will be maintained, as 
the continued liquidation of inventories, 
should provide ample cash. 


PACIFIC OIL 


In an article appearing in this depart 
ment last week, it was stated that Pacific 
Oil had inaugurated dividends at the regu- 
lar rate of $1.50 a share quarterly, that 
being at the annual rate of $6 a share. 
That statement was incorrect as the com- 
pany did not designate its initial dividend 
as a “quarterly” dividend. The favor- 
able conclusions drawn in the article would 
not, however, have been changed in effect, 
except for the statement that the income 
return on the stock was very high at cur- 
rent prices. Further depreciation charges 
should have been stated as $1,500,000, 
which would modify the conclusions rela- 
tive to the liberality of those charges. 
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saving to be made through a conversion of 
coal burning motive power to  hydro- 
electric is almost incalculable. 


As production and consumption of elec- 
tric energy has made strides over the last 
two decades so have revenues of the power 
companies. After all, earning power is 
perhaps of greater interest to the investor. 
For the year 1920, total gross operating 
revenues of the elcctric light and power 
industry in the United States amounted to 
about $860,000,000, which compares with 
‘$90,000,000 in 1902. Net operating reve- 
nues amounted to $250,000,000 against 
$30,000,000 in 1902. The increase in the 
ratio of operating expenses to gross from 
67 per cent. in 1902 to 71 per cent. in 1920, 
even with improved machinery and 
greater use of water power, is due to 
higher costs brought about by the war. 
The funded debt of this industry now 
stands at about $2,000,000,000, which at 5 
per cent. calls for $100,000,000 annually as 
interest charges. Without deduction for 
taxes, the requirement was earned 2.5 
times in 1920. The discriminating buyer 
of high-grade bonds has some unusual 
opportunities in this field at present, the 
high return being not because of internal 
weaknesses, but as a result of outside 
influences, mainly credit, which are fast 
dveing withdrawn. 

* * * 
TELEPHONE INDUSTRY 

The history of the telephone industry is 
primarily that of the Bett System. The 
number of separate telephone companies 
in the United States at the close of 1920 
was 10,500, of which 29 are associated 
companies of the Bett System, 9,231 inde- 
pendent companies whose stations are 
connected with the Bett System, and 
about 1,200 independent companies whose 
telephone stations are not connected 
with the Bert System. The num- 
ber of telephones in use in this coun- 
try on January 1, 1921, was 13,455,000, of 
which 12,601,935 were included in the 
Bett System, and associated companies. 
For each 100 of population there are 12.6 
telephones, which compares with 2.1 tele- 
phones for each 100 of population in 
Great Britain. 

The national investment in the tele- 
phone industry now reaches approximately 
the $2,500,000,000 mark, and it was as 
recently as 1876 that ALEXANDER GRAHAM 
Bett gave to an incredulous world the 
first speaking telephone. Telephone prog- 
ress within recent years has been marked, 
but this indicates a promise of the future 
and the conquering and establishment of 
long distance communication, interconti- 
nental perhaps, for commercial usage 
means additional capital investment of 
stupendous proportions. 

Business of the telephone comnw<s 
depends upon no single industry, com- 
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munity nor class of people and a growth 
of revenues has consequently shown no in- 
terruption, even in periods of general de- 
pression. The annual financial reports ot 
the Bert System, which may be accepted 
as criteria, reveal the fact that earnings 
for each of the last thirty-five years have 
been sufficient to provide for all operating 
expeises, taxes, fixed charges, the total 
amcunt of dividends paid, and leave a 
surplus for reserves and reinvestments. 


Adequate telephone service is realized 
as necessary and rate-fixing bodies, on the 
whole, seem disposed to grant increases 
in rates and tolls which will meet the add- 
ed costs of operations, that have arisen 
since 1917, and to permit necessary ex- 
pa:-sion under the handicap of high priced 
materials. Notwithstanding a slightly 
upward trend in rates at the close of 1920, 
the charge for telephone service then 
stovd at a figure approximately one-half 
that of 1895, while commodity prices dur- 
ing that period advanced 190 per cent. 


Investments yielding better than 7 per 
cent. which meet the requirements of the 
most conservative, are numerous in this 
field and indications seem clear that no 
change into another class of securities 
will be called for in many years to come. 

* * * 
GAS INDUSTRY 

The need of some easily transportable, 
economical fuel, capable of producing an 
intense heat, for both domestic and indus- 
trial purposes, is vital, and natural and 
artificial gas meet the requirements. 
Probably one tenth the population of the 
United States is dependent upon natural 
gas for lighting, heating, and cooking, 
but the greater uses are industrial. About 
two-thirds the total output of natural gas 
is burned in manufacturing plants under 
boilers or utilized in metallurgical opera- 
tions, cement kilns, glass making and pot- 
tery furnaces. 


The supply of natural gas, however, is 
waning; production in 1920 being 20 per 
cent. less than in 1917, caused as much 
through waste, in the past, as use, and 
gas artificially produced must be substi- 
tuted to a large measure in the future. 
Artificial gas production in 1920 reached 
320,000,000,000 cubic feet, about one-third 
that of natural gas, but the production 
curve is sharply upward, as shown in an 
accompanying graph. The artificial gas 
business already represents an investment 
of $4,000,000,000 in 1,000 companies, serves 
a population of approximately 44,000,000 
and gives employment to 71,000 persons. 

To produce the volume of artificial gas 
in 1920, mentioned above, consumed 
8,465,000 tons of bituminous coal, 2,000,- 
000 tons of anthracite, 1,500,000 tons of 
coke and 953,385,000 gallons of gas oil. 
Coal costs have not yet declined in keeping 
with other commodities, as production at 





this time is running far behind that of 
year ago, being about 7,000,000 tons weekiy 
of bituminous against 11,000,000 tons, but 
this condition will be corrected, no doubt, 
in time. Artificial gas companies, so {ar 
from oil fields as New York City, how- 
ever, now are buying gas oil at 5% cents 
a gallon as compared to 12 cents a gallon 
at the peak oi the oil boom, which means 
a saving of about 27 cents a 1,000 cubic 
feet in the cost of production. 


Rate increases have been general sin 
1917 and sufficient in most instances to 
cover the added costs, and revisions down 
ward, following lower wage scales, and 
cheaper oil and coal, are even now being 
reported. It would be well, however, for 
prospective investors in gas securities tc 
examine carefully into the financial statu 
of the companies under consideration and 
to take into account the attitude of thie 
rate-fixing bodies having jurisdiction over 
the companies, before making commit- 
ments. The outlook is encouraging but the 
earning power of certain companies is not 
high at this time nor their resources 
strong. 

* * * 
TRACTIONS 

Inflation and its effects have been severe 
in the case of the tractions. Combined in- 
come statements from a number of com- 
panies, including interurban lines, city 
lines and city and interurban lines, suffi- 
cient to be taken as an index, show an 
increase in the ratio of operating expenses 
to gross revenues of 78.2 per cent. from 
June 30, 1914, to December 31, 1920. The 
payment of operating expenses, taxes and 
fixed charges in 1920 consumed 96.4 per 
cent. of the gross revenues, both operating 
and non-operating, of 127 companies com- 
bined. 

The years 1919 and 1920, however, were 
undoubtedly the most trying ones in the 
history of the industry and a turn for 
the better seems not far distant. As 
adverse as conditions were in 1920 the 
combined gross income of 127 companies, 
available for fixed charges, which are 
principally interest requirements on fund 
ed debt, amounted to 115.5 per cent. of 
the sum needed, a gain of 4.1 per cent. 
over the preceding year. The improve- 
ment was due to fare increase, the ful! 
effects of which are not yet entirely visi- 
ble, but more are necessary and operating 
costs must be reduced before the majority 
of the tractions can be regarded as being 
in a healthy condition or even in a con 
valescent stage. On March 1, 1921, only 4- 
cities out of 288, having a population of 
25,000 or over, retained the 5 cent fare, 
and as many as 52 cities have granted a 
10 cent fare, so that the sympathies of 
regulatory bodies may be taken as being 
with the tractions. Investors, here, als 
would do well to make careful investiga 
tions. 

As the waterworks companies do less 
than 1 per cent. of the total gross busi- 
ness of the public utilities they will be 
discussed in the forthcoming series of 
articles only when they affect other com- 
panies as affiliated or subsidiary concerns. 
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‘For Those Who Read for Profit”’ 


HE late Charles H. Dow, founder of The Wall Street Journal, who 
instituted the well-known Dow, Jones averages, in his editorial 
writings in the first years of the present century laid down a theory as 
to the fluctuations of the market which if intelligently studied and 
interpreted furnishes a surprisingly accurate indication of the major 
swings of the market. 


For the last 20 years it has been the lot of Mr. William Peter Hamilton, 
the editor of The Wall Street Journal, to discuss the price movement 
on the basis of Dow’s theory in the columns of that publication. 


Mr. Hamilton is to contribute a series of articles through the autumn 
entitled “The Stock Market Barometer” which will appear exclusively 
in BARRON’S. The first article will appear on Monday, September 26. 


A year ago stocks, after a prolonged decline, looked low; yet today 
last year’s prices in most cases look almost ridiculously high. A year 
from now what will be the situation? 
you in forming a definite opinion. 


One Dollar will bring you the next six issues of 
BARRON’S. Not to send for them is to neglect some 
extremely valuable information at an insignificant cost. 


BARRON’S 
The New National Financial Wezkly 


AT PRINCIPAL NEWS-STANDS—20c 


Editorial and Business Offices 
New York 


44 Broad St. 


Mr. Hamilton’s articles may help 




















Charts That Tell 
a True Story— 


HE fluctuations of your 
security holdings are events 
worthy of recording in a chart 
history. 
Charts, accurate and depend- 
able, tell a convincing story. 
Of special value to the Banker, 
Broker and Investor. 
Send us your problems, none 
too intricate. 


THE FINANCIAL WORLD 


CHARTIST SERVICE 
28 BROADWAY NEW YORK 














The Board of Directors of the 
EI MIRA WATER, LIGHT 
AND RAILROAD COMPANY 


Elmira, N. Y. 

September 15, 1921. 
has declared a dividend of one and three-quarters per 
cent. (134%) on the Seven Per Centum Cumulative First 
Preferred Stock of th's Company, and a dividend of one 
and one-quarter per cent. (14%%) on the Five Per 
Centum Cumulative Second Preferred stock of this Com- 
pany, payable Sentemher 30, 1921, to stockholders of 
record September 15, 1921. 

H. BR. CLEVELAND. Treasurer. 





KANSAS GAS AND FIFCTRIC CO. 
WICHITA. KANSAS 
PREFFRRED STOCK DIVIDEND NO. 46 
The regular quarterly dividend of one and 
three-quarters per cent. (14%) on the Pre- 
ferred Stock of this Company has been declared, 
payable October 1. 1921, to preferred stockholders 
of record at the close of business September 22, 

1921. 


P. F. GOW. Treasurer. 











HE Central National Bank of 
Columbus, located at Columbus, in 
the State of Ohio, is closing its 
rs. All note holders and other 
itors of the association are there- 
hereby notified to present the notes 
other claims for payment. 


HOWARD C. PARK, 














Dated, Sept. 3, 1921. President. 
DIVIDENDS 
CONSUMERS ELECTRIC 
LIGHT AND POWER CO. 
New Orleans 
ular quarterly dividend of one and three- 
per cent. (134%) on the Preferred stock of 
iny hes been declared payable September 30, 
stockho'ders of record September 9, 1921. 
nsfer books for the Preferred stock will be 
t the close of business September 9, 1921, and 
eopened on October 1, 1921. 
A. L. LINN, Jr., Treasurer. 





" OFFICE OF 
THE WESTINGHOUSE AIR BRAKE CO. 
: _ Pittsburgh, Pa., September 19, 1921. 
i end—The Board of Directors has this day 
1 a quarterly dividend of one dollar and 
five cents ($1.75) per share, payable on 
r 31st, 1921, to stockholders of record at 
se of business on September 30th, 1921. 


S. C. McCONAHEY, Treasurer. 
September 26, 1921 


OFFICE OF 
MONONGAHELA POWFR AND RAILWAY 
COMPANY 


Fairmont, West Virginia 

The Board of Directors of this Comnany has 
today declared a dividend of 37% cents per share 
on its Six Per Cent. Preferred Stock, pavable 
October 8. 1921. to stockholders of record at 
the close of business September 30, 1921. 

Transfer hooks will remain open. Dividend 
checks will be mailed. 


WALTON MILLER, Secretary. 


OTIS El.EVATOR COMPANY 
26th St. & 11th Ave.. New York City. 
September 21. 1921. 

The quarterly dividend of $1.50 ner share on 
the Preferred Stock and a dividend of $2.00 per 
share on the Common Stock will be paid October 
15, 1921, to stockholders of reeord at the close 
of business on September 30, 1921. Checks will be 
mailed, 

RB: Hi, 





PEPPER, Treasurer. 


HOUSTON GAS AND FUEL CO. 
Houston, Texas 
September 15, 1921, 
The regular quarterly dividend of one and _ three- 
quarters per cent. (134%) on the Preferred stock of 
this Company has been Yeclared payable September 30, 
1921, to stockholders of record September 15, 1921. 


J. A. McKENNA, Secty. 





THE WESTERN UNION TELEGRAPH CO. 
September 14th, 1921. 
DIVIDEND NO. 210 


A quarterly dividend of ONE AND THREE 
QUARTERS PER CENT. has been declared upon the 
Capital Stock of this Company, payable at the office 
of the Treasurer on and after the 15th day of October, 
1921, to shareholders of record at the close of business 
on the 26th day of September, 1921. 

The transfer books will remain open. 


G. K. HUNTINGTON, Treasurer. 





HARRISBURG LIGHT AND POWER CO. 
Harrisburg, Pa. 


September 20, 1921. 
The Board of Directors have declared a reg- 
ular quarterly dividend of one and _ one-half 
per cent. (1Y%Y%) on the preferred stock of this 
Company, payable September 20, 1971, to stock- 
holders of record September 20, 1921. 


H. W. STONE, Treasurer. 





PUBLIC UTILITY SECURITIES 
H. F. McConnell & Co., 65 Broadway, N. Y. C. 
Bid Asked 
95 


American Lt & Trac com...... 91 

American Lt & Trac pfd........ 79 «C8 
American Lt & Trac 6s, ’25...... 91 93 
Adirondack Power & Light com. 9 11 
Adirondack Power & Light pfd.. 69 74 
*American Gas & E'ee com....11 103 
*American Gas & Elec pfd...... 37% 39 
American Power & Light com.. 60 6§2 
American Power & Light pfd.... 66 68 





*Par value, $50. 





THE PACIFIC TELFPHONE AND 
TELEGRAPH COMPANY 

The regular quarterly dividend of One and 
50/100 Dollars ($1.50) per share on the issued 
Preferred Capital Stock of this Company has 
been declared to stockholders of record at the 
close of business on September 30, 1921, payable 
on October 15. 1921, and the stock books of the 
Company declared closed for Preferred stock 
transfers from October 1, 1921, to October 15, 
1921, both days inclusive. 


T. V. HALSEY, Secretary. 


STANDARD OIL ISSUES 
Car] H. Pforzheimer & Co.. 25 Broad Street, 
New York City. 
Bid. Asked. 
Anglo-American Oil Co., Ltd.... 15 hy 
Atlantic Refining Company...... 820 RAO 
Atlantic Refining Company pfd..196 198 
Borne-Scrvmser Company ...... 325 350 
Buckeve Pipe: Line .........ce0<. 78 80 
Chesebrough Mfg Co Cons...... 145 150 
Chesebrough Mfg Co Cons pfd.. 95 98 
Continental Oil Company ........108 111 
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New York Stock Exchange 

























































































































Representative active stocks as of close Friday, Sept. 25, 1921. 91% Lack Steel ....... ssosees 
Week's sales: Saturday, 230,604 shares; Monday, 594.200 shares; Lee Rubbes & Tire. 5S wiaan - 2% 2 
Tuesday, 497,005 shares; Wednesday, 572.701 shares; Thurs- 56% "30% Lebigh Valley ........- coe EB 533 
day, 563,650 shares; Friday, 587,100 shares. 36 14% ee) A ooo aoe 14! 
Prev. Fri- _ = =e  vaetnoay ue i xs cubaeamele can ret 10334, 
riday’s day's A ( Hid States O........eeeeeee eee 12 12 
High ~ Low . . Pcs. Close. Thies - ag pe _— a TS ae oe = 2574 
a eps 1 . Kan & Texas...... paeesene.! Ut 1 
62% 43% Allled Ch & Dye ....-.--1. 41% 14% <_< 2 ewe soo: ae 20. 
53% i eS eenere seeeeeeeeeeees +h 35% 53% 33% Mo Pacific pfd ....... bianca .. 40% 40 
128% 45% Am Bosch Mag .........sc00 35% 35 He ag ees ress eeneo>’ ne at 
61% 21 8 ae =t% rat 4 sink dai ute Maina 4 who 
147% 11 Am Car & By.........000¢ we. 127% 128 48% 16% N ¥ Dock ..... tereeeeeeeeeees BUM 30 
30% 5 EE Bie ndivceinneeiee 11 10% 37 i 15% ONY, NH & H.......e0es wreee 14% 14: 
11914 30% Am International ..... A eure 31% 33 95% 66% Northern Pacific ..... eeete ++ TR o 
109% q4 Bee EROUIOTITO ocavccsesccnee v0 9049 41% 35 NS Re errs coe 30% 35% 
17% 6% Am Safety Kazor ........+-+- 4 3% 116% 69% Pan Am Pet & T..... reeea mesh 52 48 
72 20% j|$§ Am Sm & Ref .........ceseee- 36% 36% 111% Hay tts & | Sr 49 44h 
50 26 Am Steel Found .........+..- 25 25 44 37% Serre cocces SOM 3u) 
142% 82% Am Sugar Sef........ccrces 63% riya ants a Penn Seaboard Steel ......... 11% 10% 
106% 65 Duh DE Ts ok vce esnseoo eee 44 -) 4 Peopte’s Gas, Chl ...6cccce ove ae 52 
100% 92% Am Tel & Tel .......cceeseeee i cel =e a = 27 mo Reeea nd acaees ae 19% 1 
283 104 Oe er 25 2Aw ws STO no s6ebns00000s000 12°% wi; 
165% Bait Rk SEO. 555s k nn cssshesneee Tw TM 23% 9 cn eae beans 6 hie 6% 6% 
6614 30 Anaconda Copper ..........+- 38% 38 72% 514 circa oO a Ek a i a 58°% BS, 
90% 76 eR eS ee. 8514 86% 39% 21% Bo aa 26% 27% 
20% 6% Atlantic Fruit. ......eeeseeeee 3 2% 1134 72% Pressed Steel Co.........cc00- BSA 5s 
176% 71% BS. ete OW Be on wscccnwsncnse 28 28 4g oe 954% rege Oe eae 94 93 
é : > : 2 ) PRIR BOOSTS Bo cccccceses . Be 2s 
148% 78 Bald Locomotive ...........+- 89% 8814 . 4 is recess f 284 
48% 27% Baltimore & Ohio .......ccces 38% 3914 42% 30 RS rrr 24% a1 
102% 48% Beth 8B. Cl B...ccovcecevccvese 5A 55% 106% 73 Ry Steel Sp ....... peeese0e005 ae 83% 
129 76 ee ee 96% 98 = Pe yd i Mav céscenenh odes xs 12 1 
134 109% Canadian Pacific .............- 112% 114% . 4 PARAL ET nee w eee eeeeeeeeeees 1% T4 
104% 30% Central Leather Go.........+- QR, 28% yA | SSeS OR BNE...-+, teeeseees 42 43 
31% 24% Cerro de Pasco Co..........- 26% 26% 8% . Keplogie Steel ...eeeeeeeeees 26 234, 
164% 59% Chandler Motor ...........66. 47% 44 124% 55% Rep Tron & S.........eeeeeees 53% 5276 
70% 47 MD a cindenin ack ekanes 56 5615 120% 49% RDN Y ohs.............00s -» 48% 47% 
14% 1% or (3¢ Wentere.....ccecccoeses 1% J lp + fn a Laut Gos Fras wee eeeeee +. 23% 2444 
44 21 DL BE & BE PB... ccnssccsovces 26 264% s ouls § BE rere 24 24hy 
nx 21% Chi, RT A Pac.......rrcccccee 335% 3414 49% 27% St LS W pfd.......... oveees Bit 33°% 
21% 7% oe er ary 10% 10% ah 1440 Sears. Roebuck ..... chaneboas GU 6y 
4034 18 Ome sion dvccaccdsaccvcens 35 34 2 BORER CNG ..cccscesece oconse BRM 1! 
67 r 50 ee ge ee 57 rit 118% aay Sinctatr SS arora Dg 2x) 
93% 71% Ce eT ae 88 83% R Southern Pacifie ....... posses Ba4 8i)1, 
14% 3% Continental Candy ..... spaetie % % 33% 18 Southern Railway ............ ie 21 
103% 61 Ch. ) er a 74% 7614 60% al Southern Ry pfd ......... ee 47 
43% 24%  Corden & Co. ikki chwakesyys 26% 21% i roe Standard Onl _y go  eaeage W7% wiz 
278 70 Cretan BOGS). oc cveccncewsons 621% 634 paondi < tudebaker CO ....cceeceseeee 76 74 
as 16% Cuba Cane Sugar ...........- 814 rf — ” peperter ee ce¥sueee 4% 415 
60% 21% CUDRR-AMOF TS ssc cecsecsecs 13% 13% Superior Steel ...... i tnnenesss 32% 2 
147 47 Endicott - Johnson............ 65Y%, 64% a - Pens Co secegcssscsccess cccce 35% 37% 
21% 9% Die: "sn". .Khentashseiuen 13% 135 exas EIREERD 00csssencsens 22% 23% 
95 40 Famous Play-L .........e000. 56% x BAN 22 Tex Bac & O......cceccccceees 191% IN 
48 10 eer 10 10% me on —— NE a chai sneae pase as 69 OO% 
43 32 OE. sessccece aves 51% BY . . rauscont OU... .seeeeeeeeeee 7% 7% 
172 11084 Gen Blectric ......ccscccsceess 1284 123% 12944 110 Dates POPIRE ...000008008 voee. 120% 122% 
91% 65% Gt Northern pfd ............. 76% 73M 148 a1 POE CNG oi cccessccepes 55 Fits ly 
42 $2 0 Gow Matere .......ssccecccsess 10 10% 224% 178 United Fruit .........sseee00., 1UN% 107", 
86% 2 EELS Ee Ts ns540nner send 32% 32% mat tad av ee 4, Hoty, 
. , 1S Food P z 
116% tt: SRE: «.cciwixnesssese’ 53% 52Y% 116% my US tg hoaglnedbaeeeelasbon ing 474 
23% 9% Hupp Motor Car .............. 114% 114% 0% 3A U S Realty & Imp......... + i 
61% 28 Inspiration Copper .......++ 34 34 eet — z - Rubber... ss. .eees coeee 4% 4M 
6% 3 Interborough Con .........6+. 2% 2 — Laity BME NE oll ee Se 6% tT 
RS 40% Unt Agricult phd. ......eeeeee 39 39 ce SEW oe Been “abs tovenenonacnccess 71 My Ri ly 
a4 LZ , 115% 1m \Y s peed '__ SRRea 095 (Ky 
142% RU I ok oe sila bin ew 8014 75% gn Ee oh eee 109% Kil, 
178 on Int Motor Track.......c.000:- 31 2 % 44% Utab COPPer .......ceeeeeeeee 49% 40% 
20%, a Peeters eae 14% 14 a7 28% $$ Vanadinm Corp .............. 33 32 
91% RS Se ean Na area 50 50% 21 5% V Vivadou ....... os ec ensencese &% 8 
47% 19 SROOREE GUE aicciccsecccnnss 8% &% 18 7 WOMGER —.. .oneccsereccccces 7% 7% 
1%, . Island Oil & Trans........... 2% 2\y 35% 17 Wabash pfd A ...... ibioainna ae 21% 
40 20% Western Pacific .........0.00. 22% 24 
27% 13% Kan City Southern .......... 2614 26% 5514 40 Weating E& M........... 4414 141% 
Bis" =% Keony oy oo chaos Mana eee = ae oat 13% rae i BEES ities Sa-0s3h ‘ N% 
BR 14% Kennecott Copper .........-.. 20 20) 32 7 mpd 6% i™ 
4814 5% Keystone Tire & R.......-.04. 12% 11% 95% 355% Worth Pump ..... lee agi 9 403g 40%) 
ST. LOUIS QUOTATIONS Bondsr FOREIGN §& ° 
tIGN SE y, 
Mark C. Steinberg & Co., Mezzanine, Boat- Commonwealth Bldg Co 5s...... rv 91% A. A. Housman & Co, 20 Broad Street 
men’s Bank Bldg., St. Louis. Mo. Cuyahoga Telephone Ss.......... re 98 Bid. Asked 
Bid. Asked. bh Home Telephone...... 87 90 cate le oy 9 ee 45 4 
American Bakery, MN are Ree se RS h ge 0 fentinn ke io 58... 4 od a, Viejory SS ae 55 56 
ries Stove CO........e...06. ™ ce LIGNt.......-. ‘ en m9 
arnt ne Coke pfd......... 70 75 Toledo & Western.............e. 10 20 French 601920. cilngues CLR: yt, 9 ; 
Certain-teed Prod Corp 1st pfd.. 65 4 Belgium Rest. 5s................. 62 > 
Certain-teed Prod Corp 2d pfd.. 59 1 7 . - Belrcium Premium 5s.......... |. e 
Chicago Rwy Equipment Co..... st 110 OUT OF TOWN EXCHANGES Brazil 4s 1889...... es oe eee a ents 
oy Ai —- arr Metasenwe ia B a. Morton eames my ag Broad Street. oe 5s aaa eee ane 44 ? 4 ” 
Multon Tron POTEN. El. nec 0es + y- Peel) Bite BGs... ook... 41% 
Fulton Iron Works com......... 40 43 a alg, oA 40% 41% 
: cnet DComtinental BOtere: .ivescsvceees 4% 5 Frankfort  Seneee 5B. +. sees, 
TOLEDO SECURITIES Standard Gas & Electric......... s 8, Et iad ake oa : 
Quoted by Tucker, Robison & Co. ens een EE PSERES ES = ee Cologne 4s econ eer et ine a 814 { 
, Bid. Asked. aa aie ete o4y tha Mexican 5s 1899-45, large & small 51 i 
Commonwealth Bldg Co com.... 90 * tice 4» « -ll sane oe dad dalla “101° 108 Mexican 4s 1910-1945............. 29%, 32! 
Gendron Wheel .s.es.ersere03 og RWI necceteetecicccccce oh we ezigna Tress @e, lange......... 34% 
oa Gr anual Rea RS RS | i ean neinaete 444% 45% ee See Oh, MRM) +> +0945 = 
BS Pl ..nceverevcsses ie Goodyear Tire & Rubber com.... 10 11 y [DS sEP 2 
+ aera n = agon er: ne eae ions pas an Goodyear Tire & Rubber pfd. ae 274%, 281, DIV IDEN DS DECLARED SEPT. 16-25 
Nation ul 1) ay ‘ “ep pie a 15 25 Rate Pe- Stock of FP 
Nation: airy DO COM. nccccvocse - . rad Ge > C. $ 
National Dairy Co pfd.......---. 7 85 CINCINNATI QUOTATIONS aie i tale I 1%; _ Revers. er 
National Supply com.......-..-. 115 = Westheimer & Company, 324 & 326 Walnut Amer Tyne F com. 1 Q Oct. 10 Oct 
National Supply “eee a tp ee 101 o Street, Cincinnati, Ohio. Detroit Edison.... 2 Q Sept. 30 Oct 
Ohio State Tele Co com.......... 3156 Ded Bid. Asked. MSP&SSMp. 38% § Sept. 39 Oct 
Ohio State ve ee. ee St v2 American Laundry Mach com... 79% 71% MSP &SSMe.3% S Sept. 30 Oct 
Ow ens Bottle COM. 55sec enneesoee Ae 4 American Laundry Machine pfd.100 —_ Phila Co com...... Tie Q Oct. 1 Oct. 51! 
Owens Bottle pfd teva eee ee acess 95 6 American RoWing Mill com..... 3NY% 30%, Phila Co. new pfd.$1.50 S Oct. 1 Nov 
Paragon Refini ig CMOM......5.... 10 ~ American Ro ling Mill 7% pfd.. 98% 100 Prairie Pipe Line. 8 Q Sept. 30 Oct 
Paragon Refining pfa Sth. te bee 60 - American Seeding Machine pfd.. 85 90 Tnited Gas Im pfd..1% Q Nov. 20 Dee 
—— on ehh a om Seite + 7 a ete ce oe Stock Yards. +? — reas Gas Tm com Me Q Sept. 30 Oct 
rolede Ming achine com..... o° ] hee | ee eee 92 _— TSCIPEa&F pfa 1y% Dee. 1 Dec.! 
Toledo Milling Machine Pfd...... e 42 Globe Wernicke com ............ 3% — U S Indus Alco pfd 1% g Sept. 30 Oct. 1 
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| THE BAROMETERS OF BUSINESS 


This is the second of a series of ten educational talks describing the most dependable barometers of general business 
and the security markets. 


MONEY AND CREDIT CONDITIONS 


One of the most vital influences bearing on security prices is the rate of interest for money and 
the available supply of credit. The supply is more important than the rate of interest. If there is a 
large available supply of credit, all of which is employed, interest rates may be rather high without 
interfering with an advancing stock market. This is because the conditions mentioned mean that business 
is active, people prosperous, and corporations making good profits. A large supply of credit at very 
low rates, on the other hand, usually spells stagnation. 











THE BASIS OF CREDIT 


Gold is the basis of credit under our present banking 
system. A dollar in gold, conservatively employed, 
forms the base of about 11.5 dollars of credit. 

At present the United States has about $3,333,000,000 
of money gold, which is about one-third of the total 
world supply. 

Furthermore, we are constantly adding to this supply, 
and there is no reason for expecting the imports to 
cease in the near future. 

Since January 1, 1921, we have imported over 
$500,000,000 gold, representing an addition of $5,750,- 
000,000 to the available supply of credit. In the month 
of August we imported $87,000,000, representing an 
addition of over $1,000,000,000 of new credit in the 
single month. 

Credit makes prices as certainly as money does. A 
redundant supply of credit will force prices of both 
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) / commodities and stocks upward, but may have a 
5 / V\ A : divergent effect on different classes of securities. 
50 Vy A) al 
\ / THE BEST CREDIT BAROMETER 
2 4 
LAVA In a close analysis of credit conditions several forms 
4yy of statistics are required, but the best single barometer 
ne ager Rama YE RENE ace is found in the reserves of the Federal Reserve Bank- 
ee ee Soernvenentenns aa ing system as a whole, which are published weekly. 
FEDERAL RESERVE SYSTEM We give below a little table showing the progress of 
Rediscounts and Notes (in Billions of Dollars) the reserves of the system by months for the current 
and Ratio of Reserves to Deposits and Notes vear. 








FEDERAL RESERVE SYSTEM 


Rativ of Reserves by Months 1921 


High Low Average 
ee, OO 46.4% 48.0% 
RIE is. «ais a's :sana’s 50.3 49.3 49.8 
BR Sc cance becnen 51.0 50.8 50.9 
ee eee 55.0 52.4 53.7 
| ES ee 57.6 55.3 56.4 
| | Seen er eeer 60.8 56.8 58.8 
th citatenweacessene 63.4 60.0 61.7 
PRUE wijee occisivsise 66.5 63.7 65.3 


We also present on this page a graph which shows at a glance the progress of the reserves, notes and loans since 
January 1, 1918. The spreading apart of. the lines, which came to an end in the latter part of 1920, represented 
dangerous credit strain due to inflation and “frozen loans.” The converging movement since that time represents rapid 
and gratifying improvement. If the lines continue to converge the credit situation will grow stronger. If they begin 
to diverge again, fuller employment of credit will be indicated. If they diverge beyond certain reasonable points, a 
secondary period of inflation and ultimate collapse will be indicated. 


VALUE OF THE STATISTICS 


A constant scrutiny of credit conditions and progress is an absolute essential to safe and successful operations 
in securities of any kind. A knowledge of credit conditions is also important to those engaged in any line of 
enterprise. 


THE FINANCIAL WORLD INVESTORS’ SERVICE analyzes and lays before its readers all salient changes 
in credit conditions or prospects, together with comments thereon. Full details of this compact and efficient service 
may be had for the asking. 


THE FINANCIAL WORLD INVESTORS SERVICE 
29 BROADWAY NEW YORK 


Note: Talk No. 8, entitled “Bank Clearings,’ will appear in the issue of October 3. 
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VERY Investment Banker 

wants to enlarge his ac- 

quaintance among inves- 
tors. In order to reach the largest 
number of investors at a minimum 
cost, he must direct his efforts to 
those who are in a position to 
respond. 

Your advertising in this publica- 
tion will help your sales staff con- 
vince the very men you are most 
anxious to sell; Why not let The 
Financial World carry your sales 
message regularly to those who 
actually buy securities 

Write Advertising -Department 
For Further Particulars. 
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